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Near East & South Asia 


PRC: Sino-Kuwaiti Economic, Trade Ties 
Developing ‘Rapidly’ 
0W2402022196 Beijing XINHUA in English 
1818 GMT 23 Feb 96 


[FBIS Transcribed Text] Kuwait, February 23 (XIN- 
HUA) -- The economic and trade relations between 
China and Kuwait develop J rapidly during the past 
year and the trade balance ited for the first time in fa- 
vor of Kuwait, a Chinese ciplomat said here today [23 


February). 


Yang Yongliang, economic and trade counselor in the 
Chinese embassy here, made the remarks in an exclusive 
interview with XINHUA on the eve of the Kuwaiti 
national day, which falls on February 25. 


The initial statistics of the first 10 months of 1995 
showed that the value of China’s imports of chemical 
fertilizers and oil from Kuwait totaled 100 million 
U.S. dollars while China’s exports of different items 
to Kuwait were estimated at 80 million U.S. dollars, he 
added. 


The economic cooperation between the two countries 
were given a new momentum after the signing of 
a protocol on establishing two oil complexes and 
extending pipelines at a cost of 400 million dollars. 


The protocol which was signed by the Kuwaiti Oil Com- 
pany and the Chinese Nz.ional Petroleum Corporation 
(CNPC) was described by the Kuwaiti government as a 
“new leaf in the history of Chinese-Kuwaiti e:onomic 
cooperation." 


Yang attributed this development to the two countries’ 
desire to strengthen their friendship and cooperation. 


Kuwait was the first country in the Persian Gulf region 
to establish diplomatic ties with China and adopted 
the "one-China" principle, thereby gaining the love and 
respect of the Chinese people and government. 


The CNPC took part in putting out the fires of the 
Kuwait oil fields following the Iraqi invasion of Kuwait. 
The Chinese fire fighters extinguished the fires of 10 oil 
fields in Barqan area. 


The Kuwaiti company for foreign petroleum explo- 
rations possesses 14.7 percent of shares of Yaqing oil 
field, south China, whose investment cost 1,200 million 
U.S. dollars. 


China is one of the most important overseas markets 
for Kuwaiti fertilizers and the total value of the exports 
of the Kuwaiti Petrochemicals Company to China was 
estimated at some 330 million U.S. dollars between 
1980 and 1993. The company owns 30 percent of 
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the shares of the Chinese-Arab Compaiiy for Chemical 
Fertilizers. 


The Chinese-Kuwaiti relations are expected to witness 
a remarkable progress in the fields of economy, tech- 
nology and trade. 


PRC: Pakistan Denies Importing Nuclear 
Technology From China 


0W2402145096 Beijing XINHUA in English 
1440 GMT 24 Feb 96 


(FBIS Transcribed Text] Islamabad, February 24 (XIN- 
HUA) — Prime Minister Benazir Bhutto today vehe- 
mently denied that Pakistan had acquired nuclear tech- 
nology from China. 


Addressing the Pakistan Institute of International Affairs 
in the southern port city of Karachi, Bhutto said the so- 
called intelligence reports claiming that Pakistan had 
acquired atomic weapons technology from China were 
tendentious and unfounded. 


"This story about import of nuc . . magnets from China 
is baseless", she said. 


West Europe 


PRC: Li Peng Welcomes Visiting Luxembourg 
Prime Minister 


O0W2502092696 Beijing XINHUA in English 
0901 GMT 25 Feb 96 


[FBIS Transcribed Text] Beijing, February 25 (XIN- 
HUA) — Chinese Premier Li Peng presided over a wel- 
come ceremony in honor of Luxemburg’s Prime Minis- 
ter Jean-Claude Juncker at the Great Hall of the People 
here today. 


During the ceremony, he accompanied his Luxemburg 
[spelling as received] counterpart to review the honor 
guards of the Chinese People’s Liberation Army. 


The Luxemburg prime minister arrived here earlier 
today on a five-day official visit, and his first, to China. 


PRC: Li Peng Begins Talks with Luxembourg’s 
Juncker 


OW2502093996 Beijing XINHUA in English 
0918 GMT 25 Feb 96 


([FBIS Transcribed Text] Beijing, February 25 (XIN- 
HUA) — Chinese Premier Li Peng has begun his talks 
with visiting Luxemburg [spelling as received] Prime 
Minister Jean-Claude Juncker at the Grezt Hall of the 
People here today. 


The talks are going on at press time. They were believed 
to discuss approaches to strengthen bilateral cooperation 
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in all fields and exchange views on a wide range of 
regional and international issues of shared concern. 


After the talks, Li will host a banquet in honor of his 
Luxemburg counterpart. 


The Luxemburg prime minister arrived here this morn- 
ing on a five-day official visit, and his first, to China. 


PRC: Li Peng, Juacker Discuss Sino-Luxembourg 
Relations 


OW2602021796 Beijing XINHUA Domestic Service 
in Chinese 1404 GMT 25 Feb 96 


[Comparative version of XINHUA report by reporter 
Gao Xinghua (7559 5281 5478): "Premier Li Peng and 
Prime Minister Juncker Hold Talks," originally filed 
from XINHUA in English; explanatory notes describe 
differences from the XINHUA English version] 


(FBIS Transcribed Text] Beijing, February 25 (XIN- 
HUA) — Chinese Premier Li Peng said here today that 
the development of Sino-Luxembourg friendship and re- 
lations of cooperation is in the interests of the people 
of the two countries. 


He said that although there are great differences between 
China and Luxembourg in population and size, as 
well as in social system, the two countries share 
many common points in safeguarding world peace and 
promoting economic development. 


Li made the remarks here this afternoon in his talks 
with visiting Luxembourg Prime Minister Jean-Claude 
Juncker at the Great Hall of the People. 


During the talks, both leaders had a wide-ranging 
exchange of views on developing bilateral relations and 
international issues of common concern. 


Li Peng was pleased with Junker’s visit to China. [XIN- 
HUA English version omits the preceding sentence. ] 
China’s warm reception to him reflected the friendly 
bilateral relations, Juncker said, adding that exchanges 
of visits and direct dialogues between leaders of the two 
countries are conducive to enhancing their mutual un- 
derstanding and cooperation [XINHUA English version 
omits the word "warm". 


There are many business executives in his delegation, 
and this shows that Luxembourg uttaches great impor- 
tance to bilateral economic and trade cooperation, he 
continued. 


A series of documents on bilateral economic and trade 
cooperation to be signed this time will lay foundations 
for the future cooperation between the two countries, 
said Juncker. 
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Expressing admiration for China’s tremendous achieve- 
ments in economic and political fields, Juncker said that 
the Luxembourg side is very much interested in China’s 
future reforms and development. 


Noting that Juncker said that Luxembourg is a small 
country in Europe, the Chinese leader stressed that 
China holds that countries, big or small, are equal mem- 
bers of the international community, and Luxembourg 
has made its own contributions to world peace, devel- 
opment and human civilization [wen ming 2429 2494; 
XINHUA English ver.ion renders the preceding word 
as “cultivation’] 


China and Luxembourg have conducted good coopera- 
tion in metallurgy, finance and public health in the past 
years, Li said, adding that there are many opportuni- 
ties for cooperation between the two countries in their 
economies which are mutually supplementary. 


He said he hoped that businessmen accompanying 
Juncker in his China visit would contact their Chinese 
counterparts to learn the needs of each other and discuss 
fields and projects tor possible cooperation. 


Li also expressed his appreciation for Luxembourg’s 
“one China” policy and the support of the Luxembourg 
Government for China to become a member of the 
World Trade Organization at an earlier date. 


During the talks, Li briefed the Luxembourg visitors on 
China's reform and opening up to the rest of the world, 
as well as ‘ts economic development. 


Juncker sa d that this is his first visit to Asia and China 
is the first destination of this trip. Europe and Asia have 
many things in common, but their direct exchanges are 
far from enough, Juncker said. 


In the future, the two continents should have more di- 
rect exchanges, in an effort to increase mutual under- 
s' nding, he said. He added that cooperation between 
the European Union (EU) and China should also be 
strengthened, which will bring benefit to both sides. 


The prime minister said that he hopes the upcoming 
Asia-Europe Meeting will be a complete success [XIN- 
HUA English version omits the word complete"). 


Li said that China attaches importance to its relations 
with the EU. The past several years have seen devel- 
oped China-EU relations, sustained economic and trade 
cooperation and frequent exchange of visits by high- 
ranking officials from the two sides. 


He hoped that the China-EU relations will further 
develop on the basis of mutual respect, equality and 
mutual benefit and that Luxembourg will continue to 
play a positive role in this regard. 
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Li said that the Asia-Europe Meeting, to be held in 
Bangkok next week, [XINHUA English version omits 
the phrase "next week"] is the first such meeting 
in history between leaders of Asian and European 
countries. Li said he hopes that the meeting will become 
a good beginning, and will turn out to be a meeting for 
better understanding and strengthened cooperation. 


Asian and European countries are different in terms of 
politics, history, tradition, economy and culture, they 
even don’t agree with each other on certain points, Li 
said. "This is a normal phenomenon, and the two sides 
Can increase understanding through candid and friendly 
exchange of views,” he added. 


"Seeking common ground while reserving differences,” 
as a Chinese idiom goes, should be an important 
principle for this meeting, Li Peng said. 


The premier said that China is an important part in 
world economy and trade, and without its participation, 
the World Trade Organization (WTO) is incomplete. 
China has reduced its tariffs by a big margin, which 
should be regarded as an important contribution to the 
development of international trade. 


"The attempt to obstruct China from entering WTO 
is not an economic problem but a political one,” Li 
emphasized. 


Juncker said that he believes human rights, a common 
topic in the west, should primaril’’ be concerned with 
people’s livelihood. Facts have proved that China has 
done a great job in this regard and can even be regarded 
as an example to other countries, he added. 


Li said China has long held that human rights, as far 
as developing countries are concerned, means the right 
to live and the right to develop in the first place; at the 
same time, China attaches great importance to ensuring 
its people the rights stipulated by the Constitution. 


"We support and participate in dialogues over the human 
rights issue on an equal and friendly basis, but we are 
against any interference into other countries’ internal 
affairs under the pretext of human rights," Li pointed 
out. 


Juncker invited Li to visit Luxembourg in the near 
future [XINHUA English version renders the phrase 
"in the near future" as "at his earliest convenience"); 
Li accepted the invitation with pleasure and expressed 
thanks. 


Prior to the talks, Li presided over a welcome cere- 
mony in honor of the Luxembourg prime minister and 
accompanied him to review the honor guards of the 
three armed services of the Chinese People’s Liberation 
Army [san jun 0005 6511; XINHUA English version 
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omits the preceding phrase “the three armed services 
of"}. 


Juncker, accompanied by ministers, ranking government 
Officials and industrialists and businessmen, arrived in 
Beijing earlier today on a five-day official visit [XIN- 
HUA English version omits the preceding word “min- 
isters"]. The delegation toured the Badaling Great Wall 
shortly after their arrival [XINHUA English version 
omits the word "Badaling”]. 


PRC: Wu Yi Views Expanding Trade With 
Luxembourg 


OW2602091496 Beijing XINHUA in English 
0835 GMT 26 Feb 96 


([FBIS Transcribed Text) Beijing, February 26 (XIN- 
HUA) — China's minister of foreign trade and eco- 
nomic cooperation said here today that there is immense 
potential for more trade with Luxembourg. 


Minister Wu Yi called for an expansion of economic and 
trade links with the European country and Luxembourg 
also expressed a desire to enhance ties with China. 


Wu Yi made the remarks at a working luncheon 
with visiting Prime Minister Jean-Claude Juncker of 
Luxembourg in the capital today. 


Wu said there is a very good momentum in the 
development >f Sino-Luxembourg economic and trade 
relations. Last year the bilateral trade volume reached 
60 million US dollars. Wu added, however, this level 
is still below the record mark in the history of bilateral 
trade. 


One of the problems in the current economic and trade 
relations between the two countries is that there are only 
a few varieties of commodities. She adacd that the scope 
of bilateral trade should be widened in order to solve 
the problem. 


The minister suggested that the two sides offer a more 
detailed list of their respective export commodities at 
the next meeting of the mixed-committee of economy 
and trade. 


Juncker said the Luxembourg-China trade ties should 
be raised to a higher level and the two countries should 
work for the expansion of economic and trade ties on 
an equal basis. 


He noted that the document on economic and trade co- 
Operation to be signed by the two sides indicated Lux- 
embourg’s desire to enhance the economic cooperation 
and trade with China. 
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The entrepreneurs accompanying him on the visit are 
expected to discuss issues on specific projects with their 
Chinese counterparts, the prime minister said. 

Wu also thanked Luxembourg for providing government 
loans to China, saying that the loans, which are of 


mutual benefit, have helped bring the commodities of 
Luxembourg into the Chinese market. 


She expressed the hope that Luxembourg will increase 
its assistance to China in such projects as poverty-relief, 
environmental protection 2 J personnel training. 

At the luncheon, Wu also heard briefings by the 
entrepreneurs and businessmen from Luxembourg. 


PRC: Qian Qichen Meets Prime Minister Juncker 
OW2602091796 Beijing XINHUA in English 
0901 GMT 26 Feb 96 


[FBIS Transcribed Text] Beijing, February 26 (XIN- 
HUA) — Vice Premier and Foreign Minister Qian 
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Qichen met visiting Luxembourg Prime Minister Jean- 
Claude Juncker at the Diaoyutai State Guesthouse in 
Beijing today. 


The two sides exchanged views on a wide range of 
issues, including the European situation, and the Asia- 
Europe Meeting to be held in Bangkok this week. 


Both sides have similar or identical views over those 
issues, and agreed to continue a dialog in the future, in 
order to probe further into various questions surrounding 
the issues. 


At the request of the Luxembourg prime minister, Qian 
Outlined the situation on the two sides of the Taiwan 
Straits, as well as the Chinese government's policies on 
the issues of Hong Kong and Taiwan. 


This report may contain copyrighted material. C-vying and dissemination 
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Political & Social 
PRC: Jiang Zemin Said Trying To ‘Neutralise’ 
Deng’s Influence 


HK2602074596 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Feb 96 p 1 


[By staff reporters] 


[PTS Transcribed Text for FBIS] Chinese President 
Jiang Zemin has stepped up measures to neutralise the 
influence of patriarch Deng Xiaoping. 


Diplomatic sources in Beijing said yesterday the Gen- 
eral Office of the Communist Party Central Committee 
had issued a document forbidding Mr Deng’s children 
from disseminating his instructions. 


When meeting foreign dignitaries and businessmen his 
children have been told they can only repeat the standard 
statement that "Deng’s health is good for a person of 
his age”. 

Until last year, Mr Deng’s third daughter and private 
secretary Deng Rong had made public the patriarch’s 
thoughts on domestic and foreign policy. 


The circular, issued under instructions from Mr Jiang, 
in effect makes him the sole spokesman for Mr Deng, 
whom he reportedly saw last August and again just 
before Lunar New Year. 


His move is seen as an attempt to monopolise whatever 
political mileage can be gained from the bedridden 
architect of China’s reform programme. 


“Jiang Zemin can selectively use a ‘new’ Deng quote to 
back up a policy or an appointment,” a Western diplomat 
said. 


"The President can also keep under wraps Deng sayings 
that could prove embarrassing or divisive." 


For example, the diplomat said, remarks allegedly made 
by Mr Deng on relations with Taiwan and the United 
States, which were less hawkish than statements issued 
by the generals, had not seen the light of day. 


Partly as a result of the Central Committee circular Mr 
Deng’s family have kept a low profile. 


A source close to the Deng family confirmed that the 15- 
year-old daughter of Ms Deng had settled in the United 
States. 


The source said the child, considered Mr Deng’s 
favourite grandchild, used the surname Zhuo — which 
ic also the maiden name of Mr Deng’s wife Zhuo Lin 
-- on her travel document. 


"I don’t tink she will be returning to China any time 
soon,” the source said. 
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Meanwhile, members of the Deng household have 
circulated armong well-connected cadres a photograph 
of the patriarch taken in the garden of his Beijing 
compound last month. 


The picture showed Mr Deng leaning heavily against 
two nurses. 


"He appeared very frail and he had a dazed look,” said 
a Beijing editor who had seen the photograph. 


Other Deng experts in the capital said while the patri- 
arch would likely hang on to life for some time, it was 
unlikely he could deliberaie over matters cf state. 


Since the autumn, however, politicians in the Jiang 
camp have cited Mr Deng as approving the current 
policy towards Taiwan and giving the green light to 
promotions to the Central Military Commission. 


PRC: Deng at ‘Advanced Stage’ of Parkinson’s 
Disease 

HK2602060796 Hong Kong PING KUO JIH PAO 
in Chinese 26 Feb 96 p Al3 


{"China Pulse” column by Sun Tien-hua (1327 1131 
5478): “Deng Xiaoping Is ‘Nothing But an Empty 
Shell’"] 


[PTS Translated Text for FBIS] There is a saying 
among Beijing people: Old people are most afraid of 
spring because spring weather is most changeable and, 
if they are careless once, they can easily have other 
complications as a result of the drastically changing 
weather. Many Chinese leaders have died before or after 
spring. For this reason, the health of Deng Xiaoping, 
whe is regarded as the “last real emperor of China,” has 
drawn more attention at home and abroad before and 
after this spring. 


Since the Spring Festival, the Chinese Government has 
not released any picture of Deng Xiaoping celebrating 
the Spring Festival, but only a news item before the 
Spring Festival to the effect that central leaders had 
called separately on Deng Xiaoping and other party 
elders. 


However, the government did not disclose any details 
at that time, not did it mention Deng’s health except for 
Deng’s sweeping words of praise for Jiang Zemin. This 
shows that the Chinese Government wanted to refute, 
without giving out too many details, overseas rumors 
about Deng having become a vegetable. According to 
news from Beijing, Deng indeed has not turned into 
a vegetable because, medically, a vegetable refers to a 
patient who can breathe but has no ability to give a 
reaction. Deng has not reached such a State and so is 
not a “vegetable.” 
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However, the Parkinson’s disease he is suffering from 
has reached an advanced stage. According to the symp- 
toms of this diseas2, a patient will not die at once, but 
his or her life will gradually be exhausted, just as the 
light of a lamp will go out when the oil runs out. In 
other words, Deng is still alive but his ability to move, 
think, and react has been constantly falling and even- 
tually, when the oil has run out, the light will go out. 
Therefore, through his existence Deng is preserving a 
cohesive and stable situation to enable all parties to 
make preparations for a power play before his death. 
The outside world should not be concerned only about 
when he is going to die because his present existence is 
just as a body, unable to affect the policy decisions of 
current leaders any more. 


News has it that the central propaganda department 
had suggested releasing a picture of Deng Xiaoping 
celebrating the Spring Festival but that it was rejected 
at last. This is because the central hierarchy has drawn 
a lesson from releasing Deng’s picture on National Day 
the year before last. The picture of Deng watching 
fireworks at that time enabled the outside world to have 
a better understanding of Deng’s condition and caused 
them to be more discouraged about his health. It would 
be better to deal with it in a perfunctory way rather than 
bringing about a negative effect. 


PRC: Political Reforms Delayed Until After 2002 
CPC Congress 


HK2602094896 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 25 Feb 96 p5 


(By Vivien Pik-Kwan Chan] 


[PTS Transcribed Text for FBIS] Political reforms will 
be postponed until after the 16th Party Congress in 2002 
at the earliest, a Beijing source said. 


An internal circular has been dispatched to different 
departments instructing officials to concentrate on eco- 
nomic matters instead of political reforms before the 


congress. 


The central authorities will not consider any political 
reforms before that," said an informed Beijing source. 


"Evaluation will be made before the 16th Party Congress 
to see if economic development meets its targets and 
whether the time is mature for political reform.” 


Patriarch Deng Xiaoping first raised the principle of 
"separation of party and government” in the 13th Party 
Congress nine years ago. His advocation was seen as a 
positive sign for political reform in China. 


But the principle was never implemented. Positions 
like ministers and governors are still monopolised by 
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senior party members. Communist Party secretaries in 
various different institutions still govern activities of 
government cadres. 


The latest circular means that the principle will continue 
to be frozen until at least 2002. In addition, the 
leadership will not consider major constitutional reform 
in the period and democracy will be limited to direct 
elections of local leaders below the county level. 


Meanwhile, the Communist Party will strengthen its 
leadershir within the Government. Although China has 
Startec .v streamline its bureaucracy and experiment 
with a Civil servant system, most government officials 
are party members and they seldom act independently 
of the party line. 


Discussions on political reforms reached a climax in 
the mid-1980s when liberal party secretaries like Hu 
Yaobang and Zhao Ziyang were at the helm. 


At that time, political science scholars suggested that 
the positions of delegates to people’s congresses at 
provincial and municipal levels should be open to public 
elections. 


At present, congress members at municipal and provin- 
cial levels are indirectly elected. 


Candidates are restricted and chosen, though some 
candidates from village levels might have been selected 
through popular votes. 


Informed sources said the authorities would continue to 
maintain a tight rein over the media in the next few 
years. This was despite suggestions by reformists that 
legislations on freedom of expression, right of assembly 
and publications should be introduced to allow Chinese 
citizens greater civil liberty, as was promised under the 
constitution. 


PRC: Commentator on Shanghai’s Investigation, 
Study 


HK2602022396 Beijing RENMIN RIBAO in Chinese 
11 Feb 96 pl 


[Commentator’s article: “Investigation and Study Is 
Basis for Scientific Policy Decision” ] 


[PTS Translated Text for FBIS] Comrade Mao Zedong 
made a famous statement: “Without investigation, there 
is no say.” He also stated: “A commander's correct 
dispositions stem from his correct decisions, his correct 
decisions stem from his correct judgments, and his 
correct judgments stem from a thorough ard necessary 
reconnaissance and from pondering on and piecing 
together the data of various kinds gathered through 
reconnaissance.” The spirit of these words was very 
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effective in the years of revolutionary war. Today, is 
it still effective when we are pursuing reform, opening 
up, and modernization, and building and developing the 
socialist market economic structure? Many experiences 
and lessons tell us that it is still very much so. 


The news from Shanghai published in this paper today 
has set forth a very important issue, namely, it reiter- 
ates and stresses anew that investigation and stu*y are 
the basis for scientific decisionmaking. Back in the days 
when Comrade Jiang Zemin was in the office of the mu- 
nicipal party committee secretary to the current munic- 
ipal prty committee, the comrades of Shanghai had all 
along persisted in the work style characterized by realiz- 
ing scientific decision making through in-depth investi- 
gation and study. This fine style has enabled the relative 
smoothness, steadiness, and healthiness of Shanghai's 
work in reform, development, and stability, with com- 
paratively great results scored. Presently, to fulfill the 
goal of the Ninth Five-Year Plan and the long-range 
program for 2010, especially to realize the fundamen- 
tal conversion of the economic structure and means of 
economic growth, party and government leading com- 
rades of various localities are full of zeal and drive, 
and very bold at that. Their exthusiasm is very pre- 
cious. However, a fact that we must face squarely is that 
some localities have taken zigzags because of mistakes 
in decisionmaking, and some have even stumbled, re- 
sulting in undue losses. Should things go on like this, it 
will inevitably jeopardize the enthusiasm of cadres and 
masses. “A minimal deviation results in a wide diver- 
gence”; mistakes in decisionmaking are the greatest of 
all mistakes. Where does the root of the problem lie? An 
important cause is precisely that some leading bodies, 
especially some major leading comrades who have the 
say in decisionmaking, had a vague idea of conditions 
at the grass roots and showed no respect to the objective 
law; they “have strong determination but know very lit- 
tle about actual conditions, and give advice freely when 
their train of thought is foggy.” Consequently, we see 
the surfacing of such phenomena as “depending on luck 
when a decision is made on a project, thumbing one’s 
chest when the project is reported to higher authorities, 
and shirking one’s responsibility when troubles arise.” 
Making speeches and decisions arbiwarily without in- 
vestigation is subjectivism aid arbitrariness of the chief 
Official, which will make the country and the people 
suffer. Doing things this way invariably spells failure. 


Reading this item of news, people can see that the 
Shanghai municipal party committee not only adheres 
to the work style of conducting investigation and study 
in depth but has a wide-ranging work method of 
being good at conducting in-depth investigation and 
study. Simply put, they are good at investigation as 
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well as study. They always determine the theme of 
investigation and study through meticulous selection 
and demonstration, being able to grasp the key, and 
resolving problems, having a definite object in view. 
They do down-to-earth work in investigation and study, 
refrain from formalism, seek substantial results, thus 
resolving a series of “hot spot” and “bottleneck” issues 
that have a bearing on the overall situation in Shanghai. 
This is progress in work style as well as work method. 
Such style and method are worth studying and taking 
lessons from. 


PRC: Huang Ju on Shanghai Focus on 
Investigation, Study 


HK2602021996 Beijing RENMIN RIBAO in Chinese 
1] Feb 96 pl 


[Report from Shanghai by staff reporter Qian Jiang 
(6929 3068): "Shanghai Municipal CPC Committee Per- 
sists in Starting Off Investigations and Studies Before 
the Others"] 


[PTS Translated Text for FBIS}] Shanghai, 10 Feb 
(RENMIN RIBAO)— “The municipal party commit- 
tee secretary has come down to the grass-roots neigh- 
borhood committee to find out about conditions, so 
we should air our views freely.” Cadres of Shanghai 
Nanjing Road East Yunzhong Neighborhood Commit- 
tee, including its chief Yuan Xiangying, said to Shang- 
hai Municipal CPC Committee Secretary Huang Ju that 
neighborhood committees have not yet been set up in 
some newly resettled residential areas, and the residents 
there find it difficult to reflect their problems. Huang Ju 
promptly answered that the municipal party committee 
has already learned about such conditions. With your 
opinions, we found the issue more specific and vivid. 
This was the scene of Huang Ju’s recent investigations 
and studies centering around the special topic of com- 
munity development. 


How to strengthen the chief carrier of spiritual 
civilization— community development— is the first 
special topic of investigation and study of the Shanghai 
Municipal CPC Committee this year. When Comrade 
Jiang Zemin was Shanghai Municipal CPC Committee 
secretary, the leadership of Shanghai had already 
shaped a work style of realizing scientific decision- 
making through investigation and study. They have 
persisted in this practice for many years. Over the 
past year, Shanghai Municipal CPC Committee has 
conducted four major investigations and studies based 
on the new issues and new conditions surfacing in the 
course of reform, opening up, and economic construc- 
tion. Municipal CPC Secretary Huang Ju, regarding 
investigation and study as the guide to correct decision- 
making, set out the need for the municipal committee 
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body to determine a focus of investigation and study 
for each quarter of the year. 


In the first quarter last year, the Shanghai municipal 
party committee conducted investigations and studies 
on widening the new train of thought on utilizing for- 
eign investment in the face of the new situation and new 
changes in opening up; it indicated that Shanghai is fac- 
ing 10 opportunities in importing and doing a good job 
of utilizing foreign capital; and it guided everyone to 
seize opportunities to promote development. There are 
many large and medium enterprises in Shanghai, and 
setting up a modern enterprise system is vitally impor- 
tant. When special topic investigations and studies were 
conducted in the second quarter, the train of thought of 
helping enterprises to increase assets and reduce debt 
through the "six pieces" [liu ge yi kuai 0362 0020 0001 
1040] method took shape, affirmed by Comrade Jiang 
Zemin. The "six-pieces" plan was implemented in 140 
pilot enterprises on an experimental basis to the end of 
the year. The comprehensive economic indexes of these 
enterprises all went up by 12 percentage points, and 
their rate of debt dropped by 7.1 percentage points, thus 
providing experiences for enterprises in general. In the 
third quarter, investigations and studies were conducted 
on 10 important topics that have a bearing on Shang- 
hai’s reform and development, thus providing grounds 
for formulating the Ninth Five-Year Plan and the Long- 
Range Program for the Year 2010. In the fourth quarter, 
investigations and studies were conducted in completing 
and perfecting the “two-tier government, two-tier ad- 
ministration” structure; and the principle of "unchanged 
division of districts, cooperation between various sub- 
divisions, strengthening of functions, and developing in 
a harmonious way" was determined, with relevant poli- 
Cies formulated to push various districts and counties to 
undertake cooperation and do things quite beyond their 
own efforts or things that cannot be run well on their 
efforts alone. 


To guarantee the effects of investigation and study, the 
Shanghai Municipa! CPC Committee has firmly grasped 
two links; one is to determine a topic through meticu- 
lous selection and demonstrations, and the other is to 
do down-to-earth work in investigation and study, re- 
fraining ffom perfunctoriness. In conducting investiga- 
tion and study, sometimes the secretary presided, and 
headed a team to go deep down to the grass roots; some- 
times the collective of the municipal party committee 
would all turn out, heading separate teams to conduct 
special topic investigations, followed by comprehensive 
studies. In the wake of every round of investigation and 
study a special topic coordinating meeting would be or- 
ganized to sort oui a practical and feasible principle and 
plan, which would be implemented through correspond- 
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ing routine meetings for key personnel. Through such 
investigations and studies, Shanghai has grasped and re- 
solved a series of issues, bottlenecks, and hot spot issues 
that have a bearing on the overall situation. Grass-roots 
cadres welcome this work style. 


PRC: NPC Members Plan Motion on Details of 
Chen Xitong Case 


HK2602094696 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 25 Feb 96 p 5 


[By Vivien Pik-Kwan Chan] 


[PTS Transcribed Text for FBIS] Some members of the 
National People’s Congress [NPC] are planniug to move 
a motion urging the authorities to reveal full details of 
the corruption case involving Chen Xitong, the former 
party boss of Beijing, at the upcoming congress meeting. 


The NPC will hold its annual full session on Tuesday 
next week. 


"Despite the party’s assurance that details of Chen's 
case will be disclosed, not many facts have been 
publicised yet," a congress member said. 


Since motions at the congress have to be moved by 
provincial delegations, some congress members are now 
lobbying for support. However some members believe 
the move may be blocked. 


"We are advised that revelation of the case may hurt 
the party’s image, therefore obstacles to such a move 
are expected," a member said. 


If the motion is not moved, individual members will 
only be able to raise the case through personal speeches 
in Congress, a member said. 


Earlier this month, Beijing Municipal People’s Congress 
Vice-Chairman Tie Ying was expelled from the party 
for taking bribes from a Hong Kong businessman. 


Her case is widely viewed as being associated with the 
Chen case. 


Ms Tie is expected to face criminal charges when the 
party investigation is complete. 


Besides anti-corruption issues, law and order will be 
another dominant theme at the meeting. 


Congress members were shocked by the February 2 
murder of Li Peiyao, an NPC vice-chairman. Two recent 
armed robberies in Beijing and Guangdong have also 
higilighted the rapid decline in social order. 


Authorities are trying hard to suppress news of a recent 
armed robbery in the capital when four robbers took 
1.1 million yuan (HK$1.02 million) and shot dead two 
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security guards at the Industrial and Commercial Bank 
branch office in the Asia Game Residential Complex. 


Apart from this, issues on the congress agenda will be 
predominantly economic and the focus will be on the 
Ninth Five-year Economic Plan. 


Since this is the first year for implementation of the 
five-year plan, delegates from inland provinces are 
particularly keen to discuss issues such as the unequal 
distribution of wealth and resources. 


An NPC standing committee member said agricultural 
reform and enterprises reform would be hotly debated 
topics. 


The discussion about state enterprise reform is expected 
to focus on medium and small enterprises. The Govern- 
ment has indicated priority will be given to large state 
enterprises, with small businesses left to face the chal- 
lenge of market forces. 


Government statistics show most medium and small 
state-owned businesses suffer chronic losses and have 
become a heavy burden to the Government. 


PRC: Beijing Bans Displayed Photographs of Dalai 
Lama, ‘Panchen’ 


HK2602070496 Hong Kong EASTERN EXPRESS 
in English 24-25 Feb 96 p9 


{By Didi Kirsten Tatlow] 


[PTS Transcribed Text for FBIS] The Tibet government 
has ordered photographs of the Dalai Lama, the exiled 
spiritual leader of Tibet, to be taken down. 


Issued in late January, the directive from the Department 
of Culture was a fresh sign of Beijing’s hardening 
position on Tibet, sources in the Tibetan government- 
in-exile in Dnaramsala said. 


The order came shortly before another government de- 
partment in Tibet issued new rules on sky burials, which 
Tibetans said was an effort to control the tradition. 


All sky burials must be reported to the Ministry of Civil 
Affairs and priests were ordered to attend instruction 
Classes, the official New China News Agency (Xinhua) 
said. 


Sky burial, described by a source as "a kind of de 
facto autopsy", involves the exposure of a dead person’s 
organs to the open air. The corpse is eaten by vultures. 


Tibetans reportedly believed the new restrictions were 
related to fears that the damaged organs of prisoners 
beaten in jail were being seen by crowds attending the 
burial. 
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Prisoners sent home from jail have died shortly after- 
wards, apparently from injuries sustained in captivity. 


Authorities were reportedly keen to minimise jail death 
figures. 


An order dated January 24 and issued by the Department 
of Culture banned the public display of photographs of 
the Dalai Lama in the Nurbuiinka and Potala palaces, the 
exiled leader’s summer and winter residences, according 
to recent news from Tibet. 


At least 25 photographs of the Dalai Lama were 
immediately removed from the Potala Palace in Lhasa. 


The Lhasa Public Security Bureau also issued an order 
banning all literature and photographs of the boy, 6, 
chosen by the Dalai Lama as the reincarnation of the 
10th Panchen Lama. 


On May 14, 1995 the Dalai Lama pronounced Gedhun 
Choekyi Nyima, the reincarnation of the Panchen, 
"Buddha of Light” from his exile in India, enraging the 
central government in Beijing. 


The government’s candidate, Gyaltsen Norbu, 6, was 
enthroned in Shigatse, the seat of the Panchen Lamas 
on December 8. 


Management committees in both the Norbulinka and 
Potala were ordered to take down all photographs of 
Tibet’s top spiritual leader as part of an overall strategy 
against “splittism,” or the nascent Tibet independence 
movement. 


The ban on photographs of the Dalai Lama’s candidate 
for the throne of Panchen was also significant, since Bei- 
jing has portrayed the issue of the spiritual succession 
as part of its overall struggle against the Dalai Lama. 


The government's self-styled "life and death struggle 
against splittism" is expected to be a long battle, with 
the Dalai Lama commanding widespread support within 
communities in Tibet. 


PRC: Li Peng: Space Exploration ‘Inherently 
Risky’ 


OW2402141396 Beijing XINHUA in English 
1312 GMT 24 Feb 96 


{[FBIS Transcribed Text] Beijing, February 24 
(XINHUA)— Premier Li Peng said here today 
that those who work in the space industry should set 
strict demands, constantly sum up their experience 
and lessons and not become either overly proud or 
discouraged since the industry is working for a cause 
that is inherently risky. 
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"During the process of shifting from the traditional 
planned to the socialist market economy, the space in- 
dustry should set up a strict system ensuring quality and 
safety," the Premier said during a visit to people from 
the industry working during the traditional Spring Fes- 
tival this morning, to whom he extended his greetings. 


Li said that both the Central Committee of the Commu- 
nist Party of China (CPC) and the State Council, China’s 
cabinet, have pinned their high hopes on the sector and 
he hopes that they will make greater contributions to 
the growth of the overall national strength and to the 
development of the country’s high technology. 


The premier also visited the State Electric Power 
Control and Telecommunications Center and extended 
new year’s greetings to people on holiday work shifts. 


"The power industry involves every Chinese household 
and is of vital importance to the national economy," 
Li said, adding that he hopes the center will improve 
its Operations to ensure safety and improved results in 
national power network production. 


The premier also visited the General Control Room of 
the Huabci Electric Power Group and extended festival 


greetings to people working there. 


PRC: Conference To Consolidate Gold Mine’s 
Order Held in Henan 


SK2302121996 Zhengzhou HENAN RIBAO 
in Chinese 14 Jan96 pl 


[By reporter Zuo Guiting (1563 2710 0080)) 


(FBIS Translated Excerpt) On 11-12 January in 
Zhengzhou, the Ministry of Geology and Mineral 
Resources, the Ministry of the Metallurgical Industry, 
and the governments of Henan and Shaanxi Provinces 
held a joint conference to further consolidate in a 
coordinate manner the mining order of the Xiaoqinling 
Gold Mining Area, which failed to maintain a long 
duration of order and stability. 


Present at the conference were Jiang Chengsong, mem- 
ber of the leading party group of the Ministry of Geol- 
ogy and Mineral Resources; Zhong Lisheng, vice chair- 
man of the provincial people’s congress Standing Com- 
mittee; Yue Jiahua, vice governor of the Henan Provin- 
cial Government; Pan Liansheng, vice governor of the 
Shaanxi Provincial Government; and responsible com- 
rades of the relevant bureaus under the two ministries 
and of the two province’s higher courts and procura- 
torates. 


The Xiaoginling Gold Mining Area, located along the 
boundary of Henan and Shaanxi, is the second largest 
gold production and reserve base in the PRC. However, 
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there exists the serious phenomena that those without 
licenses indulge in unlawful and wanton mining, thus 
extremely and seriously damaging and wasting the 
state’s mineral resources. Meanwhile, unlicensed gold 
mining individuals and state-owned mining enterprises 
vie with one another for gold resources so that state- 
Owned mining enterprises cannot continue their normal 
Operations; the unlawful activities of smuggling gold 
and of trafficking in smuggled gold are rampant, causing 
gigantic economic losses to the state. [passage omitted] 


The conference discussed in depth the specific issues 
of consolidating the order of the mining area, reached 
a common understanding, and approved a summary of 
the talks. A group for consolidating the order of the 
Xiaoginling Gold Mining Area in a coordinate manner 
and a system for regularly holding a joint conference of 
Henan and Shaanxi Provinces were both established at 
the conference. [passage omitted] 


PRC: Public Security Minister Reports Decrease in 
Crime 


HK2602032796 Hong Kong WEN WEI PO in Chinese 
31 Dec 95 pAl 


[Dispatch by staff reporter Fang Hsiao-yi (2075 2556 
1837): "Tao Siju Analyzes Public Security Trends at 
WEN WEI PO Exclusive Interview, Saying China’s 
Annual Crime Rate Is Declining"] 


[PTS Translated Text for FBIS) Beijing, 30 Dec (WEN 
WEI PO) — Immediately after the national political and 
legal work conference was concluded, the public secu- 
rity, judicial, and procuratorial departments respectively 
held conferences to draw up their own ninth five-year 
plans and implementation measures. PRC Minister of 
Public Security Tao Siju spoke to us in an exclusive in- 
terview. Minister Tao apprised this reporter of the main 
achievements that the Chinese police made during the 
Eighth Five-Year Plan period and the overall objective 
and guiding principle for the Ninth Five-Year Plan pe- 
riod. 

Minister Tao said: During the Eighth Five-Year Plan pe- 
riod, the international situation went through profound, 
tremendous changes, and China’s reform and opening 
up also entered a new historical era. Under the leader- 
ship of the party center, the State Council, and party 
committees and governments at all levels, the public 
security organs all over the country, faced with the in- 
tricate and complex international situation and the new 
drive to deepen reform, expand opening up, and speed 
up development at home, gave full play to their function 
and took the initiative to address the requirements of the 
effort to introduce a socialist market economic system. 
They have made unremitting efforts and taken a new 
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step forward. The past five years has been a period of 
brave enterprise with fruitful results. 


During the Eighth Five-Year Plan period, the Chinese 
public security community made the following main 
achievements: They have effectively hit and prevented 
subversive infiltration by hostile forces and elements 
from both home and abroad and effectively safeguarded 
social and political stability. In the new historical era, 
they have correctly understood and properly handled 
the contradictions of two different natures; maintained 
the stability of the overall social situation; firmly im- 
plemented the principle of stern crackdown; continually 
launched offensives against criminal activities; and pre- 
liminarily curtailed the momentum of big increases in 
crime. The annual growth rate of crime has been low- 
ered by 3.6 percentage points compared to the previous 
five-year period. 


Minister Tao told this reporter that the mainland pub- 
lic security organs and Hong Kong police force have 
had close and fruitful cooperation in jointly cracking 
down on cross-border crime during the period of the 
Eighth Five-Year Plan. This coopevation will continue 
to develop during the Ninth Five-Year Plan period. The 
mainland public security authorities will, in accordance 
with the principle of "one country, two systems” and the 
provisions of the "Hong Kong Basic Law,” make active 
efforts to contribute to China’s resumption of sover- 
eignty over Hong Kong in 1997. Minister Tao believed 
that the period between 1996 and 2000 will be an impor- 
tant period in history when the Chinese public security 
community shall carry forward its cause, open up a new 
prospect, and greet the new century. The public secu- 
rity organs should seize the opportunity, treasure the op- 
portunity, and make good use of the opportunity. They 
should, in accordance with the requirements of the effort 
to build socialist material civilization, spiritual civiliza- 
tion, and democracy and legal system, blaze new trails 
in an enterprising spirit, step up reform, upgrade in- 
Stitutionalization of public security work, actively push 
ahead with the building of the legal system, and ener- 
getically raise public security organs’ ability to control 
public order, so that the overall image of the contingent 
and the relationship between police and civilians can 
take on a fresh look. Efforts should be made to attain 
the following objectives: safeguarding the stability of 
the overall political situation of society, further curtail- 
ing crime, ensuring the stability of public order, enhanc- 
ing the public’s sense of security, and creating a stable 
social environment for the smooth accomplishment of 
the Ninth Five-Year Plan for National Economic and 
Social Development. 
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PRC: Minister Promises Police Reforms To 
Continue 


HK2602065796 Beijing CHINA DAILY in English 
24 Feb 96 pl 


{By Chen Yanni: "Minister Promises Police Reforms" ] 


[PTS Transcribed Text for FBIS] China’s top public 
security official has pledged to continue the reform of 
police operations and management systems to give a 
better public service and assist economic development. 


Public Security Minister Tao Siju said that police forces 
would be more efficient, powerful, quick to respond 
and well-equipped once modifications to outdated oper- 
ations, supervision and personnel management systems 
had taken place. 


Tao said that among the problems needing attention in 
the public security service were duplication of responsi- 
bility, overstaffing in administration, poor management 
and inefficient performance. 


Emphasis will be put on enhancing the quality of 
individual officers, stricter law enforcement, stronger 
self-supervision and launching a comprehensive anti- 
corruption drive. 


Police officers’ education would in future be concen- 
trated on law enfurcement, Tao added. 


He predicted that, within five years, 10 per cent of the 
country’s police officers will have college degrees. 


Tk minister urged police units to improve their service 
to th: public by enhancing public facilities, taking part 
in emergency relief, and more actively helping those in 
need. 


Tao stressed that the fight against corruption will be 
intensified. Police officers colluding with criminals in 
illegal activities will suffer the full weight of the law. 


The Ministry of Public Security is currently drafting 
regulations on the supervision of public security units 
to improve self-supervision within the service, Tao said. 


The income and other benefits of police officers will be 
gradually upgraded over the next five years. 


The ministry is also considering drafting regulations on 
the maximum length of service for patrol, riot and traffic 
police and special subsidies for criminal, riot, traffic and 
security guards. 


In the past few years, Tao said, a series of reforms 
in household registration, fire-prevention, traffic control 
and entry and exit permits had achieved good results. 
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A new system for police patrols, which is playing 
an important role in maintaining public security, has 
already been established in 174 large-and medium-sized 
Cities, Tao said. 


He vowed that, based on continuing experience, the 
reforms will be progressed [as published] and speeded 
up over the next five years. 


PRC: Commentator on Building Country With 
Socialist Legal System 

HK2602030596 Beijing RENMIN RIBAO in Chinese 
9 Feb 96 pl 


{Commentator’s article: "Strive To build a Country With 
a Legal System") 


(PTS Translated Text for FBIS) Central leading com- 
rades gathered again yesterday to attend a lecture on 
the legal system, entitled "On the Theory and Practice 
of Ruling the Country According to the Law, and Build- 
ing a Country With a Socialist Legal System" by some 
specialists in the law. This has shown the will and con- 
fidence of party and state leaders to better apply legal 
means to the administration of state and social affairs, 
accelerating the progress of ruling the state according to 
law and building a country with a socialist legal system. 
In his speech, General Secretary Jiang Zemin pointed 
out: To augment building of the socialist legal system, 
ruling the country according to law is an important com- 
ponent of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and an important 
principle for our party and government in administering 
State and social affairs. 


To rule the country according to law is the foundation 
of building a country with a socialist legal system. 
To implement ruling the country according to law 
means precisely the administration of the country, 
economic and cultural undertakings, and social affairs 
under CPC leadership according to the stipulations in 
the law, through various channels and ways. Various 
work may gradually be included in the orbit of the 
legal system, the legalization and standardization of the 
' political, economic, and social life of the state may be 
realized, socialist democratic politics may be complete 
and perfect, social progress may be given impetus, and 
a lasting good order of the state and people’s happiness 
may be guaranteed. 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, Comrade Deng Xiaoping has set forth the 
principle "develop socialist democracy, augment the 
socialist legal system," and made explicit the orientation 
for us to rule the country according to the law and 
building a country with a socialist legal system. Our 
accomplishments in building democracy and the legal 
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system have roused world attention. It is precisely from 
the practice of building a socialist democracy and legal 
system that the broad cadres and masses came to see that 
ruling the country according to the law and building 
the socialist legal system is the inevitable outcome 
of the development of social history, where the basic 
interests of the people lie; it is the basic strategy for 
ruling the country and the fundamental plan for building 
socialism with Chinese characteristics. This principle 
has a bearing on social development and progress, 
people’s peace and happiness, and the future and fate of 
the state. Therefore this work naturally caught the great 
attention of the party and the country. 


To rule the country according to the law, to build 
a country with a socialist legal system, is a great 
Systematic engineering project and a historical process 
that cannot be completed overnight. When we see the 
great accomplishments in building the socialist system 
in China, we must not fail to see the arduousness of the 
project. Presently, there is still a certain gap between 
the present conditions for building a legal system in 
China and the people’s needs. We must exert still greater 
efforts. To rule the country by law and build a country 
with a socialist legal system with Chinese characteristics 
means precisely to rule the country according to law and 
building a country with a socialist legal system under 
CPC leadership; this is the basic guarantee for ruling 
the country by the law and building a country with a 
socialist legal system. As long as we further augment 
and improve party leadership, it will be possible for us 
to build a country with a socialist legal system better 
and faster. Here precisely lies the great significance of 
central leading comrades attending the lecture on the 
legal system. 


To rule the country according to law and build a 
country with a socialist legal system is an unprecedented 
great undertaking. We deeply believe that under the 
leadership of the Central Committee with Comrade 
Jiang Zemin as its core, through the common struggle 
of the whole party and the people of the whole country, 
China will certainly be built into a prosperous, powerful 
country with a socialist legal system, and its people will 
enjoy happiness. 


PRC: ‘Yearender’ on £ ocial Science Research in 
Eighth Plan 


HK2602031496 Beijing GUANGMING RIBAO 
in Chinese 26 Dec 95 pl 


["Yearend special report": "State Projects Under the 
Social Science Research Program and Social Science 
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Funding Scheme in the Eighth Five-Year Plan Show 
Four Major Characteristics") 


[PTS Translated Text for | 31S} Dusing the Eighth 
Five-Year Plan period, the total state input in so- 
cial science funds and project grants was greatly in- 
creased over the previous five-year period, with a total 
of more than 2,000 projects. Project management was 
strengthened: According to incomplete statistics, the fi- 
nal project completion rate is expected to be about 80 
percent. A large number of research results with rel- 
atively high quality and relatively high overall effec- 
tiveness have been generated. Among the completed 
projects in nine provinces and autonomous regions, 
namely, Sichuan, Guizhou, Heilongjiang, Shandong, In- 
ner Mongolia, Gansu, Shaanxi, Anhui, and Jiangxi, 64 
percent have achieved excellent or very good results 
and 20 percent have been rewarded by authorities at 
and above the provincial or ministry level. 


Vigorous strengthening of the research on Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics was a distinct characteristic of the state social 
science research programs and social science funding 
schemes during the Eighth Five-Year Plan period. In 
this most important research field, a large number of 
important projects, key projects, and ordinary projects 
in basic research and applied research were listed one 
after another for systematic research on this theory at 
various levels, from various angles, and in various fe- 
spects. A large number of research results have been 
brought forth and new progress has been made in stud- 
ies on Marxism-Leninism-Mao Zedong Thought. 


Vigorous strengthening of research on various practical 
issues, especially economic issues, related to the build- 
ing of socialism with Chinese characteristics was an- 
other distinct characteristic of the state social science 
research programs and social science funding schemes 
under the Eighth Five-Year Plan. In the light of its own 
research domain, object, and characteristic, each: dis- 
cipline conducted macro-strategic studies and research 
on specific solutions, centering on practical issues in 
any fields, such as economic construction, reform and 
ening up, adherence to the four cardinal principles, 
ilding a legal system, and building socialist spiritual 
\vilization. This category of applied research projects 
took up about 60 percent of the total number of projects 
listed during the Eighth Five-Year Plan period. Here, 
projects in economics accounted for the biggest pro- 
portion. Some important research results have provided 
scientific bases for the correct decisionmaking by rel- 
evant departments, served as a guide to practice, and 
brought about economic benefits and a variety of social 
benefits. 
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Attaching importance to basic research and research 01. 
new interdisciplinary subjects was the third character- 
istic of the state social science research programs and 
social science funding schemes under the Eighth Five- 
Year Plan. The research projects in those two categories 
took up about 40 percent of the total number of projects 
listed during the Eighth Five-Year Plan period. The re- 
sults of those projects are making important contribu- 
tions to the building of disciplines, the building of so- 
Cialist spiritual civilization, and the improvement of the 
people’s scientific and educational quality and ideolog- 
ical and moral quality. Many of the results from those 
projects have great academic value, and some were pi- 
Oneering projects. 


Giving appropriate priority to young and middle-aged 
scholars was the fourth characteristic. Each year, the 
listing of projects undertaken by young researchers was 
about one-third of the total numbc. of projects listed that 
year. There was a’ a large number of ordinary projects 
mainly undertakez oy young and middle-aged people. 
This has been a major contribution to the training of 
young and middle-aged scholars. 


Leadership and management of social science research 
planning during the Eighth Five-Year Plan period was 
strengthened and improved. The central government 
and provinces, autonomous regions, and municipalities 
generally reinforced or established philosophic and so- 
cial science planning leadership groups, together with 
their operational offices, composed of relevant party 
and government leaders and comrades in charge of so- 
Cial science research institutions, forming a preliminary 
management network. The national philosophic and so- 
cial science planning leadership group formulated and 
promulgated the “Provisional Procedures for the Man- 
agement of Philosophic and Social Science Research 
Projects Funded With State Grants” and three sets of 
implementation regulations. They improved the method 
for making research plans by soliciting recommended 
research projects from social science research institu- 
tions and relevant departments; improved the processing 
of project applications by strengthening the organization 
and guidance of project applications and widening the 
scope of applications; and strengthened project manage- 
ment by focusing on management during and after im- 
plementation. The completion rate of the projects listed 
during the Eighth Five-Year Plan period is expected to 
be significantly higher than during the Seventh Five- 
Year Plan period. Among the 23 subjects, the on-time 
completion rate was between 100 percent and 70 percent 
in the following areas: education, military science, jour- 
nalism, and information science; and the on-time com- 
pletion rate was between 69 percent and 50 percent in 
10 subjects, including economics, Marxism-Leninism, 
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scientific socialism, party history and party building, 
and philosophy. The provinces (including autonomous 
regions and municipalities) that have completed 70 to 
100 percent of their projects on time are, in order from 
high to low, Guangxi, Shanxi, Liaoning, Henan, Gansu, 
Beijing, Jilin, and Hubei. 


*PRC: Nanjing Drug Rehabilitation Center 
Featured 


96CMOISIA Hong Kong TA KUNG PAO in Chinese 
4 Jan 96 p A3 


(Report: "The Nanjing Drug Rehabilitation Center Has 
Been in Operation for Two Months, Having Given New 
Lives to 87 Former Addicts") 


(FBIS Translated Text) While the Nanjing Drug Re- 
habilitation Center has been in operation for only two 
months, it has provided good drug treatment to 128 ad- 
dicts, 87 of whom have recovered. 


The Nanjing Drug Rehabilitation Center, which was 
established in October 1995 as Jiangsu Province’s first 
government-approved drug treatment center, is located 
21 km from downtown Nanjing on 10 mu of land (a 
hectare equals 15 mu). Its building has 5,400 sq m 
of space, with separate treatment, recovery, and living 
sections, and a dining hall, shower room, and small 
shop. 


To build this drug rehabilitation center, which has 
60 rooms with 250 beds, the Jiangsu Provincial and 
Nanjing Municipal governments and the Nanjing Public 
Security Bureau invested a total of 6.5 million yuan, 
with certain social organizations also providing large 
amounts of office and living equipment. 


In the past two months, over 100 addicts from cities and 
provinces such as Nanjing, Lianyungang, Wuxi, Anhui, 
Hebei, Shandong, Shanghai, and Hainan have sought 
treatment there. 


Addicts admitted to the center have to give its workers 
their addiction histories, including the names, amounts, 
methods, and usage times of the drugs that they smoked 
or injected, so that the doctors and nurses can give the 
right medicine. 

The recovering addicts at the center are referred to as 
"students," which form of address differs from that used 
in ordinary hospitals. They live four-to-six in a room, 
each of which has a bathroom. They get up at 0630 
every day for morning drills, which consist generally of 
running and exercise, after which they have to clean 
their rooms and put their personal articles in order. 
Mornings, they read newspapers, study, or are visited 
by their families and friends, engaging in the afternoons 
in simple military drills or cultural and sports activities, 
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and watching TV in the evenings. On weekends, they 
do as they please, with activities such as cards and chess 
all allowed. 


Nanjing Drug Rehabilitation Center Director Kang 
Huaqi says that the center now uses mainly "gendang- 
type” (gentamicin) drugs for withdrawal treatment, 
which have very little side effects. Through such drug 
therapy and special nursing, addicts can safely pull 
through the peak withdrawal period to overcome their 
drug dependency, after which the drugs are gradually 
reduced to consolidate the curative effect and reach the 
rehabilitation goal. Meanwhile, the addicts are provided 
with psychological counseling to help them recognize 
the danger of drug use to themselves, their families, 
and the society, as well as being required to take part 
in physical training and do a certain amount of work to 
strengthen their bodies. 


A student in treatment at this center says that its 
personnel care for recovering addicts just like they 
would any vuther patient, always rushing immediately 
despite the cold or difficulty to relieve students who 
sometimes reexperience withdrawal symptoms at night. 
He says that while he had heard before going there that 
the drug rehabilitation center was run by the public 
security bureau [police], so had thought that it would 
certainly be like a prison with high walls and steel gates, 
he found out after arriving that it was actually a special 
kind of hospital. 


PRC: ‘First’ Comprehensive Education Atlas 
Published 


OW2602022196 Beijing XINHUA Domestic Service 
in Chinese 0639 GMT 8 Feb 96 


(By reporters Liu Ji (0491 1015) and Zhao Lanying 
(6392 5695 5391): ‘China Education Atlas’ Published" ] 


(FBIS Translated Text] Shanghai, 8 Feb (XINHUA) — 
The "China Education Atlas" was recently published. It 
is China’s first large comprehensive atlas, and it reviews 
the education situation of the past 50 years. 


This large atlas, which was jointly compiled by the Na- 
tional Center for Research on Educational Development 
of the State Education Commission, and the Atlas Re- 
search Institute of the East China Teachers’ University, 
was published by the Shanghai Science and Technology 
Publishing House. It visually reflects the education sit- 
uation in various provinces and municipalities through 
241 maps and 373 statistical tables, in both Chinese and 
English, based on more than 16 million items of data 
provided by the State Education Commission and the 
State Statistical Bureau. The atlas also gives explana- 
tions on related issues such as education and population, 
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nationality, geographical environment, economic devel- 
opment, social development, and so on. The oldest item 
in the atlas dates back to 1903, with the newest item 
from 1994. One third of the material contained in the 
atlas is appearing in print for the first time. 


Education specialists believe the "China Education At- 
las" has made full use of the language of maps to re- 
flect the history of education, the current situation, and 
trends in the field. It has also provided a scientific basis 
for formulating education programs and policies for the 
nation’s Ninth Five-Year Plan and for sustained social, 
economic, and cultural development and macropolicy- 
making into the 21st century. 


PRC: State Council Approves Renaming 
Committee on Aging 


OW2502111296 Beijing XINHUA Domestic Service 
in Chinese 0850 GMT 96 


[By RENMIN RIBAO reporter Zhai Qiyun (5049 0796 
6663) and XINHUA reporter Liu Siyang (0491 1835 
2254)] 


[FBIS Translated Text] Beijing, 9 Feb (XINHUA) — To 
reinforce the work related to old age and promote the 
cause of the aged, the State Council has approved that 
the China National Committee on Aging be renamed as 
the Chinese Association on Aging. 


According to a briefing, the Association on Aging is a 
deputy ministerial-level institution under the Ministry of 
Civil Affairs. Its functions are: conducting investigative 
studies and making suggestions on principles, policies, 
and plans for promoting the cause of the aged in 
China; conducting information exchange and offering 
consultation on problems related to aging; taking part 
in relevant international activities; and undertaking 
other work entrusted to it by the State Council and 
departments concerned. 


Military & Public Security 


PRC: Source: Jiang Initially Rejected Transfer of 
PLA Troops 


OW2502023796 Hong Kong MING PAO in Chinese 
24 Feb 96 p A2 


[Report by special correspondent Li Fu-jen (2621 4395 
0088)) 


[FBIS Translated Text] According to a reliable source, 
early this month the Central Military Commission 
[CMC] transferred to the front lines in Fujian two 
reorganized divisions — the main force of the People’s 
Liberation Army’s [PLA] lst Army — that had long 
been stationed in Jiangsu as the higher reaches of the 


NATIONAL AFFAIRS 15 


Chinese armed forces increased military pressure on 
Taiwan. They will participate in the upcoming military 
exercise along Fujian’s coast opposite Taiwan. 


John Deutch, director of the U.S. Central Intelligence 
Agency, said that Chinese military exercises in the Tai- 
wan Strait would threaten global security. He also hinted 
that China’s nuclear technology transfer to Pakistan and 
cruise missile sales to Iran would lead the United States 
to impose economic sanctions. 


The source told this newspaper’s reporter: In late Jan- 
uary, the CMC higher reaches considered transferring 
the entire 1st Army to Fujian as part of the plan to stage 
military exercises for purposes of intimidation prior to 
Taiwan’s direct presidential election. At first, however, 
CMC Chairman Jiang Zemin turned down the proposal, 
citing fears that "too much action” would cause adverse 
consequences. Several CMC vice chairmen, who are in 
charge of the CMC’s actual work, insisted on transfer- 
ring the Ist Army to Fujian. They agreed to slightly 
reduce the size of the troops by transferring its main 
force, which consists of two reorganized divisions, in- 
stead of moving the entire force to Fujian. 


The Ist Army, which is under the Nanjiang Theater’s 
[zhan qu 2069 0575] command, is one of the PLA’s 
first pilot combined group armies (that is, army groups 
whose members come from various branches). It is 
highly modernized and mechanized. Its predecessor was 
the Ist Column under the PLA Northwest Field Army’s 
command. In 1947, the Ist Army took part in the battle 
to defend Yanan. Thereafter, it moved westward, to 
Gansu and Qinghai, and was stationed in Qinghai for 
a time. In 1952, it was transferred to take part in the 
Korean War. After the war, it was stationed on the 38th 
parallel and on the east coast of North Korea. The Ist 
Army was transferred back home in October 1958 and 
was Stationed in Jiangsu Province under the Nanjing 
Military Region’s command. 


The Ist Army’s first commander was He Bingyan and 
its first political commissar was Liao Hansheng (former 
political commissar of the Nanjing Military Region 
and vice chairman of the National People’s Congress 
Standing Committee). Yu Qiuli (former director of 
the PLA General Political Department), Huang Xinting 
(former commander of PLA armored troops), Xian 
Henghan (former political commissar of the Lanzhou 
Military Region and secretary of the Gansu Provincial 
Party Committee), and Wang Shangrong (former deputy 
chief of staff) had all served in the Ist Army. 
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PRC: PLA Reportedly Makes ‘Preparations for 
Actual Combat’ 


HK2602070796 Hong Kong SING TAO JIH PAO 
in Chinese 26 Feb 96 p A6 


[By reporter Kuang Tung-chou (6782 0681 5297): 
"Imminent War Rumors Touch Off Panic Rice Purchase 
in Chaozhou and Shantou, the Military Has Made 
Preparations for Actual Combat"} 


(PTS Translated Text for FBIS] The drastically rising 
tension between the two sides of the strait has had a 
great impact on the livelihood of the people in southern 
Fujian and eastern Guangdong, which are separated 
from Taiwan by a stretch of water. Before and after 
the Spring Festival, the increasingly rampant rumors of 
imminent war between the two shores have caused panic 
among the public in eastern Guangdong. They rushed to 
buy rice, sending up the price of ordinary rice from 2.80 
yuan per kilogram before the Spring Festival to about 
4 yuan. The first major thing the government has done 
since the beginning of the lunar new year is to reassure 
and pacify the public and bring down the price of rice. 


On the other hand, according to a source, after a month 
of deployment, the People’s Liberation Army [PLA] has 
mustered and beefed up to large numbers its troops in 
Fujian. They have finished initial preparations for the 
exercise. A large-scale military exercise jointly held by 
the Navy, ground forces, and Air Force is scheduled 
to be launched within days. Earlier, the PLA Navy 
conducted a night long-distance covert surprise attack 
exercise. 


Bordering Fujian, the Chaozhou and Shantou region 
in eastern Guangdong has always been regarded as a 
frontline for operations against Taiwan. 


In recent days, some units stationed in the Chaozhou and 
Shantou region, which are under the command of the 
Guangzhou Military Region, have been moving north 
and entering Fujian. The Guangzhou-Meixian-Shantou 
railway, which was opened to traffic last year, has also 
been used to deliver armaments. Servicemen on active 
service who applied for leave before the Spring Festival 
to visit relatives have all been ordered to return to their 
units ahead of time and, in a rare development, some 
retired servicemen rich in combat experience have also 
been recruited into the Army. 


The concern of the public in eastern Guangdong about a 
"war" between the two shores evolved into panic buying 
before and after the Spring Festival, causing the price of 
ordinary rice to spiral from 2.80 yuan to about 4 yuan 
a kilogram almost overnight. On the fifth day of the 
first month of the lunar year, the Shantou and Chaozou 
City Governments had to take emergency measures to 
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reassure the public and set a ceiling for the price of rice. 
But the panic buying in eastern Guangdong has spread 
to Fujian, causing the price of rice, which is usually 
transported from Fujian to Guangdong, to soar by about 
20 percent. With the "war situation" increasingly tense, 
the panic-buying spree is likely to spread. 


With the exception of panic rice buying, the public in 
eastern Guangdong are neither afraid nor nervous when 
discussing the military exercise. Quite a few people 
consider it impossible for the two shores to really come 
to war and many more do not know the past and present 
conditions of cross-strait relations. In their eyes, military 
exercises are full of mystery. 


Moreover, according to a military source, the PLA 
has prepared several plans foi its combat exercise 
against Taiwan [dui tai zuo zhan yan xi 1417 0669 
0155 2069 3348 5045], there is indeed a possibility 
of attacking Quemoy and Matsu or smaller outlying 
islands as rumored abroad or assessed by the Taiwan 
military, and the mainland military has made various 
preparations for actual combat. The source said: The 
PLA has basically completed troops concentration and 
pre-exercise preparations in Fujian and a large-scale 
three-service joint combat exercise will be conducted 
within days and made public at a selected time. 


PRC: PLA Said Planning Coordinated Exercises at 
2 Fujian Sites 


HK2602074296 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Feb 96 p 13 


[By Christiaan Virant] 


(PTS Transcribed Text for FBIS) The forthcoming 
People’s Liberation Army [PLA] military exercises will 
be held in two separate locations along the coast of 
Fujian province to demonstrate that the PLA is capable 
of co-ordinated military manoeuvres across a wide 
swathe of land, sources in Hong Kong said yesterday. 


The sources did not reveal the expected exercise sites, 
but the most likely locations are off the coast of 
Pingtan island in central Fujian province, as well as 
near Xiamen, in southern Fujian. 


Exercises late last year near Dongshan island in southern 
Fujian concentrated on a single target and made use of 
fewer than 8,000 troops. For the new round of exercises, 
which Beijing has said will be "significantly larger" than 
the Dongshan wargames, the PLA has mustered tens of 
thousands of troops to Pingtan and Xiamen. 


At least 30,000 troops will take part in the exercises, 
expected to begin in early March, although many more 
may be called into action to increase the propaganda 
impact of the wargames. 
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The PLA has also sent an additional 120 fighter aircraft 
to the area, up from the usual strength of 100, and an 
airborne division from Hubei has been flown in. 


However, informed sources said the aircraft, located 
near the Fujian capital of Fuzhou, remain on the ground 
and have not been flown since arriving last week. 


"This indicates that they will not be used in the exercises 
and are merely for show,” the sources said, noting that 
aircraft expected to fly in the exercises would fly a few 
sorties each day to ensure they are in top operating 
condition. 


Travellers who have flown in to Fuzhou have reported 
seeing dozens of jet fighters near the airport, and were 
told to keep their windowshades closed during take off 
and. ing to prevent any photographs being taken. 


Although there is little chance of the exercises escalating 
into a full-blown invasion of Taiwan or its islands 
near the mainland coast, the Taiwan Defence Ministry 
continues to keep troops on full alert to prevent any 
accidental outbreak of hostilities. 


Observers have denied reports that the PLA plans to 
attack a Taiwan-held island off the Fujian coast to 
increase the effectiveness of its propaganda. 


Reports in Hong Kong yesterday quoted Taiwan defence 
Officials as saying that the mainland is planning to 
invade the island of Wuchiu, about 50 kilometres off 
the eastern coast of Fujian. The invasion was ordered 
after mainland defence officials realised their continued 
sabre rattling was having diminishing results. 


The observers noted that the majority of mainland mil- 
itary power, including naval vessels, has been concen- 
trated hundreds of kilometres from Wuchiu. 


PRC: Fujian Inhabitants Calm About Army 
Deployment, Exercise 

HK2602092696 Hong Kong TA KUNG PAO 
in Chinese 26 Feb 96 p A2 


("Newsletter from Fujian" by staff reporter Yang Hsiao- 
yang (2799 1420 3152): "Celebrating Spring Festival 
with Jubilation; Calmly Treating Military Exercise— 
Tranquil and Harmonious Spring Festival in Fuzhou in 
Year of Rat") 


(PTS Translated Text for FBIS] Fuzhou, 25 Feb (TA 
KUNG PAO)— Today is the last day of the Spring 
Festival holidays. The people of Fuzhou, which is 
located on the west coast of the Taiwan Strait, have 
happily celebrated the festival calmly, harmoniously, 
and joyously. There are many things in this year’s 
Spring Festival in Fuzhou which are different from 
last year: First, the weather is cold and cloudy, which 
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has been rare for years, as the temperature reached 
the lowest level in the past decade or so; second, the 
People’s Liberation Army [PLA] has deployed troops at 
this moment, making preparations for another military 
exercise; and third, the Spring Festival holidays have 
been the longest since the PRC’s founding. Despite 
these differences, the enthusiasm, joy, family reunions, 
and warmness have been the common features of the 
Spring Festivals over the years. 


Family Reunion and Happiness Around the 
Fireplace 


Because of cold weather rarely seen over the years, the 
biggest characteristic of the Spring Festival celebrated 
by the Fuzhou people is family reunions around the 
fireplace. As in the past, after the reunion dinner, all 
family members watched the Lunar New Year enter- 
tainment programs provided by the Central Television 
Station. Sounds of laughter and cracking of melon seeds 
presented scenes of happiness. To have a happy Lunar 
New Year’s Eve without any outside interference, many 
people had already extended their greetings to their rel- 
atives and friends earlier. Contrary to their wishes, un- 
expected telephone calls rang one after another. Some 
families found it difficult to answer the calls with their 
telephones, mobile telephones, and pagers. 


Because of the extremely cold weather, fewer people 
went shopping or visited friends than in previous Spring 
Festivals. This phenomenon is quite common. First, 
thanks to the country’s economic prosperity in recent 
years, there has been an ample supply of goods and 
the inhabitants simply do not have to go hither and 
thither to shop for food. As the inhabitants already 
have enough to eat and wear, they now want a warm 
atmosphere for the family reunion during the festival 
and a fine environment for them to rest and prepare for 
a good start in the new year. Second, with telephones, 
mobile phones, and other modern telecommunications 
equipmen’, they can contact others instead of visiting 
them, and siay home to spend the holidays with their 
family members. Third, urban inhabitants have focused 
their attention on the countryside. They want to "return 
to nature” and spend a quiet and free vacation in the 
rural areas. The rural inhabitants have all the goods they 
need for the holidays. Moreover, they are afraid of the 
busy and noisy urban life, and they prefer spending the 
holidays in the countryside. 


For this reason, this reporter could no longer see the 
crowds and traffic at the crossroad of downtown Dongjie 
as in previous Spring Festivals. Vehicles passed by in an 
orderly way and there was no traffic congestion. Truly, 
this year’s Spring Festival is relaxed and joyful. 
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Calmly Treat the Military Exercise 


One difference in the Spring Festival celebrated by the 
Fuzhou people this year compared with past years and 
other localities is the vigorous preparations made by 
PLA units for the third military exercise to be conducted 
in the Taiwan Strait. The news had already attracted 
attention abroad before the Spring Festival, and some 
media made a "big issue" of it. Nevertheless, the Fuzhou 
inhabitants calmly dealt with the matter. 


To conduct large-scale exercises, it is necessary to 
transfer units, which is bound to cause some problems. 
The most conspicuous one is control over air traffic. As 
a result, some civil aircraft could not take off or land in 
time. However, this reporter saw that people waiting for 
their flight or transfer made no complaints at all. They 
treated the matter calmly and by their practical action 
supported the PLA’s military exercise. 


In conversations between relatives and friends, this 
reporter got the following impression: First, the local 
inhabitants believe that the military exercise conducted 
by the PLA in the Taiwan Strait is natural and normal. 
It is a good thing, which can manifest the prestige of our 
country and Army and the pride of our people. Second, 
in unison, they blamed Li Teng-hui for advocating 
"Taiwan independence." They supported the principle 
and position of the party and government toward 
Taiwan, believing that Li Teng-hui has betrayed the 
Chinese nation for advocating "Taiwan independence" 
and that he will stand condemned through the ages 
if he obstinately clings to his course. If the Taiwan 
authorities go in for "Taiwan independence,” it is 
absolutely necessary for the PLA to resort to force. They 
expressed their support for the move. Third, they meant 
what they said. The military exercise, which serves as 
a warning and deterrent to "Taiwan independence,” will 
give impetus to reunification of the motherland. 


Taiwan Businessmen Spending Spring Festival in 
Fujian 


Thanks to the calm mentality, the inhabitants have 
responded to the military exercise in the Taiwan Strait 
with ease. They regard the military vehicles passing 
through the highways and the assembly of troops as 
nothing special, and they celebrated the Spring Festival 
with a peaceful mind. Some Taiwan businessmen who 
returned to Taiwan because of the previous two military 
exercises stayed in Fuzhou, Xiamen, and Quanzhou 
this time to celebrate the Spring Festival, which is 
unusual. A Taiwan businessman said that the military 
exercise will only frighten those who advocate "Taiwan 
independence." The ordinary inhabitants are not afraid 
because they expect reunification. 
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PRC: Tibet Military District Builds Satellite 
Network 


HK2602032496 Beijing JIEFANGJUN BAO 
in Chinese 13 Feb 96 p2 


[Dispatch by Wang Litian (3769 3680 3944) and special 
correspondent Chen Shirong (7115 0013 2837): "Tibet 
Military District Builds Satellite Telecommunication 
Network" ] 


[PTS Translated Text for FBIS}] Lhasa, 9 Feb— With 
the concern and support of the CPC Central Commit- 
tee and the Ceniral Military Commission, Tibet Military 
District has vigorously pressed ahead with and scored 
historical achievements in telecommunications develop- 
ment over the past decade with the result that the Tibet- 
Stationed units are now able to watch centrally broadcast 
television programs, make telephone calls to other parts 
of the country, and quickly send fax messages to other 
parts of the country. The past situation wherein "it took 
longer to send and receive telegrams than surface mail 
and it took three months to receive newspapers, often 
in sacks" no longer exists. 


Since China’s Ministry of Radio, Film, and Television 
and Ministry of Posts **d Telecommunications joined 
hands with the general headquarters in investing in and 
building Lhasa’s first satellite ground station in 1985, 
the Central Military Commission has adopted a series 
of preferential policies toward Tibet and helped Tibet 
build four more satellite ground stations in places like 
Cuona, Yadong, and Chayu. Now over 70 percent of 
units are able to watch CCTV [China Central Televi- 
sion] programs on closed-circuit televisions. Moreover, 
Tibet Military District has also carried forward the spirit 
of self-reliance and raised funds on its own to main- 
tain some 2,500 kilometers of telecommunications lines, 
purchase a large quantity of telecommunications equip- 
ment, and rebuild 13 telecommunications maintenance 
centers. 


In 1990, the general headquarters again invested in 
and helped Tibet Military District build a telecommu- 
nications building and maintenance station, lay nearly 
1,000 kilometers of telecommunications cable, and in- 
stall several thousand program-controlled exchanges. 
Last year, the general headquarters also built the "421 
Project” by equipping Tibet’s Lhasa, Shannan, Linzhi, 
and certain other military sub-districts with almost 1,000 
program-controlled exchanges. Last year, Tibet also put 
through two long-distance optical fiber telecommuni- 
Cations lines, namely, the Lhasa-Shannan and Lhasa- 
Rikaze lines. Thanks to over a decade of development, 
the Tibet-stationed units have basically built a satel- 
lite telecommunications network linking all parts of the 
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region and with the Army’s general satellite telecom- 
munications network. Last year, Tibet Military Dis- 
trict’s satellite telecommunications network successfully 
passed a Satellite network test and was accepted by the 
Army’s general staff. 


PRC: Tibet Military Commander Delivers New 
Year’s Message 


OW2602123996 Lhasa XIZANG RIBAO in Chinese 
16 Feb 96 pl 


(Unattributed article: "Tibet Military District Comman- 
der Zhou Wenbi’s New Year’s Message for the 1996 
Spring Festival and the Tibetan Fire Rat Year") 


{FBIS Translated Text] Comrades: 


As people across the country and the Tibetan people are 
joyously celebrating the 1996 Spring Festival and the 
new year of the Fire Rat, I would like to extend my best 
wishes and holiday’s greetings to commanders, fighters, 
militiamen, workers, and staff members at military units 
across the region and their families on behalf of the 
party committee, senior officers, and organizations of 
the Tibet Military District. 


Under the leadership of the party central committee, the 
State Council, the Central Military Commission [CMC], 
the Chengdu Military Region Party Committee, and the 
Tibet Autonomous Region Party Committee and Gov- 
ernment, military units in our region have strengthened 
all aspects of army building and achieved gratifying re- 
sults in ali areas of work over the past year in accor- 
dance with the general requirements set forth by CMC 
Chairman Jiang regarding "political integrity, military 
competence, a fine work style, strict discipline, and ef- 
fective logistic support.” Politically, they have main- 
tained a high degree of unity with the party central 
committee and the CMC, safeguarded the unity of the 
motherland and various nationalities, and contributed 
to maintaining social stability in Tibet. Militarily, they 
have focused on improving their combat effectiveness, 
conducting rigorous training, and setting strict demands, 
thus constantly improving their military qualities and 
achieving good results in fortifying the motherland’s 
southwest borders and in keeping the borders stabie. In 
terms of work style, they have carried forward our mil- 
itary’s glorious tradition, stepped up efforts to build a 
regular force, run the military in accordance with the 
law, and constantly improved the military’s standard of 
regularization. In terms of discipline, they have stressed 
Strict military administration and fostered a good im- 
age befitting a civilized and powerful force among the 
people. In terms of logistic support, they have dis- 
played the old Tibetan spirit, waged hard struggles, and 
markedly improved their ability to lead an independent, 
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self-supporting existence. Besides doing a good job of 
building themselves, they have worked hard to achieve 
the goal of serving the people wholeheartedly, have con- 
sistently regarded Tibet as their hometown and people 
of all nationalities in Tibet as their relatives, and have 
made due contributions to develoning Tibet's economy, 
improving the unity of various nationalities, safeguard- 
ing Tibet’s social stability, and promoting Tibet's social 
progress. 


These achievements of military units in our region over 
the past year can be attributed to correct leadership from 
higher levels, the full support of party committees and 
governments at all levels in Tibet, the kind attention 
and assistance of people of all nationalities across the 
region, and the selfless devotion and hard work of 
commanders, fighters, militiamen, workers, and staff 
members across the region and their families. On 
behalf of the party committee, senior officers, and 
organizations of the Tibet Military District, I would 
like to take this opportunity to express my heartfelt 
thanks to local party committees and governments at all 
levels and people of all nationalities in Tibet for having 
shown concern, supported, and assisted army building 
as they have in the past. I would like to express my 
heartfelt thanks to commanders and fighters throughout 
the region for their contributions to army building. 


Everything takes on a completely new look with the 
beginning of a new year. This year is the first year 
in which the state and the military will implement the 
Ninth Five-Year Plan. Military units across the region 
should follow the guidance of Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics; make vigorous efforts to improve theinselves 
politically and qualitatively in accordance with the mil- 
itary district party committee’s call to “stress politics, 
enforce strict discipline, lay a solid foundation, pay at- 
tention to policy implementation, and ensure the smooth 
implementation of government and military decrees;” 
resolutely safeguard the authority of the party central 
committee with Comrade Jiang Zemin as the core; main- 
tain a high degree of unity with the party central com- 
mittee and the CMC politically, ideologically, and in 
action; and ensure the party’s absolute leadership over 
the military, the smooth implementation of government 
and military decrees, political firmness, and ideological 
and moral purity. They should heighten their awareness 
of their duties; increase their sense of responsibility and 
mission in garrisoning the borders and defending the 
country; follow the path of building the military through 
qualitative improvement and strengthening the military 
through science and technology with the central aim of 
improving combat effectiveness; work hard to improve 
military training; constantly improve their military tac- 
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tics and technologies and their ability to cope with all 
kinds of contingencies; and provide a strong guaran- 
tee of security in the country and social stability in Ti- 
bet. They should make further efforts to build a regular 
force; lay a solid foundation for the military’s work style 
and discipline in strict accordance with various rules and 
regulations and management based on "confinement to 
barracks;" and foster a good image among the people. 
They should carry forward our military’s fine tradition 
of supporting the government and cherishing the people; 
strengthen their unity with the government and people in 
accordance with CMC Chairman Jiang’s call to "share 
weal and woe with all hearts beating as one;" show re- 
spect for local party committees and governments; learn 
from people of all nationalities in Tibet; actively support 
local economic construction; and make fresh contribu- 
tions to Tibet’s prosperity, stability, and social progress. 


I wish commanders, fighters, militiamen, workers, and 
staff members at military units across the region and 
their families a Happy New Year, good health, and a 
happy family life. 


I wish people of all nationalities in Tibet happiness and 
Zhaxidele [Tibetan for good luck). 


PRC: ‘Roundup’ on Officers’ Political Study 
HK2602031096 Beijing JIEFANGJUN BAO 
in Chinese 31 Dec 95 pl 


[Article by Xuan Li (6513 6849): "Stay in Close Touch 
With Realities and Guide Army Building — Roundup 
on Study of the Theory of Building Socialism With 
Chinese Characteristics Among Cadres at and Above 
Regiment Level Army-Wide"] 


(PTS Translated Text for FBIS} In 1995, the party 
committees and political organs at all levels Army- 
wide conscientiously implemented the thrust of the 
instructions from the CPC Central Committee and the 
Central Military Commission [CMC] and, in accordance 
with t.< plan and requirement of the General Political 
Department, carefully organized cadres at and above 
the regim»nt level to study "Selected Works of Deng 
Xiaoping,” equipped the whole Army with the theory 
of building socialism with Chinese characw-ristics, and 
made new achievements in helping deepea their study 
of theory. 

Studying the three volumes of the "Selected Works of 
Deng Xiaoping" as a whole on a consistent basis has 
been a distinct characteristic of this year’s theory study. 
According to the clues provided in the "Study Program," 
units throughout the Army closely integrated reading 
all volumes of the "Selected Works of Deng Xiaoping" 
with reviewing the party’s past experience; grasped 
the origin, formation, and development of the theory 
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of building socialism with Chinese characteristics; and 
deepened their understanding of this theory. 


By focusing closely on some important issues, such as 
“what socialism is and how to build socialism,” "freeing 
the mind and seeking truth from facts," the party’s basic 
line of "one center, two basic points," and party building 
and party leadership, some units made great efforts to 
Clarify the inherent connections among these ideas and 
viewpoints and grasp the strategic vision and theoreti- 
cal framework of building socialism with Chinese char- 
acteristics from a higher ideological perspective. Some 
other units integrated studying Comrade Deng Xiaop- 
ing’s basic theory with understanding his great revolu- 
tionary practice, to gain a deep insight into the Marx- 
ist world outlook and methodology found throughout 
this scientific theory. Many units have reported that this 
method of study has enabled them to obtain a more 
rounded, complete, and accurate understanding of the 
theory of building socialism with Chinese characteris- 
tics. 


Studying the theory by focusing on important immediate 
issues that concern overall! interests is a basic conclusion 
drawn from this year’s theoretical studies. Various units 
all across the Army integrated studying the "Selecied 
Works of Deng Xiaoping” with studying Comrade 
Jiang Zemin’s important speeches and the party center’s 
important decisions, so that they could have a clear, 
panoramic view of where China is going. In their study, 
many units kept sight of the changes in the international 
Strategic pattern and closely focused on the need to 
safeguard the work of the whole party. They realized 
that in order for China to "keep up with the times,” the 
key is to integrate reform, development, and stability. 
Many units considered the issue of army building 
in the context of the country’s overall development. 
They realized that the most fundamental solution to 
the correct handling of the relationship between army 
building and the country’s development is to have a 
Correct attitude toward the adjustment of the relations 
of interest in the process of reform, conscientiously 
submit to and serve the overall interests of the country’s 
development, and do a good job of army building in the 
new era. Many high and medium-ranking cadres took 
into consideration the situation of the country’s reform 
and opening up and the tasks it presented and became 
keenly aware that the most essential way to safeguard 
the all-important reform, development, and stability is 
to safeguard the authority of the party center and the 
CMC with Comrade Jiang Zemin as the core, so as 
to ensure that government and military directives can 
be smoothly relayed and implemented. This is in the 
interest of the party and the people and also the highest 
political requirement on the Army. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-038 
26 February 1996 


Implementing the spirit of the rectification movement 
and striving to resolve the issue of transforming the 
world outlook of leading cadres was an important 
part of this year’s theoretical study in the context 
of realities. All units throughout the Army regarded 
theoretical study as a top priority in strengthening the 
ideological and political building of party committees. 
They pondered in great depth the important significance 
of Chairman Jiang’s proposal that "the Army must 
vigorously strengthen ideological and political building” 
and "stand up to the test of ‘worldly temptations’”; 
cafried out their study by focusing closely on the 
questions of “what the purpose of being an officer is” 
and “how to preserve our true colors as servants of 
the people"; and promoted the transformation o. their 
outlook on the world and on life. Many units adhered to 
close integration of theoretical study with learrung from 
Comrade Kong Fansen, conducting "four educations,” 
and strengthening the building of party and po vernment 
conduct; paid attention to the lessons drawn from the 
Chen Xitong problem and the Wang Baosen; and strived 
to build a solid ideological barrier against the corrosion 
of decadent ideas and culture. As a result, the broad 
ranks of cadres at and above the regiment level have 
experienced profound changes in their spiritual outlook. 
Many comrades said that they will definitely bear in 
mind the dignity, self-examination, self-alerting, and 
self-encouragemeit suggested by Chairman Jiang as 
their motto; be strict with themselves; ciseck erroneous 
ideas at the outset; and continuously enhance their 
resistance to corruption and degeneration. 


Not only paying attention to the reinforcement of 
political firmness and ideological and moral purity, but 
also paying attention to enhancing the competence and 
art of leadership and the improvement of the quality 
and effectiveness of theoretical study has been an 
important guideline for this year’s study. Many units 
conducted investigation and research while studying 
theory. By focusing on such important issues as military 
Strategies and principles for the new era, vigorous 
Stre igthening of the Army’s ideological and political 
building, improvement of logistics and defense science 
and technology, and full implementation of the "Outline 
Program for Army Building at the Grass-Roots Level,” 
they made in-depth observations of the circumstances 
of their units, produced investigation reports on specific 
subjects, and therefore dovetailed theoretical study with 
scientific decisionmaking and guidance, contributing to 
overall Army building. 
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PRC: Shenyang MR Group Army Explores 
Computer Training Methods 


HK2602031696 Beijing JIEFANGJUN BAO 
in Chinese 13 Feb 96 pl 


[Report by Shu Chunping (5289 2504 1627) and re- 
porter Zhang Haiping (1728 3189 1627): “Certain 
Group Army Explores Personnel- Computer Confronta- 
tion Training Methods"} 


{PTS Translated Text for FBIS] In midwinter, a certain 
group army of Shenyang Military Region conducted 
a new-type confrontation training. Here is the scene: 
Commanders at army, division, and regiment levels sat 
in front of computers. Though without a single soldier 
under them, they directed tens of thousands of soldiers 
armed with all types of weapons and equipment on the 
computer screen. A “red” unit and a “blue” unit were 
locked in fierce fighting demanding both wisdom and 
bravery. 


The other day, after watching those commanders con- 
ducting confrontation training on computers, military 
training department directors sent by the Army's major 
units across the country and chiefs of staff of the soldiers 
selected for this experimental training displayed great 
interest and took part in a simulated trial of strength 
with a “blue” division's commanders on computers. In 
the personnel-computer confrontation training, a “red” 
unit and a “blue” unit confronted each other on the 
computer screen in both offensive and defensive bat- 
tles fought on all types of terrain and with all arms of 
the service. On the computer screen, they saw the units’ 
movement, fighting, and fire assault. The computer also 
automatically calculated and assessed casualties on both 
sides. This new-type confrontation training fundamen- 
tally changed the traditional pattern of tactical training 
of command organs. 


Commander Wang of the aforementioned group army 
told reporters: The personnel-computer confrontation 
training has raised the soldiers’ tactical training effi- 
ciency by a large margin with the result that they can 
now save two-thirds of manpower involved in every 
round of confrontation training compared with the past, 
when the training was conducted on the ground. More- 
over, computerized training has quickened the pace of 
training and created more fierce econfrontations than 
in the past. Commanders who are "crude and careless” 
in directing battles now meet their real “enemies” in 
the personnel-computer confrontation training, for com- 
puters require that training personnel strictly abide by 
military rules and regulations. For instance, computers 
require that commanders issue specific orders relating to 
time, troop strength, and other key conbat elements, or 
otherwise the simulated battle will not start. In the past 
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confrontation trainings, units were often "ordered" to 
win or lose battles so that the two parties involved were 
often unconvinced about the training outcome. Now it is 
computers that assess and appraise the training outcome 
so that the "red" and "blue" units can be equally treated 
without discrimination by computers that pass objective, 
fair, and accurate judgments on training outcome free 
of the human factor. The aforementioned group army 
has also built a personnel-computer confrontation train- 
ing network linking units at army, division, brigade, and 
regiment levels, thereby providing a "smokeless battle- 
field" for combined tactical training of command organs 
and opening up a new avenue for improving the quality 
of command organ tactical training. 


PRC: Successful Chengdu MR Officer Training 
Cited 


HK2602023496 Beijing JIEFANGJUN BAO 
in Chinese 12 Feb 96 p 1 


(Dispatch by reporter Xu Wenliang (1776 2429 5328) 
and special correspondent Wan Yuan (8001 0337): 
"Chendu Military Region Assembles Principal Officers 
at Three Levels for Training Aimed at Enhancing 
Overall Combat Effectiveness" } 


(PTS Translated Text for FBIS) Kunming, 11 Feb— 
“To enhance military competence, it is imperative to 
simultaneously improve tactics, training methods, and 
management methods, strive for integrated results, and 
expedite unit regularization.” This was an experience 
created by Chengdu Military Region in the course of 
a recent "tactical, training, and management methods 
training” of principal officers at three levels. 


Assembling principal officer at three levels for "tactical, 
training, and management methods training" was the 
first step taken by the Chengdu Military Region CPC 
Committee in 1996 with a view to enhancing units’ 
combat effectiveness. To this end, Chengdu Military 
Region first organized principal officers at three lev- 
els to systematically study the "Central Military Com- 
mission [CMC] Decision on Strengthening Units Man- 
agement and Education Work"; the Army’s three gen- 
eral regulations, new military training program, and new 
military training appraisal criteria; and the CMC’s and 
Army three general departments’ in-depth tactical re- 
search plans by inviting both its own and the three 
general departments’ leaders and experts and professors 
from various military academies and schools to give lec- 
tures and teach Army decrees and documents concern- 
ing “tactical, training, and management methods train- 
ing." As a result, it has enhanced a sense of decrees 
and a sense of "integration" on the part of the principal 
officers concerned. In addition, Chengdu Military Re- 
gion has also meticulously organized five units at the 
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division, brigade, and regiment levels to demonstrate 
"infantry offensive tactics in high and frigid mountain- 
ous areas,” "confrontation tactics of detachments led by 
division-level command organs," "unit management in 
accordance with rules and regulations," and other types 
of on-site training. As a result, the principal officers con- 
cerned have come to see this truth: To enhance military 
competence, it is imperative to simultaneously conduct 
tactical and training methods training and unremittingly 
implement to the letter the Army’s rules and regulations. 


During the recent assembled training, Chengdu Mili- 
tary Region also organized principal officers concerned 
to study ways and means of bringing about the second 
leap forward in tactical research, organizing and direct- 
ing military training in accordance with the Army’s new 
training program, and tackling problems that undermine 
regularized unit management based on rules and reg- 
ulations, and a series of other key issues as well. On 
this basis, it has formulated a plan aimed at deepening 
tactical research and worked out measures of organiz- 
ing regularized military training in accordance with the 
Army’s new training program and enhancing unit man- 
agement in accordance with the Army’s rules and reg- 
ulations. 


PRC: Article Notes Advances in Laser Technology 
Research 


HK2602050696 Beijing JIEFANGJUN BAO 
in Chinese 13 Feb 96 pl 


[Report by special correspondents Xi Qixin (1153 0796 
2450) and Liu Cheng (0491 4453): "China Scores 
Marked Results in Laser Technology Research"] 


(PTS Translated Text for FBIS] Beijing, 12 Feb-— Over 
the past 10 years since implementing the "863" high- 
tech research and development plan, China has scored 
some marked results in laser technology research with 
the result that a total of 206 research achievements 
have won state, ministerial, or commission scientific and 
technological research prizes. China’s X-ray laser, free 
electron laser, oxygen-iodine laser, high-power solid 
laser, and excimer laser research has reached advanced 
world standards. 


China has scored marked results in X-ray laser research. 
In 1988, China for the first time conducted the XUV 
wave gain experiment and acquired X-ray laser through 
an electronic collision excitation mechanism and a 
three-in-one composition mechanism. In 1994, China 
became the first country in the world to successfully 
expand neon-type and germanium-type soft X-ray laser 
waves with the highest effective gain in the world. 


China’s free electron laser research has also made phe- 
nomenal breakthroughs. In May 1993 the country suc- 
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cessfully tested saturation vibration with a domestically 
developed free electron laser device. In April 1994 the 
country conducted a physical experiment with a domes- 
tically developed free electron laser expansion device, 
successfully attaining advanced Asian standards. 


China’s oxygen-iodine laser research has entered a new 
stage. Since successfully raising continuous oxygen- 
iodine laser output power to 100 watts in 1991, the 
country has developed a world-standard continuous 
supersonic oxygen-iodine laser device. 


China has made rapid progress in high-power solid 
laser and inertial fusion research. In 1986, the country 
successfully built the Shenguang No. | Solid Laser 
Device with output power instantly reaching one billion 
kilowatis. With regard to inertial fusion research, the 
country has conducted a general and large-scale directly 
and indirectly driven target-oriented neutron creation 
experiment with fruitful results. 


China has also made gratifying progress in excimer laser 
research. The domestically developed Tianguang No. 
1 Excimer Laser Device now serves as an important 
driving device in the country’s inertial fusion energy 
research and has provided certain key technologies in 
this regard for the first time. 


PRC: Development of Ground, Air Force Maritime 
Units 


HK2602030196 Beijing JIEFANGJUN BAO 
in Chinese 14 Feb 96 p2 


(Report by Li Tianhong (2621 1131 1347), and Gao 
Yungqiu (7559 0061 4428): "Regularization of Shipping 
and Vessel Units of Ground and Air Forces Enters New 
Stage") 


[PTS Translated Text for FBIS] During the new his- 
torical period, the shipping and vessel units of the 
ground and air forces have adhered to taking the road 
of improving quality, conducted regularization in depth, 
given prominence to management, and enhanced train- 
ing while doing a good job of maritime preparation on 
the basis of existing vessels, with their comprehensive 
guarantee and ability in quick response continuously 
strengthened, thus providing a powerful guarantee for 
border and coastal defense units and units in areas criss- 
crossed with rivers, streams, lakes, and ponds. 


These units are mostly stationed in border and coastal 
defense areas where conditions are arduous, with few 
men, and their duties mostly performed independently. 
Aiming at this characteristic, they started from complet- 
ing and perfecting decrees, regulations, and institutions, 
and gradually shaped a system of regulations and in- 
stitutions with the "Regulations on Army Shipping and 
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Vessels" as the core, and unified the criteria for reg- 
ularization of shipping and vessel units of the ground 
and air forces. Various units exerted efforts in firmly 
grasping implementation and doing business strictly ac- 
cording to rules and regulations, thus making pleasing 
progress in institutional and standardized management. 
Under the condition of shortage of funds, new improve- 
ments have been made in the managerial level of exist- 
ing vessels and equipment, with a sound technological 
State maintained. At the same time, proceeding from 
the requirements of modern warfare on the guarantee of 
shipping and vessels, they studied and improved training 
content and methods, conducted on-the-job training in 
a big way, strengthened navigation training under com- 
plicated conditions such as during the night, in foggy 
weather, and in arcas where reefs abound; they actively 
participated in the combined exercises of various ser- 
vices . 1d arms of the service. Thus, main force vessels 
are all able to carry out their tasks alone under compii- 
cated conditions. 


Development of regularization has effectively promoted 
improvement in vessels’ perfection and operational rates 
and guaranteed the fulfillment of various tasks. These 
units have on several occasions participated in the 
maritime joint exercises of the three services, excel- 
lently fulfilling the transportation of men and equip- 
ment; whereas in peace: me, they have fulfilled such 
important tasks as communications and transportation 
for units stationed on coastal islands, reconnaissance 
and patrol in coastal, river, and lake border areas, oil 
supply to important airfields, maritime supply to "Yuan- 
wang” space surveying vessels, and the laying of under- 
sea telecommunications cable. Every year they carried 
out some 1,000 talks and meetings on border defense in- 
surance; they handled 500-plus cases concerning border 
conditions or halted the development of some incidents 
that could have involved diplomatic procedures; guar- 
anteed 3,500 safe flights, fulfilled voluminous tasks of 
rushing to deal with emergencies and providing relief 
Such as fighting typhoons, salvaged economic loss in 
terms of tens of millions of yuan each year, and made 
great contributions to safeguarding the safety and stabil- 
ity of border abd coastal defense and protecting people’s 


lives and property! 


PRC: Public Procurators To Get Bullet-Proof Vests 


0W2402103696 Beijing ZHONGGUO XINWEN SHE 
in English 1201 GMT 23 Feb 96 


[FBIS Transcribed Text] Beijing, February 23 (CNS) — 
According to a seminar held in Beijing on clothing of 
procuratorial officials, representatives for procuratorial 
organs from various provinces and cities reached a con- 
sensus that the Anti-Embezzlement and Bribery Gen- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


24 NATIONAL AFFAIRS 


eral Office under the Supreme People’s Procuratorate, 
the law and discipline department and the bailiff unit 
under the procuratorate had to equip their officials with 
bullet-proof vests. 


The equipment department of the Supreme People’s 
Procuratorate has already issued a notice that bullet- 
proof vests would be included in the uniform of 
procuratorial officials. 


FBIS-CHI-96-038 
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PRC: Correction to Murder Causes Shake-Up in 
Armed Police Force 


HK2302040896 


The following correction pertains to an item headlined 
"Li Peiyao Incident Causes ‘Major Shake-Up’" pub- 
lished in the 22 February China DAILY REPORT, page 
40: 


Page 40, column one, first paragraph, sentence one 
should read: ...to remove Ba Zhongtan, and Zhang 
Shutian... (correcting Ba Zhongtan’s name). 
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General 


PRC: Administrative Organs To Sever Ties With 
Markets 


OW2502122796 Beijing XINHUA Domestic Service 
in Chinese 0757 GMT 9 Feb 96 


[By reporter Fu Gang (0265 0474): "Industry and 
Commerce Administrative Organs To Sever Ties With 
Markets They Have Established and Run") 


(FBIS Translated Text] Beijing, 9 Feb (XINHUA) — 
Wang Zhongfu, director of the State Administration 
for Industry and Commerce, told this reporter a few 
days ago that while administering markets, industry 
and commerce administrative organs in some localities 
have organized and run a number of markets, which 
have invigorated the urban and rural economy aid 
promoted the circulation of commodities. However, 
having these industry and commerce administrative 
organs administer and run markets at the same time is 
not conducive to market supervision and administration 
or to implementation of administrative laws. Nor is it 
conducive to strengthening honesty in administration. 
Therefore, industry and commerce administrative organs 
at various levels have comprehensively launched work 
to sever themselves from running markets. 


Industry and commerce administrative organs to be sev- 
ered from markets they run include the following: var- 
ious markets of considerable size, with fixed construc- 
tion or facilities, established by industry and commerce 
administrative organs with funds allocated by financial 
departments or raised by themselves; various markets 
jointly run by industry and commerce administrative or- 
gans, whose administrative functions have not yet been 
separated from market intermediary service functions; 
and other organizations. Severance from markets of an 
enterprise nature should be effected as soon as possible, 
in accordance with the principle of severing government 
administration from enterprise management; and sever- 
ance from markets of an establishment nature should be 
effected in accordance with the principle of separating 
government administration from establishment manage- 
ment. No employee of industry and commerce admin- 
istrative organs is permitted to take up a part-time job 
in markets, and such personnel must thoroughly sever 
all financial and material relations with markets. Mar- 
ket intermediary service organizations of the nature of 
an establishment set up by industry and commerce ad- 
ministrative organs with the approval of governments 
must be separated from the administrative organs in du- 
ties, finance, and personnel. Market intermediary service 
Organizations must not perform administrative or law- 
enforcement functions and must not put administrative 
charges collected into income of intermediary service 
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organizations. Nor should they become part of the au- 
thorized administrative side of administration. 


According to incomplete statistics, markets subject to 
severance totalled 8,939 across the country, accounting 
for 11.2 percent of all markets. Markets that have 
completed the work of severance total 1,682, accounting 
for 31 percent of markets where severance work has to 
be carried out. 


PRC: Economic Paper Urges ‘Integrated, Powerful’ 
Land Policy 


OW2602014496 Beijing XINHUA in English 
0057 GMT 26 Feb 96 


(FBIS Transcribed Text] Beijing, February 26 (XIN- 
HUA) — China has formed a new administrative land 
system which has given rise to a flourishing land mar- 
ket and immense national land assets, according to the 
ECONOMIC INFORMATION NEWS. 


However, the paper said, problems crop up at the same 
time. As land business becomes increasingly profitable, 
the State, the owner of the land, finds it hardly gets 
a penny out of it. An integrated, powerful land policy 
should be introduced, the paper added. 


The policy should include two parts. One is a policy of 
provision and disposition, and the other is a policy of 
profits distribution. 


One of the goals of the policy should be to guarantee 
the provision of land for the continuous development of 
the economy and a steady, vigorous land market. The 
other goal should be to effectively utilize and reasonably 
dispose of the land resources. 


The realization of these targets depends on the following 
three elements: the land provision plan, the price and 
order of the land market, and the tax policy of the land 
profits. Coordination between these three elements is 
necessary, the paper said. 


The major problem lies in the relationship between 
central and local governments. Under the present policy, 
land income is exclusively at the disposal of the local 
government. In this sense, the implementation of the 
policy relies on the relationship between central and 
local governments and the division of government 
functions. 


"It is crucial that we do not lay new obstacles while we 
march forward," the paper said. 
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PRC: Cost of Living Rises 22 Percent in Major 
Cities 


OW2602091396 Beijing XINHUA in English 
0728 GMT 26 Feb 96 


(FBIS Transcribed Text] Beijing, February 26 (XIN- 
HUA) — Living costs in China’s major cities have gone 
up by 22 percent in the past year, a new survey has re- 
vealed. 


It now costs each person an average 4,602 yuan a year 
to live in 35 of the country’s large and medium-sized 
Cities. 


And half of the per capita consumption were swallowed 
up in food, according to a national survey revealed here 
recently. 


Expenditure on foodstuffs averaged 2,319 yuan, a 23 
percent increase over 1994’s figure, said the survey 
which was conducted by the State Statistics Bureau. 


The per capita consumption on clothes and garments 
increased by 16 percent over the previous year’s figure 
reaching 568 yuan, household appliances and service 
went up by 19 percent to 414 yuan, travel and telecom- 
munications was 30 percent more at 236 yuan and med- 
ical treatment went up by 33 percent to 130 yuan. 


PRC: Shangha Deep-Water Harbor To Compete 
With Kaohsiung 


HK2602023296 Hong Kong MING PAO in Chinese 
23 Jan 96 pCl 


[Report by special correspondent Kao Yu-liang (7559 
3768 5328): “Central Authorities Give Approval for 
Shanghai To Build Deep Water Harbor in Contention 
Against Taiwan") 


(PTS Translated Text for FBIS) Sources have revealed 
that in a bid to build Shanghai into an international 
shipping center and in response to Taiwan's plan 
to develop the Kaohsiung Port into an international 
shipping center, the CPC Central Committee and the 
State Council have formally endorsed Shanghai’s plan 
to build a deep-water harbor at the mouth of the 
Chang Jiang. According to this plan, through large- 
scale construction of a sea embankment that aims at 
retaining the silt drift of the Chang Jiang for nearly 
a decade, a man-made peninsula covering an area 
of several hundred thousand mu will finally take its 
shape at the estuary of the Chang Jiang, thus turning 
Shanghai and Hangzhou Bay into an international 
shipping center. Chinese Premier Li Peng and Vice 
Premier Wu Bangguo recently led Wang Zhongyu, 
minister of the State Economic and Trade Commission, 
and Communications Minister Huang Zhendong to 
Shanghai; they called a special meeting for the principal 
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party and government leaders of Jiangsu, Zhejiang, and 
Shanghai to study the issue. The meeting also required 
the two provinces of Jiangsu and Zhejiang and the 
Ministry of Communications to jointly put forward a 
supporting plan. 


It has been disclosed that Beijing has had in mind for 
many years the blueprint of an international shipping 
center located in Shanghai; yet making it public at a 
time when the cross-straits relations are at a low ebb, the 
Significance of contending against Taiwan’s attempt to 
dominate Asian-Pacific shipping services is self-evident. 
This also serves to show that the strategic design made 
by Beijing to "stabilize Hong Kong and promote the 
development of Shanghai" is becoming more specific. 


Sources have also disclosed that Shanghai’s lack of 
natural conditions for building a deep-water harbor has 
directly restricted the trade connections of this port 
City with the outside world. Every year, most of the 
Chang Jiang’s 500-million-tonne drift will be silting up 
at the mouth where the Chang Jiang empties into the 
East China Sea. As a result, with a fairway depth at a 
mere three- to-seven meters, Shanghai can see no hope 
of meeting the water depth required of international 
container harbors even by means of regular dredging 
work. 


At present, 1.5-meter-high ships filled with drin)ing 
water can barely pass through the routes of the Chang 
Jiang only when the tide comes in. 


According to Shanghai’s plan on building a deep-water 
harbor, a large-scale embankment more than 100 km 
long will be built in the sea to the east of Luchao 
Harbor, Nanhui County, Shanghai. The silt drift down 
the Chang Jiang will be retained at the north side of 
the embankment, and a man-made peninsula covering 
an area of several hundred thousand mu will finally 
take shape. It is expected that the land reclaimed from 
the sea will be used to make up Shanghai's deficiency 
in farmland. At the south side the embankment, the 
scour of the tide will give shape to a deep-water zone 
with a depth of more than 12 meters, and a large-scale 
container harbor will be built in this area. This new 
deep-water harbor can, by linking itself with nearby 
deep-water harbors of Zafu and Beilun, give shape to a 
deep-water harbor group around Hangzhou Bay. 


Stories have it that a company named Shanghai Man- 
Made Peninsula Construction and Development Lid. 
has been set up recently; the project’s first-phase work 
of reclaiming 10,500 mu of land, which entails an 
investment of 40 million yuan, is already underway near 
Luchao Harbor and is expected to be completed this 
autumn. 
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Experts have predicted that Shanghai’s deep-water har- 
bor project will take a decade to complete, and that total 
investment will be as high as several hundred million 


yuan. 


It has been learned that Zhejiang, Jiangsu, and relevant 
ministries and commissions of the State Council previ- 
ously had their own "private plans" regarding the con- 
struction of an iniernational shipping center in Shang- 
hai. Zhejiang used to offer Shanghai the joint manage- 
ment right of its Beilun Harbor in Ningbo, yet Shanghai 
showed little interest in the offer. The final approval of 
Shanghai’s plan by the country’s decision-making level 
is granted mainly out of consideration of accelerating 
Shanghai’s development and opening more cities along 
the Chang Jiang to the outside world. 


On the part of Shanghai, the municipality has organized, 
over the past a couple of years, several hundreds of 
experts and professors from all parts of the country to 
make painstaking studies and verifications of its plan on 
the construction of the man-made peninsula; therefore, 
this plan enjoys a higher maturity than others. 


It has been revealed that Li Peng placed stress on the 
following three points when announcing in Shanghai 
the construction of an international shipping center in 
the municipality: 

1. This move has overall significance, for it has a 
great bearing on whether Shanghai can be built into 
an international economic, financial, and trade center. 
Therefore, in their efforts to reorganize the setup of 
harbors, Shanghai should play the "lead" while Zhejiang 
and Jiangsu act as “two wings.” 


2. We should proceed in our work from reality; start 
with the market, services, and efficiency; and lower the 
costs of transportation. 


3. We should approach this plan from the high plane of 
contention against Taiwan. 


PRC: Far Northwest Poised for Development 


HK2602070296 Beijing CHINA DAILY in English 
24 Feb 9 p2 


[By Wu Yunhe: "Northwest Economy Poised for Big 
Growth") 


(PTS Transcribed Text for FBIS] The mammoth poten- 
tial of the country’s far Northwest is poised for devel- 
opment over the next few years. 


Shaanxi, Gansu and Qinghai provincial governments 
and the authorities of Xinjiang Uygur and Ningxia Hui 
autonomous regions have worked out their own five- 
year plans for the 1996-2000 period. 
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The development of agriculture, metal ore mining, pe- 
troleum and natural gas exploration and petrochemicals 
will be given top priority. 


In Xinjiang, authorities plan to invest at least 300 billion 
yuan ($36 billion) in pushing developments ahead. 


The Northwest covers more than 3 million square 
kilometres and has a population of just 80 million. It 
will strive for an annual economic growth rate of at least 
1.4 percentage points higher than the country’s average 
during 1996-2000. 


It will vigorously develop the local oil, natural gas, 
mining and metallurgical industries. 


This will be an initial step of the five-year plan to 
strengthen the capacity of industrial materials supply, 
in a bid to prepare for the local economy to take off 
by the end of this century, when Xinjiang aims to be 
the country’s most important cotton, livestock, sugar, 
oil and natural gas production centre. 


In the year 2000, Xinjiang will produce 1.5 million tons 
of cotton, 600,000 tons more than last year. 


It also expects to generate 30 million tons of oil, up 
16.5 million tons from 1995. Development of 6.9 billion 
cubic metres of natural gas is also expected during the 
1996-2000 period. 


During the period, Qinghai will build a potash fertilizer 
factory with an annual capacity of 800,000 tons, a 1- 
billion-cubic-metre natural gas mine and a synthetic 
ammonia factory with a yearly capacity of 300,000 tons. 


In Gansu, under the co-operation of China National 
Petrochemical Corp, the Lanzhou Oil Refinery will 
increase its current annual capacity of 5 million tons 
to at least 10 million tons by the turn of this century. 


The two firms will also jointly build an ethylene project 
with capacity of 500,000 tons a year, and carry out a 
programme of developing the local synthetic ammonia, 
urea and ammonium phosphate manufacturing capaci- 
ties. 

Shaanxi is expected to become an important natural gas 
manufacturing centre, with a capacity of 2 billion cubic 
metres a year, by the year 2000. 


Since the five local governments believe the develop- 
ment of infrastructure is crucial for the local economy, 
they have all developed agricultural blueprints for the 
1996-2000 period. 


In Ningxia and Xinjiang, State-level grain and cotton 
production centres will be built. In Xinjiang, agricul- 
tural development and re-development in its 600,000 
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hectares of barren land and 400,000 hectares of low- 
yield farmlands is expected. 


In addition, from 1996-2000 the Northwest will double 
its local electrical generating capacity to 9.47 million 
kilowatts a year. It will also be manufacturing 20 million 
tons of coal a year by the end of the century. 


The local facilities, involving transport, telecommunica- 
tions and other service items, will also be developed. 


PRC: Prospects for Chang Jiang Industrial Belt 
Viewed 


0W2402142496 Beijing ZHONGGUO XINWEN SHE 
in English 0355 GMT 24 Feb 96 


(FBIS Transcribed Text] Nanjing, February 24 (CNS) 
— Experts in China say that in the next twenty to thirty 
years, the Chang Jiang industrial belt will emerge as 
one of the world’s most productive inner river industrial 
belts on a par with the Rhine and Mississippi. 


In densely-populated areas along the Chang Jiang such 
as Shanghai and the six provinces of Zhejiang, Jiangsu, 
Anhui, Jiangxi, Hunan and Hubei, rapid economic 
development has brought with it increased utilization of 
their very rich resources. For example, water stored in 
reservoirs, hydroenergy and abundant gas and mineral 
wealth that is presently being exploited account for 34 
percent, 40 percent and 77 percent respectively of the 
nation’s share of these commodities. 


At the end of 1992, a massive technological research 
programme was set underway by the joint effort of 
the State Science & Technology Commission and State 
Planning Commission with the help of some 50 special- 
ists from the Chinese Academy of Sciences and the Min- 
istries of Communications, Water Resources and Geol- 
ogy & Mineral Resources. After three years of intensive 
research the experts have gathered valuable evidence 
which will form the scientific basis for the speedy de- 
velopment of the Chang Jiang industrial belt. 


Statistics also show that the average economic growth 
rate in Shanghai and the six provinces in the past five 
years was 14.2 percent per annum — 2.1 percent more 
than the national average and 5 percent higher than 
that recorded in 1980. By 2010, the contribution to the 
nation’s GDP from this particular region is expected to 
have jumped from 39.37 percent in 1994 to 45 percent. 
This, in turn will make the Chang Jiang industrial belt 
the economic hub of China. 


The experts believe that the Chang Jiang belt, with its 
abundant hydro-energy resources, mineral ores and ship- 
ping facilities, has great potential to become one of the 
world’s most important industrial heartlands. At present, 
with half the country’s major steel manufacturers being 
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located in the region, it concentrates on the processing 
and raw material industries and produces 40, 47 and 63 
percent respectively of the nation’s petro-chemicals, au- 
tomobiles and motor cycles. 


Over the past few years, dozens of hi-tech industrial 
zones have sprung up along the Chang Jiang. Bio- 
engineering, micro electronics, telecommunications in- 
dustries have gradually en. rged in the process of indus- 
trialisation and urbanisation. In addition, an economic 
circle formed by the four major cities of Shanghai, 
Wuhan, Nanjing and Chongqing has also enhanced the 
region’s overall strategic position and economic devel- 
opment. 


Finance & Banking 


PRC: Mutual Funds Industry Tsking Shape, 
Growth Expected 


OW2402141196 Beijing ZHONGGUO XINWEN SHE 
in English 0355 GMT 24 Feb 96 


(FBIS Transcribed Text] Beijing, February 24 (CNS) — 
The mutual fund industry in China is presently taking 
shape with over 80 major players with billions of yuan 
in Capital. Experts say that the industry will soon play 
an important role in the nation’s financial sector. 


At present, the scope and strength of mutual funds in 
China are relatively small when compared with the 
domestic banking industry and the stock market. The 
banking industry has over two thousand billion yuan in 
savings deposits while the stock market currently boasts 
a valuation of several hundred billion yuan. 


Experts point out that much remains to be done to 
effectively turn funds into major investment and capital 
resources. They believe that the authorities concerned 
should speed up the introduction of legislation relating 
to the funds and improve supervision over this newly 
emerging industry. At the same time, the industry itself 
needs to upgrade its level of management and self- 
regulation. 


It should also be developed in accordance with the 
dictates of the market and position itself to attract 
further capital with the advent of new funds. An 
international development strategy needs to be mapped 
out as soon as possible in order to accommodate the 
international investors. Cooperation and exchange with 
foreign partners had to be further availed, experts 
suggested. 
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PRC: Shanghai Cited as Leading Capital 
Distribution Center 

OW2302125496 Beijing XINHUA in English 
1239 GMT 23 Feb 96 


(FBIS Transcribed Text) Shanghai, February 23 (XIN- 
HUA) — China’s largest city has become its leading 
Capital distribution center. 

Statistics provided by the Shanghai Finance Center 
show that the center raised 198.46 billion yuan (24 
billion US dollars) in funds last year, up 82.67 percent 
from the previous year. 


An official with the center said that funds for lending 
to other parts of the country accounted for 92 percent 
of the gross capital. 


The center’s interest rates, which experienced a dozen 
ups and downs last year and were lower than the ceiling 
on rates at the central bank, had a strong impact on the 
national capital market. 


Foreign Trade & Investment 
PRC: Beijing Preparing Response to U.S. Trade 
Sanctions 


HK2602093496 Hong Kong MING PAO in Chinese 
25 Feb 96 p AS 


(Report: "If the United States Imposes Trade Sanctions 
Against China, China Will Fight Back With Counter- 
Retaliatory List") 

[PTS Translated Text for FBIS] Regarding U.S. accu- 
sations of China’s intellectual property rights [IPR] in- 
fringements and the possible imposition of trade sanc- 
tions, a Chinese official in charge of copyright affairs 
told a MING PAO reporter yesterday (24 February] 
that relevant Chinese departments had consulted coun- 
termeasures before the Spring Festival and had drafted 
a counter-retaliatory list. 


In view of the account given by the U.S. International 
Intellectual Property Rights Alliance to U.S. Trade 
Representative Kantor requesting that mainland China, 
Taiwan, and Hong Kong be included on the "Special 
301" list for annual review to be published at the end 
of April, the official said: Although relevant Chinese 
departments have not held any discussions on the matter 
because of the Spring Festival holidays, China worked 
out measures before the holidays to counter the possible 
retaliation imposed by the United States. 


The official stated that there is no difference in position 
between the Chinese and U.S. Governments on cracking 
down on copyright piracy. The question is that the 
United States does not understand China’s national 
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conditions, wherein a process of considerable length is 
required to thoroughly wipe out piracy. He explained 
that the U.S. Government should be aware of China’s 
attitude toward IPR protection. As a matter of fact, 
China has sternly punished enterprises involved in IPR 
infringement. Despite the efforts by the Chinese side, 
the United States is threatening the use of sanctions 
at every turn. What then will be the significance of 
China’s stepped up efforts to severely crack down on 
IPR infringement? 


The official disclosed that China has already drafted a 
retaliatory list to counter the possible trade sanctions 
imposed by the U.S. side. Nevertheless, he said, China 
still hopes to continue consultations with the U.S. side. 
The atmosphere of the talks is not good this year and 
there have been a lot of problems in bilateral ties, such 
as the U.S. accusation of China selling nuclear weapons 
to Pakistan and the tense situation across the Taiwan 
Strait. When all these problems are linked together, it 
will of course be difficult for the Sino-U.S. IPR talks. 
However, China still hopes to continue the talks. Even 
if the talks break down, China does not want to fall out 
with the U.S. side. It will do no good for the United 
States to take a tough attitude at every turn. 


PRC: China Amends Draft Laws on Dumping, 
Subsidies 


HK2602091896 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Feb-2 Mar 96 p 2 


[By Sun Hong: "China Amends Anti-dumping Laws’] 


[PTS Transcribed Text for FBIS] China is amending its 
own draft laws on dumping, subsidies and other issues to 
protect the legal interests of domestic manufacturers, an 
Official of the Ministry of Foreign Trade and Economic 
Co-operation (Moftec) said. 


The amended drafts are expected to be handed over 
to the State Council by the end of the first quarter of 
this year, according to Zhang Yuqing, deputy director- 
general of Moftec’s treaty and law department. 


China started to work on regulations in the three fields 
in 1993; the first drafts were completed last year. 


Zhang said his department has received complaints from 
different sectors of dumping by foreign enterprises. He 
did not elaborate. 


Local analysts viewed the laws as a weapon to protect 
domestic manufacturers’ legal interests after suffering 
increasing anti- dumping measures against Chinese 
exports. 
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To date, Chinese exports have been iargeted in more 
than 200 anti-dumping cases. Such cliarges have gath- 
ered momentum in recent years. 


Zhang noted that as tariff barriers lose their power to 
protect domestic markets, some countries are resorting 
to anti-dumping measures to implement trade protec- 
tionism in the name of fair competition. 

China is at a disadvantage because many countries, 
labeling it a "non-market economy," use production 
figures from other countries— "surrogate" figures—to 
estimate production costs in China to analyze dumping 
charges. 


The method overlooks China’s low-cost labour which 
makes its products competitive. Using a third country’s 
production cost figures also makes it impossible for 
Chinese exporters to know beforehand which price level 
will trigger anti-dumping charges, he said. 

In many cases, Chinese enterprises which make healthy 
profits from exported products become victims of anti- 
dumping measures just because of the discriminative 
treatment of some countries to China, he said. 


Zhang said the Chinese Government will go on negoti- 
ating with other countries and demand that they change 
the discriminatory treatment of China. 


Chinzse enterprises, meanwhile, should do more re- 
search abroad and fix their prices at a level similar 
to that of the international custom, instead of deciding 
prices only according to their actual production costs, 
he said. 

Measures should also be taken to prevent sudden rushes 
of certain kinds of Chinese products into one market in 
a short period, which can deal a blow to local industries 


and arouse dumping charges. 


He also urged enterprises to respond promptly to 
dumping charges and asked associations to play an 
active role in organizing legal work for these enterprises. 


PRC: Traue Official Criticizes Protectionism 
Overseas 


OW2502070596 Beijing XINHUA in English 
0302 GMT 25 Feb 96 


[FBIS Transcribed Text] Beijing, February 25 (XIN- 
HUA) — A Chinese trade official today criticized dis- 
criminative stand of some countries in their trade with 
China, urging them to change it quickly. 


Zhang Yuqing, deputy director-general of the Treaty 
and Law Department of the Ministry of Foreign Trade 
and Economic Co- operation, said that as tariff barriers 
reduce gradually, some countries are resorting to anti- 
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dumping measures to implement trade protectionism in 
the name of fair competition. 


China is at a disadvantage as many countries regard 
China as a non-market economy and use surrogate 
figures to estimate production costs in China in handling 


dumping charges, Zhang said. 


While many Chinese exporters enjoy healthy profits 
from their overseas sales, some of them have become 
victims of anti-dumping measures because of discrim- 
inative treatment by some countries, he said without 
identifying those countries. 


Labor costs are generally much lower in China than in 
western countries, Zhang noted. Using a third country’s 
production cost as comparative base does not conform 
to reality, he added. 


So far, Chinese exports have been targeted in over 200 
anti-dumping cases overseas and the figure has kept on 
the rise. 


The Chinese government will go on negotiating with 
other countries and urge them to change such treatment, 
Zhang said. 


Meanwhile, Chinese producers should do more research 
abroad and fix their export prices at a level similar to 
those in foreign countries, he said. 


He also told that China is amending its own laws 
on dumping, subsidies and other issues to protect the 
legal interests of domestic manufacturers, in a bid to 
strengthen anti-dumping administration in China itself. 


The amendments are expected to be submitted to the 
State Council for examination in the coming months, 
Zhang said. 


PRC: New Policy To Standardize Taxes on Border 
Trade 


HK2602091096 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Feb-2 Mar 96 p 1 


[By Sun Hong: "Border Commerce Unified") 


(PTS Transcribed Text for FBIS] A new policy regu- 
lating border trade will become effective soon, said an 
official of the Ministry of Foreign Trade and Economic 
Cooperation. 


The regulation will bring China into compliance with 
international practice by standardizing taxes on border 
trade, which currently differ by province. 


Experts said that according to Gatt agreements, it is not 
unusual to grant favourable treatment to border trade, 
but such a practice should be standardized under unified 
administration. 
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The Chinese Government has been granting priorities in 
taxes and import and export power to enterprises dealing 
with border trade during the past years. 


However, there was no unified standard, and local gov- 
ernment announced differing policies guiding local bor- 
der trade. This caused unbalanced regional development 
and many firms pretended to be border-trade firms to 
take advantage of the favourable policies, the official 
said. 


The new policy is also expected to clarify the concept 
of “border trade." 


It stipulates that "border trade" refers to border-market 
trade and small-scale trade by registered border-trade 
enterprises within 20 kilometres of borderlines. 

This could correct wrong ideas, such as that "border 
trade is equal to barter trade,” the official said. Led by 
the “border equals barter" idea business people have 
swarmed to deal in barter trade in Northeast China in 
order to enjoy the government’s favourable policies over 


the past few years. 


This has caused a boom and bust cycle in barter trade, as 
international conditions changed, as well as a flourishing 
of counterfeit products, which tarnished the reputation 
of Chinese products. 


The regulation makes it clear that the government 
encourages various forms of border trade in accordance 
with the new definition, not just barter trade. 


The definition is also expected to help curb the practice 
of doing common trade in the name of “border trade" 
with an attempt to enjoy favourable policies. 


During the past years, fraudulent "border-trade” enter- 
prises increased, which harmed the interest of enter- 
prises and individuals that do real border trade, the of- 
ficial said. 


According to the regulation, cities and autonomous 
counties within border-trade areas have the authority 
to approve enterprises dealing with border trade, but 
the central government has the power to check these 
enterprises. 


Detailed implementation rules will be issued after the 
regulation takes effect, further facilitating the strength- 
ening of administration over border trade and helping 
reduce the incidence of "border-trade” fraud. 


True border trade will continue to enjoy favourable 
taxes and will enjoy comparatively more freedom in 
imports and exports, the official said. 


The favourable treatment principle is believed helpful 
in facilitating the economic growth of border regions, 
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which are inhabited by minorities and which are com- 
paratively underdeveloped. 


Also, it could help maintain stability in these regions. 


However, the official noted that such priority treatment 
will gradually be weakened to facilitate the overall 
development of trade. 


Generally speaking, the border trade of China has 
developed over the past years, especially in Southwest 
China. 


In China, nine provinces and autonomous regions border 
on foreign countries. China’s land borderline extends 
more than 20,000 kilometres. 


To facilitate a healthy development of border trade, 
trade experts said that government departments of 
trade, finance and insurance should work together to 
strengthen the administration of the exchanges. 


The experts also call for upgrading infrastructure such 
as communications facilities of the border ports while 
improving the quality of trade items to guarantee a 
steady growth of border trade. 


PRC: Managers of Foreign-Funded Firms Split on 
Impact of WTO 


HK2602093696 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Feb-2 Mar 96 p 


[By Gao Bianhua: "JVs Operating Well—Survey"] 


[PTS Transcribed Text for FBIS] Most of the general 
managers in Chinese enterprises with US or European 
investment hold that their firms are operating well, and 
most are optimistic about the future development of 
their own venture. 


This was indicated by a survey conducted by Beijing- 
based D&C Marketing Consulting Co Ltd from March 
to November of last year. 


D&C is one of the leading consulting firms in Beijing. 


Entrusted by the Chinese Association of Enterprises 
with Foreign Investment and the Cast Economic Mon- 
itoring Centre, D&C surveyed 147 firms funded by 
the United States and Europe in Beijing, Shanghai and 
Guangdong Province. 


"We investigated and analyzed these foreign managers’ 
evaluations of the current management situation and 
prospects of their enterprises as well as major difficulties 
they are facing,” said Hu Zuoning, chief consultant of 
the company. 


Survey results indicated that 61 per cent of the general 
managers from the United States or Europe think their 
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firms in China are running "okay" at present, while only 
12 per cent said the situation is becoming worse. 


About 35 percent of the managers surveyed said they 
made more profits in 1995 than the previous year, 29 
per cent said profits of their firms maintained the level 
of 1994, and another 18 per cent think their profits 
decreased. 


In addition, 51 per cent of the managers said business 
turnover of their enterprise increased last year over 
1994, while only 13 per cent said it decreased. 


As many as 80 per cent of the surveyed joint ventures or 
wholly owned firms increased their sales in the Chinese 
market and 53 per cent expanded exports. 


"These results indicated that along with the improve- 
ment of China’s investment climate most of the firms 
funded by the United States and Europe have entered 
into a favourable development period,” Hu said. 


Commenting on their own enterprise’s future, 47 per 
cent of the foreign managers said they are much more 
optimistic and 53 per cent expected their firms to 
increase staff in 1995. 


When asked about the possible effects on their firms 
if China successfully joined the World Trade Organ- 
ization, 35 per cnt of the managers say membership 
will be of great help because competition in domestic 
markets will become more fair and will conform more 
Closely to international practices, which in turn will pro- 
mote the enterprises’ development. 


Interestingly, however, 33 percent of the foreign man- 
agers think it will not help their firms, because these 
firms sell products mainly in the domestic market, while 
China’s entrance into WTO will trigger a larger amount 
of imports of foreign commodities. 


The survey also indicated that the most outstanding dif- 
ficulties in US or European-funded enterprises lie in 
shortages of local raw materials, experienced local man- 
agers and imperfect regulations. [sentence as published] 


As China has recently adopted a market economy, local 
management talents do not yet fully meet the needs of 
foreign-iunded firms, D&C concluded after analyzing 
the data. 
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PRC: Foreign Patent, Trademark Applications 
Increase 


HK2602093896 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 25 Feb-2 Mar 96 p 2 


{By Bian Hua: "Patent and Trademark Applications on 
the Rise") 


(PTS Transcribed Text for FBIS} Rapid economic 
growth and increasing foreign investment have precip- 
itated a sharp rise in foreign patent and trademark ap- 
plications in the country. 


Foreign patent applications have increased by 2,000 
annually since 1993, said Lin Bonan, president of the 
Patent and Trademark Law Office. 


The office is overlooked by the China Council for the 
Promotion of International Trade, China’s largest non- 
governmental trade organization. It was the first law 
office in China authorized to represent foreign patent 
and trademark applications. 


Last year, China received nearly 14,000 overseas patent 
applications; during the 1985-92 period, annual foreign 
patent applications stood at around 5,000 on average, 
Lin said. 


He attributed the rar ! growth primarily to China’s 
booming economy which has attracted many foreign 
companies to invest here. 


By the end of 1995, China had approved 258,903 
overseas-funded enterprises and actually absorbed 
$133.372 billion of foreign investment. 


"New technology is the most important thing brought in 
by external investment and patents are a way to protect 
that technology,” Lin said. 


The country formulated the first Patent Law in 1984 and 
revised it in 1992, putting chemical products into the 
scope of protection. "Some other countries had to take 
decades to make such progress" in protecting chemical 
products, Lin noted. 


He said high-quality staff and services of Chinese law 
Offices also contributed to the increasing number of 
foreign patent and trademark applications. 


Out of around 200 staffing Lin’s office, for instance, 
more than 80 are patent attorneys and another 30 are 
trademark attorneys. As many as 30 of these attorneys 
also have lawyers’ qualifications. 


Last year, his law office handled more than 5,000 over- 
seas patent applications and more than 8,000 trademark 
applications by foreign applicants. 
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China so far has nine law offices authorized to handle 
overseas patent applications and 21 offices handling 
overseas trademark applications. 


PRC: Foreign Investment Rises, Fewer Projects 
Approved 

O0W2402102596 Beijing ZHONGGUO XINWEN SHE 
in English 1117 GMT 23 Feb 96 


(FBIS Transcribed Text] Beijing, February 23 (CNS) — 
The foreign capital used in China has been increasing 
steadily. 


Last year, although China approved 37,126 foreign- 
funded projects, a drop of 21.82 percent on the year 
before, committed foreign capital rose to US$90.288 
billion a 10.91 percent increase. Foreign capital actually 
used stands at US$37.736 billion, representing an 11.69 
percent increase. 


At the end of 1995, China had approved 258,903 
foreign-funded projects in total to become one of the 
developing countries with the highest absorption of 
foreign capital. 


The characteristics of foreign investment over the past 
year are as follows: 


First, the structure of foreign investment changed with 
State encouragement for the development of basic in- 
dustries and infrastructure such as energy and commu- 
nications. 

Large and medium technology-intensive projects be- 
came popular targets for foreign investment. 


Secondly, the range of projects restricted by the State 
decreased. The scale of foreign-funded projects in- 
creased and the quality of such projects also improved. 


Average investment per oroject increased from US$1.77 
million in 1994 to US$2.-'* million in 1995. Renowned 
multinationals also became regular investors in the 
nation. 


There was also growth in the import and export of 
technology. Last year, China signed 3,629 contracts for 
the import of technology and equipment with foreign 
countries. The value of such contracts was US$13.032 
billion, an increase of 217.85 percent over the previous 
year. As a proportion of total imports, such contracts 
increased from 3.5 percent in 1994 to 10 percent in 
1995. As to the export of technology, China signed 533 
contracts worth US$2.523 billion with foreign countries, 
an increase of 57.7 percent. 


The reasons for the rapid development of technical 
imports into China last year are as follows. 
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First, State investment in the import of technology 
increased and the sources of capital were diversified. 


Secondly, China further deepened the reform for admin- 
istration over the import of technology and equipment 
and strengthened macroeconomics adjustment. 


Thirdly, large projects invested by the State increased 
and included nuclear energy, thermal power, mass 
transit railways, iron and steel. The value of investment 
in these projects increased. 


Economic and technical aid for foreign countries devel- 
oped in the process of reform. 


In 1996, China will gran’ economic and technical aid 
to foreign countries by providing low governmental 
interest rate loans for the promotion of joint ventures 
or cooperation with foreign enterprises. 


Last year, China signed agreements for such loans with 
11 countries. Nearly 20 jointly-funded or cooperative 
projects were started with these countries. 


Moreover, China supported 58 projects involving 26 
foreign countries. As to the structure of aid, the country 
opts for medium and small production projects whose 
product is in demand where there is also a ready 
availability of resources for developing such projects. 
Aid for technology and human resources will also be 
increased. 


Great achievements were also made in foreign project 
contracts and the provision of labour. From January to 
November 1995, China signed 17,388 such contracts to 
the value of US$7.71 billion — an increase of 11.78 
percent over the same period in the previous year. 
By the end of November 1995, 282,000 labourers had 
been sent overseas — an increase of 62,000 over the 
corresponding period in 1994. 


PRC: Urban Construction To Absorb More 
Foreign Capital 

OW2402140596 Beijing ZHONGGUO XINWEN SHE 
in English 0355 GMT 24 Feb 96 


(FBIS Transcribed Text] Nanjing, February 24 (CNS) 
— The International Symposium for Reform of the 
Capital Funding System for Basic Urban Infrastructure 
Construction held in Nanjing a few days ago was 
informed that China will speed up its use of foreign 
Capital for basic urban infrastructure construction over 
the next five years in order to meet the needs of national 
economic development. 


The Symposium was organized by the State Commis- 
sion for Economic Systems Restructuring, French pub- 
lic utility, communications and tourism departments and 
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the World Bank. Over 60 scholars from France, Britain, 
Switzerland, the U.S., China’s Ministry of Finance, 
State Planning Commission and the Ministry of Con- 
struction and 18 cities where reform trials are conducted 
attended the Symposium. 


Experts point out that in recent years basic urban 
infrastructure construction has entered a period of rapid 
development. According to statistics, from 1985 to 
1993, investment in gas supply projects increased from 
RMB [Renminbi] 750 million to RMB 3.4 billion 
and in urban water supply projects, from RMB 558 
million to RMB 5.948 billion. At present, urban gas 
and water supplies reach 57 percent and 93 percent 
of the population respectively. Also great progress has 
been made in public transportation, road construction 
and sewage and rubbish treatment in the cities. 


Attention must, however, be paid to accelerating the 
pace of basic urban basic infrastructure construction. 
China has changed its previous way in which only State 
and state-owned enterprises were responsible for urban 
infrastructure construction to turn to encourage differ- 
ent kinds of investment, especially foreign investment. 
From 1975 to 1994, of the US$100 billion foreign gov- 
ernmental and commercial loans, 47 percent was used 
for basic infrastructure construction. Of the US$120 bil- 
lion direct investment, 11 percent was similarly used. 


As to development prospects for urban construction, 
experts are unanimous in thinking that over the next 
five to ten years China will become the global focus 
for basic infrastructure development and investment. 
Statistics show that at present, China has 66? cities and 
an urban population of 340 million; 22 of these cities 
each have a population of over one million. 


In the estimation of the State Planning Commission, by 
the 21st century, there will have been a rural population 
shift of over 200 million residents to the cities and 
the number of cities will increase rapidly. By 2010, 
China’s urban population will amount to over half of the 
total national head-count. Original public utilities in the 
Cities will not be able to bear the burden of large scale 
urbanization. According to World Bank predictions, the 
last five years of this century will see annual investment 
in basic infrastructure construction as a percentage of 
Gross Domestic Product (GDP) rise to 7 to 8 percent 
given an annual economic growth rate of 8 to 9 percent. 
Investment in these five years will reach US$ 280 
billion. Such a large investment demand will enable 
China to speed up reforms to its system of capital 
funding for urban construction. 


Experts believe that China should speed up the introduc- 
tion of foreign capital for this purpose. In view of this, 
the country must create a solid investment environment, 
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make its policies more uniform, further open up the 
economy, provide equal treatment to foreign and local 
investors and raise the confidence of foreign investors. 
At the same time, it should guide foreign investment, 
gradually expand the number of sectors open to foreign 
investment, increase investment in public utilities in the 
Cities and reform its price administration to guarantee a 
stable investment return to foreign investors. 


PRC: Foreign Investors Focus Attention on Chang 
Jiang 

OW2602024396 Beijing XINHUA in English 

0130 GMT 26 Feb 96 


(FBIS Transcribed Text] Shanghai, February 26 (XIN- 
HUA) — From Shanghai to the upper reaches, China’s 
Chang Jiang river is on the verge of becoming one of the 
world’s most important industrial developmen" belts. 


Companics from around the globe have turned the area 
into an even bigger focal point for more investment. 


Sichuan Province, in the upper reaches of the Yangtze, 
has become a hot favorite for foreign investment. Both 
the number of joint ventures approved in the province, 
and the amount of foreign funds it has absorbed, rank 
first in western China. 


Japanese, the United States, Singaporean and Taiwanese 
investors have set up 190 firms in the Economic De- 
velopment Zone and at the New and Hi-tech Develop- 
ment Zone in Chongqing, a major industrial city in the 
province. 


Hubei Province, in the middle reaches of the river, has 
proved more attractive to European investors. So far, 73 
firms from Europe have invested 1.66 billion US dollars 
in Wuhan, capital of the province. 


In the next five years, the province plans to make greater 
efforts to attract more foreign investment and introduce 
more intellectual resources. 


Jiangxi, Anhui, Jiangsu and Zhejiang provinces and 
Shanghai in the middle and lower reaches of the river 
have been favored investment destinations for some 
years. The suburbs, township enterprises and service 
industries in Jiangsu, Zhejiang and Shanghai have 
provided scores of new investment opportunities. 


Years of construction have turned the Chang Jiang 
River reaches into a major region for the development 
of raw material extraction and processing industries. 
The region’s steel and iron, petrochemical, engineering 
and auto industries also play an important role in the 
country. 
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New industries in the region, like new materials, bio- 
logical engineering, micro-electronics and telecommu- 
nications equipment, are springing up quickly. 

The region is also accelerating its industrialization and 
urbanization process. The seven economic rings of 
Shanghai, Nanjing, Anging-Jiujiang, Wu ian, Yichang- 
Wanxian, Chongqing Panzhihua-Luzhou, have taken 
shape. 

As the tip of the Chang Jiang River, Shanghai has 
become gateway for foreign investment to pour in the 
region. 


Experts believe that with advantageous geography, 
abundant resources and great development potential, 
the region is an ideal place for overseas businesses to 
transfer capital. 


They expect the region to become one of the world’s 
most important industrial belts within a short time. 


PRC: New Management Procedures for Foreign 
Firms in Fuzhou 


OW2302125996 Beijing XINHUA in English 
1244 GMT 23 Feb 96 


([FBIS Transcribed Text] Fuzhou, February 23 (XIN- 
HUA) — Administrative depar.ments in the capital 
of east China’s Fujian Province plan to make annual 
checks on foreign firms in a move to improve the in- 
vestment environment for foreign investors. 


The practice will start this year, and is intended to 
avoid redundant inspections or audits, local officials 
say, noting that it will be convenient both for the 
administration and for the foreign firms. 


The city’s Administration of Industry and Commerce, 
Foreign Trade and Economic Co-operation Bureau, Sta- 
tistics Bureau, People’s Bank, and Administration of 
Exchange Controls plan to check foreign firms’ regis- 
tration, operating procedures, product quality, finances, 
and other items from January 1 to April 30 each year. 


In the first two months, foreign-funded enterprises are 
to receive forms to fill in, then during March and 
April, personnel from different departments will handle 
the liaison with the Administration of Industry and 
Commerce. 


PRC: New, High-Tech Industries Boom in Shenzhen 


0W2302125596 Beijing XINHUA in English 
1240 GMT 23 Feb 96 


([FBIS Transcribed Text] Shenzhen, February 23 (XIN- 
HUA) — The role of new and hi-tech industries has 
been growing in the last several years in China’s first 
special economic zone. 
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The city had an output value of 21.28 billion yuan (about 
2 billion US dollars) and pre-tax profits of 1.82 billion 
yuan in 1995 from new and hi-tech industries, up 45.6 
percent and 46.8 percent, respectively, from the previous 
year. 


Both exports and domestic sales each had a 4-fold 
increase. 


Officials said that the city has 20 new and hi-tech 
enterprises with each having an output value of more 
than 100 million yuan in 1995, in addition to five with 
each having an output value of one billion yuan, and 
two with each having an output value of two billion 


vr. 


yuan. 


The per capita output value and pre-tax profits of Shen- 
zhen’s some 60 new and hi-tech enterprises reached 
some 650,000 yuan and 55,000 yuan, respectively, four 
times those of other industrial enterprises. 


PRC: Tianjin Zone Bids for More Foreign 
Investment 


OW2602034296 Beijing XINHUA in English 
0324 GMT 26 Feb 96 


(FBIS Transcribed Text] Tianjin, February 26 (XIN- 
HUA) — The Economic and Technology Development 
Zone in Tianjin, North China’s largest port city, is to 
spend 1.3 billion yuan this year in a drive to attract more 
Overseas investm«..:. 


Last month alone contractual investments worth 57 
million US dollars were signed by the zone. 


The zone already has more than 2,500 foreign-funded 
enterprises with a total investment of about six billion 
US dollars. Included are 50 trans-national corporations. 
More than 1,000 of them have already started produc- 
tion. 


At present, the zone has established a thriving industrial 
base. Industries attracted range from manufacturers of 
integrated circuits, computers, telecommunications, dig- 
ital control machine tools, automobile parts, a combina- 
tion of machinery and electronics to food processing. 


To help attract more foreign investment, the zone has 
drawn up plans to spend 1.3 billion yuan on new 
infrastructure facilities this year. 


PRC: Wuhan To Adopt ‘Comprehensive 
Open-Door Measures’ 

OW2402101596 Beijing ZHONGGUO XINWEN SHE 
in English 1103 GMT 23 Feb 96 


(FBIS Transcribed Text] Wuhan, February 23 (CNS) — 
Wuhan will adopt comprehensive open-door measures 
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to attract foreign capital and speed up its transformation 
into an international city. 

As the provincial capital of Hubei in central China, it 
will make full use of the grant of state approval whereby 
Wuhan would open to foreign vessels while, at the same 
time, being granted the status of an open city along the 
Yangtze River. 


Open-door policies will be formulated in accordance 
with the actual situation in the inland area so as 
to combine domestic industrial development with the 
introduction of foreign capital. 


Wuhan has granted approval to some 3,300 foreign 
funded enterprises, half of which have gone into op- 
eration with sound economic results. 


About 44 percent of pledged foreign capital has been 
injected into these enterprises. Foreign exchange earned 
by export enterprises grew to a great extent. The value 
of foreign trade in Wuhan has risen year by year. 


Rolled steel and telecommunications products were 
exported to 107 countries and regions and the foreign 
trade value reached US$ 1.15 billion. 


Statistics reveal that over the past five years, Wuhan 
entered into 3,500 projects with multinationals from 
some 40 countries and regions including the United 
States, Japan, France, Hong Kong and Taiwan. 


Pledged foreign investment was valued at US$ 5.74 
billion and the actual input of foreign capital was US$ 
2.6 billion, of which US$ 1.15 billion arrived last year 
to set an historical record. 


Wuhan also began to compete internationally and ex- 
panded foreign economic and technological coopera- 
tion. It won contracts for a number of major projects 
including port construction. The turnover from foreign 
related projects for economic and technological cooper- 
ation was some U.S. $ 50 million last year. 


PRC: Liaoning To Revamp Investment 
Environment 


OW2402103196 Beijing ZHONGGUO XINWEN SHE 
in English 1316 GMT 23 Feb 96 


(FBIS Transcribed Text] Shenyang, February 23 (CNS) 
— With a view to eliminate irregularities such as 
random charges, raise government efficiency and put 
business securely under legislative control, the Liaoning 
Provincial Government is set to carry out a series of 
reforms over the next year in the areas of commerce, 
industry, taxation and city planning in order to make 
the local investment environment more attractive to 
investors, according to Deputy Governor Gao Guozhu. 
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Mr. Gao said that: "Investment in telecommunications, 
transport and power generation in Liaoning is compa- 
rable with that in the coastal cities. If it had not been 
for some government departments’ malpractice such as 
random fines and charges, unauthorised inspections, a 
lack of established written regulations and hospitality 
— which have scared foreign investors during the past 
year or two — economic development in Liaoning could 
have been a hundred times better". 


"To improve the local business environment, five main 
tasks lie ahead. First, there is a need to set up a stream- 
lined operational system involving the Provincial For- 
eign Trade Commission, Provincial Planning Commis- 
sion, State Economic & Trading Commission as well as 
the Trade and Customs Departments in a bid to provide 
general information and enquiry services, registration, 
approval and other specialised services to foreign in- 
vestors." 


"Secondly, for the benefit of investors, we must reorgan- 
ise the existing fee structure and publish a comprehen- 
sive handbook itemising those fees so as to extinguish 
random, unjustified charges. It is the duty of govern- 
ment departments to issue bona fide demand notes and 
receipts for all fees imposed on business who have the 
right to refuse payment for items not included in the 
handbook or exceed the set scale." 


"Thirdly, government departments that have close con- 
tacts with business and foreign trade circles must instil 
in themselves a greater sense of hospitality and aware- 
ness to serve the business community. At the same time 
they should make their working procedures more trans- 
parent and open to public comment." 


"Fourthly, we must provide adequate channels for in- 
vestors to lodge complaints against government depart- 
ments and for the resolution of disputes with the depart- 
ments concerned." 


"Finally, we plan to hold regular bi-annual meetings 
with foreign businessmen to listen to their suggestions 
and difficulties", said Mr. Gao. 


PRC: Japanese Firms To Help Build Shanghai 
PVC Project 


0W2402094996 Beijing XINHUA in English 
0623 GMT 24 Feb 96 


(FBIS Transcribed Text] Shanghai, February 24 (XIN- 
HUA) — Japanese leading companies C. Itoh & Co. 
Ltd. and Asahi Glass Co. Ltd. have recently signed a 
letter of intent with the Shanghai Tianyuan Group for 
constructing a chemical project with a joint investment 
of 200 million U.S. dollars. 
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The project will be able to produce 200,000 tons of 
polyvinyl chloride (PVC) annually. 


Each year, China imported about 40,000 tons of PVC 
resin for plastics production. 


The project will not only help traditional enterprise 
Tianyuan Chemical Plant to upgrade technology, but 
also promote the development of a new heavy chemical 
industry base in the Pudong New Area in Shanghai. 


The advanced equipment to be introduced by Tianyuan 
will match Shanghai 600,000 tons ethylene project and 
diversify the varieties of resins. 


Agriculture 


PRC: Federation Addresses Handling of Cotton 
Procurement 


OW2502103496 Beijing XINHUA Domestic seatenad 
in Chinese 0647 GMT 6 Feb 96 


{By reporter He Jingsong (6320 0513 2646)) 


(FBIS Translated Text] Beijing, 6 Feb (XINHUA) — 
The volume of cotton procured nationwide has risen 
continuously and the quality has shown noticeable im- 
provement. However, problems still exist in procure- 
ment work. Cotton purchase has proceeded unevenly, 
and some localities have been slow in transporting and 
marketing cotton. Therefore, the National Federation of 
Supply and Marketing Cooperatives is urging supply 
and marketing cooperatives in various localities to pay 
Close attention to properly handling cotton procurement 
in the final stage. 


According to a briefing, procurement of cotton with 
good quality has proceeded expeditiously in Xinjiang, 
Hubei, Jiangsu, and Henan. However, Shandong, Hebei, 
Hunan, and Jiangxi have registered a decrease in the 
amount of cotton purchased this year, while shortage of 
procurement funds has forced some localities to stop or 
limit the amount of cotton purchased. In some places, 
cotton farmers have been given IOU’s, slowing the pace 
of transporting and marketing cotton. 


The National Federation is urging local supply and 
marketing cooperatives to ensure quality service and 
to help farmers sell cotton. Supply and marketing 
cooperatives should continue to implement the state’s 
cotton policy strictly and should properly handle cotton 
procurement in the final stage. Meanwhile, supply and 
marketing cooperatives should step up efforts to meet 
the state plan requirements and accelerate the pace of 
allocating and supplying cotton so as to satisfy the 
production needs of the textile industry as well as 
military and civilian needs. 
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PRC: Local Governments Work To Ensure 
Fertilizer Supply 


OW2402144496 Beijing XINHUA in English 
1404 GMT 24 Feb 96 


(FBIS Transcribed Text) Beijing, February 24 (XIN- 
HUA) — Local Chinese Government offices are mak- 
ing greater efforts to see that farmers have adequate 
amounts of chemical fertilizer and at reasonable prices. 


This is the result of investigations done by eight teams 
sent by the State Council, China’s cabinet, in 14 
provinces and autonomous regions before the Spring 
Festival that have taken several measures. 


These include increasing chemical fertilizer production, 
controlling prices, and simplifying distribution methods. 


These efforts got the backing of the central government. 
In 1994, the State Council promulgated a special docu- 
ment on production and distribution of chemical fertil- 
izers, and controlling price hikes and quality. 


Vice-Premier Jiang Chunyun pointed out recently that 
chemical fertilizer supplies are linked to the develop- 
ment of China’s agriculture and the stability of rural 
areas. 


He called on plants and government administrators 
to develop "firm measures" to guarantee supplies and 
reasonable prices of fertilizer. 


About 90 percent of the chemical fertilizer required for 
this year’s spring planting has already been produced, 
and 13 massive chemical fertilizer production lines and 
6.5 billion-yuan special projects will go into production 
this year and next. 


According to estimates by departments concerned, one 
ton of chemical fertilizer can add two to three tons of 
grain in China, which consumes more than 100 million 
tons of chemical fertilizer every year. The grain increase 
takes up 30 percent of its annual total grain output. 


*PRC: Fujian Farmer Income Exceeds 2,000 Yuan 


96CE0123W Beijing JINGJI CANKAO BAO 
in Chinese 11 Feb 96 p1 


([FBIS Summary] In 1995 per capita farmer net income 
in Fujian Province exceeded 2,000 yuan. 


PRC: Asian Development Bank Funds Project in 
Fujian 

OW2302125896 Beijing XINHUA in English 

1239 GMT 23 Feb 96 


([FBIS Transcribed Text] Fuzhou, February 23 (XIN- 
HUA) — An agricultural development project funded 
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by the Asian Development Bank [ADB] recently began 
Operation in southeast China’s Fujian Province. 


Officials say that ADB will provide 65 million US 
dollars in loans to help the province control soil and 
water erosion and improve infrastructure in rural areas. 


The province will start using 12 million dollars soon for 
the first projects. 


The program comprises six parts: water and soil conser- 
vation, agricultural development, aquatic product rear- 
ing, farm produce processing, country markets improve- 
ment, and development of small hydro-electric power 
Stations. 


PRC: Northwest Makes Progress in Reducing Soil 
Erosion 

OW2602111696 Beijing XINHUA in English 

0954 GMT 26 Feb 96 


(FBIS Transcribed Text) Xian, February 26 (XINHUA) 
— Former barren mountains in northwest China are 
covered in a colorful blanket of shrubs and trees, 
and muddy water has become clean. It’s all thanks to 
government’s efforts over the past 15 years. 


Northwest China consists of Shaanxi, Gansu and Qing- 
hai provinces and Ningxia Hui and Xinjiang Uygur au- 
tonomous regions, where about 900,000 sq km of land 
was eroded. 


FBIS-CHI-96-038 
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In 1980, the central and local governments joined forces 
to tackle soil erosion problems. The work centered on 
around 2,000 streams and small rivers flowing through 
valleys in an area covering a total acreage of 55,000 
sq km. Total investment of nearly one billion yuan was 
spent on treatment projects in the valleys. 


Nearly 40,000 small water conservancy projects were 
Carried out and about 300,000 hectares of land re- 
Claimed. 


Local farmers have grown 200,000 ha of grass and 
planted one million ha of trees to protect the land. 


Twenty percent of the newly afforested land was planted 
with fruit trees, the official said. 


In Xianyang City, Shaanxi, farmers planted 6,700 ha 
of fruit trees in 17 small river valleys. As a result, the 
City’s annual fruit output has been raised to five million 
kg from one million kg, he said. 


The total grain output of 115 small river valleys in 
Shaanxi Province which underwent treatment increased 
by 46 percent to exceed 300 million kg. 


In the Chaigou River Valley, Qinghai Province, the per- 
Capita annual income of local farmers has jumped from 
56 yuan to over 500 yuan. 


This report may contain copyrighted material. Copying and dissemination] 
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East Region 


PRC: Fujian Governor Outlines Plans for 
Anticorruption Drive 

0W2602022296 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 12 Feb 96 


(FBIS Translated Text] The provincial government 
held the fourth anticorruption work meeting in Fuzhou 
the afternoon of 11 February. The purpose of the 
meeting was to transmit and implement the guidelines 
of the Sixth Plenary Session of the Central Discipline 
Inspection Commission and the anticorruption work 
conference convened by the State Council, and to 
work out plans for fighting corruption and promoting 
Clean government by departments directly under the 
provincial government. 


At the meeting, Governor Chen Mingyi outlined plans 
for provincial government departments to follow in 
combating corruption this year. He said: The most im- 
portant task at present is to further raise the awareness of 
fighting corruption among leaders of governments at all 
levels and various dep+ ments, enhancing their sense of 
urgency and consciousness to ensure the success of the 
anticorruption drive. Moreover, anticorruption measures 
should be strengthened to achieve more tangible results 
in fighting corruption. At present, particular attention 
must be paid to implementing the provisions banning 
the use of public funds for banquets and pleasure trips, 
to strengthening financial management, and to consoli- 
dating the achievements already made so as to prevent 
the recurrence of such corrupt practices. Efforts should 
continue to screen illegal use of sedans and to enforce 
the regulations governing allocation of vehicles to lead- 
ing cadres. Sedans returned by leading cadres must be 
used rationally. Effective measures should be taken to 
solve abuses of power by leading cadres in assigning 
living quarters and building, purchasing, decorating, and 
repairing houses. 


The governor emphasized: Measures to fight corruption 
must be implemented to the letter. Leading bodies at 
all levels, principal leaders in particular, must assume 
overall responsibility for promoting clean government 
in each locality or department, while other members of 
leading bodies should perform their share of responsibil- 
ities. Leading cadres should periodically listen to brief- 
ings on the anticorruption drive, and study and work out 
plans for fighting corruption. It is necessary to set up 
a scien! fic management and evaluation system for pro- 
moting clean government, and to incorporate that sys- 
tem as a major item in evaluating the work of provincial 
government departments and governments at all levels. 


At the meeting, senior officials from the relevant provin- 
Cial government departments made special reports on 
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fighting corruption and correcting evil practices, recti- 
fying wanton collection of fees on highways, and light- 
ening burdens on farmers. 


PRC: Yu Jingzhong Elected Jiangsu Vice Chairman 


0W2602024196 Nanjing XINHUA RIBAO in Chinese 
8 Feb 96 pl 


(FBIS Translated Text] The Jiangsu People’s Congress 
announces: 


The Fourth Session of the Eighth Jiangsu People’s 
Congress held a by-election on 7 February 1996 and 
elected Yu Jingzhong (0205 2417 1813) vice chairman 
of the Eighth Jiangsu Provincial People’s Congress 
Standing Committee. 


The Presidium of the Fourth Session of the Eighth 
Jiangsu Provincial People’s Congress. 


7 February 1996 


PRC: Fourth Session of 8th Shandong People’s 
Congress Opens 

SK2602062796 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 25 Feb 96 


[FBIS Translated Excerpt) On the morning of 25 
February, the Zhenzhuquan People’s Meeting Hall in 
Jinan was permeated with a warm atmosphere of 
democracy and unity because the fourth session of 
the eighth provincial people’s congress, which was the 
focus of the attention of people throughout the province, 
ceremoniously opened here. Shouldering the heavy trust 
placed on them by the 87 million Shandong people, the 
people’s deputies from across the province entered the 
meeting hall with lofty sentiments and aspirations to 
exercise the power of being masters of our own affairs 
on behalf of all Shandong people and to discuss in 
common the magnificent policies for the next five years 
until 2010. 


Seated in the front row on the rostrum were Zhao 
Zhihao, Li Zhen, Ma Zhongcai, Wang Shufang, Miao 
Fenglin, Guo Songnian, Xu Jianchun, Ma Shizhong, 
Guo Changcai, Yan Qingging, Xu Xuemeng, Zhao 
Linshan, and (Wang Yimeng), executive chairmen of 
the session and e€..*cutive members of the session’s 
presidium. 

At 0900 sharp, the session opened. Li Zhen, executive 
chairman of the session and executive member of the 
presidium, presided over the session. [passage omitted] 


Then Governor Li Chunting delivered a report on the 
outlines of the Ninth Five-Year Plan for Shandong’s 
Economic and Social Development and the Long-Term 
Target for the Year 2010. [passage omitted] 
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Southwest Region 
PRC: Tibet Official Discusses Political, Legal Work 


0W2602004096 Lhasa XIZANG RIBAO in Chinese 
5 Feb 96 pl 


[By reporter Zhou Mingjiang (0719 2494 3068) and 
correspondent Chen Hongsheng (7115 7703 5110): 
"Regional Political, Legal Work Meeting Opens; Yang 
Chuantang, Zi Cheng, Pudoje, Toinzhub, Yang Youcai 
Are Present at Meeting") 


(FBIS Translated Text] A regional political and legal 
work meeting was held in Lhasa on 3 February. 


Regional leaders Yang Chuantang, Zi Cheng, Pudoje, 
Toinzhun, and Yang Youcai; Bai Zhao, president of 
the regional higher people’s court; Tudeng Caiwang, 
director of the regional procuratorate Tudeng Caiwang; 
and other comrades attended the meeting. 


' The main purposes of the meeting were: to relay the 
national political and legal work conference guidelines; 
sum up political and legal work in Tibet; analyze the 
Situation of the region’s political and legal work and 
study and draw up plans on the basic tasks, objectives, 
and guiding principles of political and legal work for 
the next five to 15 years; review the implementation of 
the "pledge of responsibility for meeting certain goals 
in the comprehensive management of public security" in 
1995; and map out arrangements for this year’s political 
and legal work. 


After conveying the national political and legal work 
conference guidelines were relayed at the meeting, 
Zi Cheng, standing committee member and political 
and legal commission secretary of the regional party 
committee, delivered a report, entitled "Bring into 
Play the Functions of the Dictatorship and Go All 
Out To Maintain Stability To Ensure a Good Social 
Environment for Tibet’s Prosperity and Progress." In 
the report, Zi Cheng set the following objectives for 
Tibet’s political and legal work by the year 2010: a more 
effective guarantee for political and social stability; 
decrease in the number of major cases of criminal 
Offenses and economic crimes; good public order for 
the people to live and work in peace; improved legal 
service system that is compatible with the socialist 
market economic structure; better technical equipment 
and infrastructure for political and legal departments; 
and a contingent of political and legal personnel capable 
of meeting the demand of the times. 


Zi Cheng said: In order to achieve the aforesaid objec- 
tives in political and legal work, we should, under the 
unified leadership of the regional party committee and 
government, adhere to the principle of "giving equal 
emphasis on two fronts and doing well in both" and the 
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guidelines on "one center, two major tasks, and three 
guarantees"; firmly grasp the overall situation in the 
work of the whole party as epitomized in "seizing the 
opportunities, deepening reforms, opening wider to the 
outside world, promoting economic development, and 
maintaining stability"; and ensure a good job in the fol- 
lowing eight aspects: (1) We should steadfastly fight 
splittism and exert our utmost to maintain Tibet’s polit- 
ical stability. In order to create a favorable environment 
for economic construction, political and legal depart- 
ments should always make antisplittism and crackdown 
on splittist forces’ sabotage activities the top priority 
tasks. (2) We should mete out speedy and harsh pun- 
ishment for criminal elements who put public order in 
jeopardy. (3) We should severely punish embezzlement, 
bribery, and crimes which seriously disrupt the socialist 
market economic order. (4) We should persist in com- 
bining special departments with the mass line, mobilize 
all quarters of society, and adopt various means to carry 
out the comprehensive management of public security. 
(5) We should strictly enforce the laws and safeguard 
the authority and integrity of the socialist legal system. 
(6) We should pay close attention to correctly handling 
contradictions among the people. (7) We should admin- 
ister policemen strictly and give them generous wages 
and benefits. (8) We should uphold the party’s unified 
leadership over political and legal work. 


Discussing the need to strengthen the party’s leadership 
over political and legal work, Zi Cheng said: Effec- 
tively strengthening the party’s leadership over political 
and legal work is the fundamental guarantee for main- 
taining political and social stability. Therefore, party 
committees at all levels should further strengthen the 
leadership over political and legal work ideologically, 
politically, organizationally, and in principles and poli- 
Cies; and should strive to promote party building on 
the political and legal front and to build up leading 
bodies; in order to ensure that the contingent of po- 
litical and legal personnel are forever loyal to the party, 
the motherland, the people, and socialism; and that the 
power of the people’s democratic dictatorship is always 
in the hands of Marxists. He added: Party committees at 
all levels should strengthen the party’s supervision and 
guidance over law enforcement by political and legal 
departments, should support them in carrying out duty 
according to the laws, should eliminate interference for 
them to enforce the laws impartially, and should im- 
prove the environment and conditions for enforcing the 
laws. Party and government leaders at all levels should 
guard against and overcome unhealthy phenomena of 
putting one’s power and position above the laws and 
of local and departmental protectionism by consciously 
conducting activities within the scope prescribed in the 
constitution and laws. 
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Zi Cheng urged political and legal departments at all 
levels to consciously accept and resolutely obey the 
party’s leadership and to persist in implementing the 
party’s principles, policies, and work plans. Political and 
legal departments should strictly observe the system of 
making reports and requesting instructions, report the 
situation accurately, strictly enforce party discipline, and 
ensure strict enforcement of orders and prohibitions. 


PRC: Tibet Develops Postal, Telecommunications 
Projects 

HK2602022696 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Jan 96 p 2 


[Dispatch from Lhasa by staff reporter Zhang Zhong 
(1728 1813) on 15 January: "Tibet Develops Postal and 
Telecommunications Undertakings at Top Speed and 
Overfulfills Development Target for the Year 2000 Five 
Years Ahead of Schedule") 


[PTS Translated Text for FBIS] Tibet’s postal and 
telecommunications undertakings achieved significant 
development during the Eighth Five-Year Plan and took 
on a Situation of rapid, sustained, and healthy develop- 
ment. On the basis of fulfilling the Eighth Five-Year 
Plan one year ahead of schedule, it has overfulfilled 
the development target for the year 2000 set forth at 
the third central discussion meeting on Tibetan work 
five years ahead of schedule: Realize telephone pre- 
programmed automatic control in every county, with 97 
percent of the number of counties entering the all-China 
long-distance exchange network, and the major telecom- 
munications capacity and operational volume quadru- 
pling on the basis of 1980 figures, thus becoming one 
of the national economic trades that has developed the 
fasiest in Tibet. 


During the Eighth Five-Year Plan, Tibet realized invest- 
ment of 480 million yuan in fixed assets in posts and 
telecommunications, more than 10-fold over the Sev- 
enth Five-Year Plan, a 93-percent increase from the in- 
vestment scope of the original plan. The initial value 
of postal and telecommunications fixed assets went up 
from 117 million yuan in 1990 to 464 million yuan, up 
by 296 percent, 111-percent growth from the original 
Eighth Five-Year Plan. In 1995, revenue from postal and 
telecommunications operations of the region was 92.71 
million yuan, up by 125 percent from the original plan. 
The volume fulfilled in postal and telecommunications 
operations increased by an average annual 27.4 percent 
in five years, much higher than the 8.6-percent growth 
rate in national economy of the region. A leap in quality 
has been realized in regards to communications capac- 
ity and the technological level of equipment. Today the 
region possesses such advanced communications means 
as satellite telecommunications, pre-programmed auto- 


REGIONAL AFFAIRS 41 


matic control exchange, optical fiber transmission, mo- 
bile telecommunications, and data communications, and 
is On a par with interior provinces and regions. 


The regional administration of posts and telecommu- 
nications has built 73 VSAT telecommunications earth 
Stations and successfully resolved the problem of long- 
distance communications in border and remote areas 
with vast land and small populations. Last August, the 
completion of the Lhasa-Xigaze and Lhasa-Shannan op- 
tical fiber projects brought to an end to the absence of 
optical fiber telecommunications in Tibet. 


Tibet’s postal and telecommunications undertakings 
have for years won all-out support from the Ministry 
of Posts and Telecommunications, with preference in 
policy, funds, qualified people, materials, and technol- 
ogy. During the Eighth Five-Year Plan, the Ministry 
of Posts and Telecommunications invested 180 million 
yuan in telecommunications development in Tibet, ac- 
counting for 38 percent of the volume of investment in 
the region’s posts and telecommunications. The Lhasa 
long-distance telecommunications pivot project with the 
support of a 40-million-plus-yuan investment from the 
Ministry of Posts and Telecommunications will be com- 
pleted in June; after its completion, the pivot project will 
basically meet the demand for Tibet’s telecommunica- 
tions development before the year 2020. 


PRC: Tibet To Speed Up Science, Technology 
Progress 

OW2502074096 Beijing XINHUA in English 
0701 GMT 25 Feb 96 


{[FBIS Transcribed Text] Lhasa, February 25 (XIN- 
HUA) — The Tibet Autonomous Region in southwest 
China has vowed to speed up science and technological 
progress in the next five years to enhance local eco- 
nomic growth. 


The regional government has recently worked out its 
plan of science and technological development for the 
1996-2000 period. 


Accoiding to the plan, Tibet will set up a new science 
and technological system by the year 2000 which meets 
the needs of the socialist market economy. 


Science and technology are expected to contribute to 
40 percent of local economic growth by the turn of the 
century while 40 percent of scientific and technological 
achievements will be commercialized for application in 
production. 


The region has planned to further increase the two 
figures to 50 percent, respectively, by the year 2010. 
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At present, the region has a research contingent of 
more than 13,000 scientists and technicians in state- 
owned units, with over 60 percent of them being ethnic 
Tibetans. 


To date, researchers in Tibet have completed more than 
2,000 major research projects, over 500 of which have 
won national or regional awards. 


PRC: Tibet’s Economy Records Double-Digit 
Growth in 1995 

HK2602032196 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 8 Jan 96 p 1 


(Dispatch by staff reporter Zhang Zhong (1728 1813): 
"Tibet Economy Scores Two-Digit Growth for First 
Time") 

(PTS Translated Text for FBIS] Lhasa, 7 Jan-—~Last 
year, Tibet Autonomous Region’s GNP reached 5.25 
billion yuan, up by 10.6 percent over the year before on 
the basis of comparable prices, attaining double-digit 
growth for the first time. 


In 1995, Tibet’s economy grew relatively well in terms 
of quality, speed, and efficiency. The region’s macroe- 
conomic environment further improved and the na- 
tional economy registered sustained, rapid, and healthy 
growth. The region’s gross value of agricultural out- 
put reached 2.313 billion yuan, up by 4.5 percent over 
the year before; total head of livestock rose by 4.42 
million, up 19 percent; and total meat output reached 
110,000 tons, up 5.9 percent. The region’s township 
and town enterprises witnessed relatively fast develop- 
ment with output value and operational income going 
up by 47.4 percent and 60 percent respectively over the 
year before. The region’s gross value of industrial out- 
put reached 613 million yuan, up by 14.6 percent over 
the year before; total social commodities retail volume 
reached 2.65 billion yuan, up 17.8 percent; and local 
financial revenue and all types of tax revenue rose by 
40.8 percent and 19.7 percent respectively over the year 
before. 


Thanks to economic growth, the Tibet people’s income 
has multiplied and livelihood has improved further. Last 
year, the peasants’ and herdsmen’s per-capita income 
reached 885 yuan, up 68 yuan over the year before, and 
urban residents’ per-capita subsistence income reached 
4,000 yuan, up 404 yuan over the year before. 
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North Region 


PRC: Guo Minglun Views Inner Mongolia’s 
Economic Tasks 


SK2602111596 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1100 GMT 25 Feb 96 


(Interview with Guo Minglun, chairman of the regional 
commission for the restructuring economy, by unidenti- 
fied station correspondent: "Give Impetus To Reform of 
the Economic System and Promote Economic Develop- 
ment in the Entire Region" — place and date not given] 


(FBIS Translated Text] [Reporter] How are you Chair- 
man Guo? We can say our region achieved great success 
in reforming the economic system in 1995 and made 
great progress in all other reforms, regardless of the re- 
form in experimental units or in all enterprises. In partic- 
ular, we gave impetus to organizing the establishment of 
enterprise groups and to leasing, transferring the own- 
ership of, and selling small money-losing enterprises. 
We also manifested the principle of attending to large 
ones while decontrolling small ones. We made major 
breakthroughs in reforming key enterprises and in solv- 
ing their difficult problems. For example, the contract 
system implemented in the Baotou Iron and Steel Com- 
pany, the reorganization of debts of the Chifeng No. 2 
Woolen Mill, the amalgamation of the Jining Woolen 
Textile Plant, and the bankruptcy of the Hohhot Leather 
Shoes Manufacturing Plant have had a great influence 
on society. Chairman Guo, would you please analyze 
the current reform situation? 


[Guo] Just now you have talked about our reform 
achievements gained last year. In my opinion, we should 
recognize the current reform situation in this way. In 
other words, we should not overestimate the achieve- 


ments \ve gained during the previous stag’. ‘c /¢ ‘orm 
tasks facing us are quite heavy. In particular _ ; dif- 
ficulties in reform will be much greater than | suse of 


the past. These difficulties are mainly manifested in the 
following three aspects: First, in the past we carried out 
reform under the principle of carrying out easy reform 
first and then difficult reform, and of proceeding in an 
orderly manner and step by step. Although the num- 
ber of enterprises that had changed their mechanisms 
totalled 80 percent, most of the remaining 20 percent 
of enterprises had very heavy historical burdens. They 
were enterprises that could neither be amalgamated nor 
be sold and invigorated. In other words, the remaining 
enterprises were difficult to deal with. Second, under 
the new situation in which the market competition is be- 
coming increasingly acute and the policy of competition 
on an equal basis is being applied every day, the poor 
competitive ability of some enterprises, particularly pro- 
cessing enterprises, has become prominent. Many deep- 
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rooted contradictions concealed by the planned econ- 
omy have all been exposed. This shows that under the 
new situation, in which the transition to a market econ- 
omy is occurring, the problems facing enterprises will 
become more obvious. Third, this year the state has 
adopted the principle of macroeconomic control and 
spending money more tightly; however, the macroeco- 
nomic means of control of our financial departments at 
all levels are very limited. Thus, under the current new 
situation we have face difficulties in invigorating enter- 
prises. 

[Reporter] Since it is very difficult to carry out the 
current reform, what guiding principles should we 
uphold in carrying out reform this year? 


[Guo] During this year, we should pay attention to two 
points: First, during the course of reform, we should 
grasp the key points, tackle the difficult points, and do 
a good job in experimenting. Second, we should not 
pursue any exceptionally-major level of efficiency, but 
should speak less and work more, and do more solid 
work and seek better efficiency. 


(Reporter) In short, what kind of work should we pay 
attention to while carrying out reform in 1996? 


[Guo] In 1996, we should pay attention to the following 
eight things: 

1. We should continue to pay attention to experimenting 
with the modern enterprise system in 13 enterprises 
and in helping three enterprises eliminate burdens as 
proposed by the region. We should strive to examine 
and approve these 16 experimental projects within the 
first quarter of this year. In the second half of this 
year, we should mainly put them into implementation. 
In addition, we should gradually promote this system 
in 50 large and medium enterprises. We should first 
implement this system in 30 enterprises. This is the first 
thing we should do. 


2. We should continue to pay attention to forming en- 
terprise groups. This year, as regards enterprise groups 
that have also been formed, we should further improve 
and standardize th corporate law and continue to ex- 
pand them if poss:oie; as for those enterprises that can 
affect the future and destiny of economic development, 
we should try our best to organize them into groups if 
possible, and strive to make 100 enterprise groups come 
into being in our region. 

3. We should further decontrol and invigorate small 
money-losing enterprises; should continue to make even 
larger strides in reforming these enterprises; should 
give them different guidance according to the merit 
of each case; should promptly help those that have 
good quality in general as well as good prospects; and 
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should exert efforts to transform them, strengthen their 
management, deepen the reform of three systems, and 
enable them to expand. In fact, most large enterprises 
have developed from small enterprises. Enterprises that 
have great difficulty in operation and heavy economic 
burdens, and that are not suitable to be managed by the 
state and enterprises suffering serious deficits, should be 
reorganized or turned into nongovernmental enterprises 
with great determination. We may lease them out, 
transfer their ownership, sell them, or do whatever we 
can. However, we should pay attention so as not to incur 
losses in state assets. 


4. We should expand the mobility and reorganization 
of the property rights. The main way to invigorate the 
existing amount of assets is to reorganize the property 
rights and optimize the organization of essential pro- 
duction factors. Under the current new situation, along 
with the increasingly acute market competition, the great 
disintegration, reorganization, and readjustment of en- 
terprise groups are inevitable. In carrying out each and 
every enterprise reform, we should proceed it from the 
angle of invigorating the whole economy, attach simul- 
taneous attention to invigorating large ones and decon- 
trolling small ones, introduce funds domestically and 
establish cooperation abroad, and pay attention to elim- 
inating and giving up some enterprises through selec- 
tion and competition. This year we should continue to 
promote enterprise amalgamation, association and trans- 
formation with advanced technology and funds from 
abroad as well as management on a commission ba- 
sis, expand the scale of key enterprises, and reduce the 
number of enterprises that do not comply with this prac- 
tice. 


5. We should exert efforts to optimize the structure of 
Capital and reduce the debt burdens of enterprises. 


6. We should do a good job in reforming the man- 
agement of state- owned assets. At present, on the one 
hand, we have urgently called for controlling the losses 
of state assets, and on the other hand, we have failed 
to solve the problem that there are no one in charge 
of state-owned assets. This year the region should do 
a better job in experimenting with the reform of the 
State-owned assets management system in material sup- 
ply and electronics enterprise groups and in Baotou city, 
and strive to implement the annual salary system and the 
system of assuming responsibility for fulfilling the state- 
owned asset management target in areas with favorable 
conditions. In this way, we can realistically make the 
people assume responsibility for maintaining and in- 
creasing the value of staic-owned assets. 7. We should 
successfully conduct suppouiting reforms. Now, we have 
become aware that it is hard to achieve good results by 
mainly relying on the enterprise reform. We must con- 
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' duct supporting reforms in all social sectors and con- 
sider this as an essential condition. As for supporting 
reforms, at present, we should mainly pay attention to 
reforming the social security system. This year our au- 
tonomous region has already issued plans for imple- 
menting the social security system. We should try our 
best to expand the coverage of the social security sys- 
tem, especially the old-age pension insurance system, 
and realistically establish individual accounts. In addi- 
tion, we should conduct the experiment of the medical 
insurance system in two cities, and relevantly promote 
other social security work. This is the seventh job we 
should do. 


8. We should improve the contingents in charge of 
restructuring the economy. To do a good job in tackling 
the difficult reform problems, it will not do to go 
without the effective leadership of party committees and 
governments at all levels. However, we should also have 
a contingent who is emancipated in thinking, understand 
economics and management, and can pioneer reform 
as the vanguard to engage in the practical reform 
work. This year we should do a better job in building 
contingents, strengthen the theoretical study on the one 
hand while successfully organizing our contingents in 
the course of practice, and should strive to improve their 
ability to tackle difficulties and solve major problems. 


(Reporter] Chairman Guo, the third enlarged plenary 
session of the sixth regional party committee proposed 
that efforts be made to fulfill two major historical tasks 
by the end of this century, realize two improvements 
and effect two changes. Please comment on how the 
economic restructuring work can promote the two 
changes? 


[Guo] Well, in my opinion, effecting two changes is the 
most crucial measure for realizing two improvements 
and fulfilling two major historical tasks. These two 
changes imply the change of the economic system and 
the change of the economic growth mode. The change 
of the economic growth mode is aimed at changing 
from the past extensive type of economic growth mode 
into today’s intensive type of economic growth mode. 
I think effecting this change, first, we should solve the 
issue of small enterprises; second, solve the issue on 
the low quality of enterprises overall; and third, solve 
the issue on disintegration, which means the identical 
industrial structure and numerous overlapping of low- 
level construction projects. To solve this, in my opinion, 
we should effect the change through reform and the 
reorganization of the property rights in the society. The 
first change is the change of the system, which means 
that we should carry out this work through the reform 
of the economic system. 
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PRC: Tianjin Accelerates Economic Structural 
Reform 


SK2602062596 Tianjin People’s Radio in Mandarin 
2300 GMT 25 Feb 96 


(FBIS Translated Text] Tianjin has accelerated its eco- 
nomic structural reform and begun to join the ranks of 
the nation’s areas registering relatively rapid progress in 
reform. According to statistics, by the end of last year 
the first group of 106 enterprises in the municipality 
basically completed institution of the corporate system; 
various supporting reform measures were steadily im- 
plemented; and the dynamics in incorporation and bank- 
ruptcy of enterprises were clearly increased. Accord- 
ing to statistics, last year a total of 1,200 enterprises in 
the municipality were respectively auctioned off, leased, 
or merged with others. Of them, the industrial sector 
alone approved 32 enterprise mergers and seven enter- 
prise bankruptcies. In addition, 46 enterprise groups, in- 
cluding the motor, (Tiantie), (Tianshang), and (Haijun) 
groups, were established one after another. Thus far, 
198 enterprise groups have been established in the mu- 
nicipality. Last year, another 50 large and medium-sized 
state-owned enterprises carried out grafting, renovation, 
and readjustment, making the total number of such en- 
terprises reach 130, accounting for 40 percent of the 
total number of industrial enterprises. Thus, compara- 
tively strong economic strength has been manifested. 


Additionally, a major step has also been taken in car- 
rying out organizational reform, in separating govern- 
ment functions from those of enterprises, and in chang- 
ing government functions. The work of turning the 10 
municipal-level specialized economic management de- 
partments into corporations or group corporations has 
already been basically completed. 


Northwest Region 


PRC: Gansu Meeting on Economic Structural 
Reform Work 


SK2402115196 Lanzhou GANSU RIBAO in Chinese 
21 Jan 96 pl 


[Report by Yan Ming (0917 2494): "Realistically Pro- 
mote Change in the Economic Growth Mode"} 


(FBIS Translated Text] The provincial economic struc- 
tural reform work conference was held in Lanzhou on 
18-20 January. The conference summarized and ex- 
changed last year’s reform experience, made arrange- 
ments for this year’s structural reform work, and dis- 
cussed the "Gansu Provincial suggestions and regula- 
tions on further decontrolling and invigorating state- 
owned medium and small enterprises" which will be 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-038 
26 February 1996 


issued soon. Responsible comrades from various pre- 
fectures, autonomous prefectures, and cities as well 
as from provincial-level departments concerned at- 
tended the conference. Provincial leaders, including Ke 
Maosheng, Cui Zhenghua, and Han Xiuguo, attended. 
Cui Zhenghua addressed the conference. 


In 1995, Gansu Province achieved new progress in its 
reform in all fields. Enterprise reform, with the estab- 
lishment of a modern enterprise system as the goal, 
was deencacd. The provincial government designated 
32 enterprises as experimental units, two of which par- 
ticipated in the experiment held by the State Council, 
and issued the "Gansu Provincial plan for experiment- 
ing with the modern enterprise system." At present, 
the experimental work has been implemented. Enter- 
prises have smoothly carried out their structural re- 
form work in line with the "corporate law." By the 
end of 1995, 2,580 enterprises had implemented the 
“corporate law," and their capital stock totalled 3.6 bil- 
lion yuan; 332 urban collective enterprises and state- 
owned small enterprises experimented with the share- 
holding cooperative system, their capital stock totalling 
518 million yuan. Meanwhile, all enterprises continued 
to deepen their internal reform and achieved progress. 
Major breakthroughs were made in adjusting the orga- 
nizational structure of enterprises. Last year, 301 enter- 
prises across the province adjusted their organizational 
structure, distributed and reorganized assets worth 780 
million yuan, and rearranged jobs for 25,000 workers. 
Among them, over 60 enterprises were amalgamated 
and 12 were ordered to declare bankruptcy in line with 
the law. New moves were taken to reform the circulation 
system, and the building of a market system continued 
to develop. Fairly major progress was made in the re- 
form of the social security and housing systems. 


Cui Zhenghua pointed out in his speech: Our province 
achieved major progress in reform during the Eighth 
Five-Year Plan period. In conducting reform during the 
Ninth Five-Year Plan period, we should pay attention tc 
changing the economic system and to promoting change 
in the economic growth mode. On the priorities of the 
provincial reform work in 1996, Cui Zhenghua pro- 
ceeded from invigorating the entire state-owned sector 
of the economy this year and set forth demands on "suc- 
cessfully running large state-owned enterprises while 
invigorating small ones." He stated: Everyone should 
pay full attention to reforming small enterprises; should 
further emancipate thinking; should adopt various, flex- 
ible, and effective forms; and should realistically de- 
control and invigorate small enterprises to a further ex- 
tent. On exploring ways to expand the channels for rais- 
ing funds under market economic conditions, he said: 
We have pondered and promoted reform by proceeding 
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from Gansu’s reality because the issue of raising funds 
involves the reform of the financial systern and the en- 
terprise system. We should vigorously conduct explo- 
rations and practice; should strive to open up various 
channels; should form some new methods; and should 
Strive to resolve the province’s shortage of development 
funds in a better manner. Regarding the reform of the 
social security system and the project to make residents 
receive sound housing conditions, we should also exert 
efforts to successfully carry them out. At present, the 
change in enterprise management mechanisms, struc- 
tural reform, the problem of providing jobs for surplus 
workers, and the change in the economic growth mode 
have all called for efforts to accelerate the pace of re- 
forming the social security system. The basic reform of 
the old-age pension insurance system, the medical insur- 
ance experiment and the overall financing of insurance 
for serious illness, and housing reform are the impor- 
tant contents of the reform of the social security system 
which must be successfully carried out on the basis of 


last year’s progress. 


PRC: Ningxia Holds Economic Work Conference 
17-18 Jan 


SK2602043696 Yinchuan NINGXIA RIBAO 
in Chinese 20 Jan 96 pl 


(FBIS Translated Text] The regional economic work 
conference focusing on relaying and implementing the 
guidelines of the central economic work conference; 
on analyzing the current economic situation; and on 
studying and defining the guiding ideology, main tasks, 
and various measures for this year’s regional economic 
work was held in Yinchuan on 17-18 January. 


Regional leaders—including Huang Huang; Bai Lichen; 
Ma Sizhong; Liu Guofan; Yao Minxue; Ma Qizhi; Kang 
Yi; Li Junjie; Ma Xiguang; Zhou Shengxian; Liu Zhong; 
Wang Kuicai; Yu Gesheng, assistant chairman of the 
regional government; principal leaders of various pre- 
fectures (cities) and counties (shi and districts); princi- 
pal responsible comrades of relevant departments, bu- 
reaus of regional organs, and relevant central units sta- 
tioned in Ningxia; and some plant directors (managers) 
of enterprises—attended the conference. 


The conference relayed and studied the guidelines of 
the central economic work conference as well as studied 
and discussed the ideas, tasks, principles, and measures 
for this year’s economic work. The conference held 
that 1996 is the first year for implementing the Ninth 
Five-Year Plan and the crucial year for seeking cross- 
century development. Successfully carrying out this 
year’s economic work is of great importance to realizing 
a good start for implementing the Ninth Five-Year Plan 
and for invigorating Ningxia’s economy. 
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The conference defined the overall guiding ideologies 
for this year’s regional economic work: It is necessary 
to take Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party’s 
basic line as the guidance; to continue to implement the 
basic principle of "seizing opportunity, deepening re- 
form, expanding opening up, promoting development, 
and maintaining stability"; to correctly handle the re- 
lations of reform, development, and stability; to vigor- 
ously promote the change of the economic system and 
the economic growth mode; to conscientiously imple- 
ment the strategy of “invigorating Ningxia with science 
and technology"; to further strengthen the foundation 
status of agriculture; to deepen all kinds of reforms, with 
the reform of state-owned large and medium enterprises 
as the priority; to continue to control excessively rapid 
price increases; to strive to open up the region wider 
to the outside world; to promote a sustained, rapid, and 
sound economic development and comprehensive social 
progress; and to lay a solid foundation for smoothly con- 
ducting the Ninth Five-Year Plan. 


Based on this, the conference defined the main targets 
for this year’s economic development: 


The Gross Domestic Product [GDP] should total 20 
billion yuan, up 9 percent over 1995. Of this figure, 
primary industry should increase at a rate of 4 percent 
(the output value of agriculture should increase by 5 
percent) during a normal harvest year; the secondary 
industry should increase by 11.5 percent (the total 
industrial output value should increase by 13 percent); 
and the tertiary industry should increase by 9 percent. 


The scope of investment in fixed assets throughout the 
entire society should total 8.1 billion yuan, of which the 
investment in capital construction of local state-owned 
units should total 3.06 billion yuan and the investment 
in equipment replacement and technical updating should 
total 1.45 billion yuan. 


Local financial revenues should total 1 billion yuan, up 
11.7 percent. 


Price increase should be controlled within 10 percent. 


The natural population growth rate should be controlled 
within 14.5 per thousand. 


The conference stressed: To successfully carry out this 
year’s economic work, we must emphasize promoting 
Change in the economic system and economic growth 
mode. The key to comprehensively achieving all tasks 
defined in the Ninth Five-Year Plan and to maintaining 
a sound economic development lies in achieving actual 
progress in promoting the two changes. Thus, beginning 
this year, party committees and governments at all 
levels, as well as large and medium enterprises, should 
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regard promoting the two changes as their central 
tasks; should conscientiously conduct investigations and 
Studies; and? should formulate targets and plans for 
implementing the two changes. We should study and 
improve the evaluation targets, and should focus our 
attention on guiding and managing the economy in order 
to raise the quality of economic growth. The regional 
departments concerned should study and put forward 
specific methods and measures, replenish and improve 
policies for developing various trades and industries, 
and promote the change of the economic growth mode. 


Huang Huang, secretary of the regional party commit- 
tee, and Bai Lichen, chairman of the regional govern- 
ment, gave speeches at the conference. 


In his speech, Secretary Huang Huang particularly 
stressed the effecting of two fundamental changes. He 
said: Changing the economic system from a traditional 
planned economic system to a socialist market economic 
system, and changing the economic growth mode from 
an extensive type to an intensive (ype, are major policy 
decisions made by ihe party Central Committee after 
scientifically summarizing and analyzing the PRC’s 
experience in reform and development as well as 
the present situation. The two are closely related; 
they should be regarded as our main target and as 
the fundamental means for developing the economy. 
Judging from the region’s actual situation, it is quite 
necessary and urgent to effect these two fundamental 
changes. As far as reform and opening up is concerned, 
due to various reasons we have made our first step 
very late. Our difficulties are numerous as compared 
with other developed areas, thus making the task of 
changing the systems very complicated and arduous. 
As far as the economic growth mode is concerned, 
the characteristics of an extensive type of economic 
growth mode are quite obvious. The entire region’s 
comprehensive index of industrial economic efficiency 
is only 73.4 percent, which is lower than the national 
average by 15 percentage points. The national turnover 
rate of industrial working funds is 1.5 times, while ours 
is only 1.1 times. The national energy consumption for 
producing every 10,000 yuan of GDP is 4.18 tonnes 
of standard coal, while ours is 5.53 tonnes. If we 
fail to change this situation, it will be impossible to 
alleviate the situation and to narrow our gap with the 
rest of the country, especially with developed areas. 
Thus, we must pay great attentio., to and firmly grasp 
the two fundamental changes, must vigorously promote 
and realistically accelerate these two changes, and must 
further create a new situation in the entire region’s 
reform and development. 


In view of the difficulties and obstacles in the course 
of effecting these two fundamental changes, Comrade 
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Huang Huang stressed: We must act in line with the 
plans of tne party Central Committee and the State 
Council, and in close connection with Ningxia’s re- 
ality; must view the overall situation; must grasp the 
crux; must deepen our understanding of the importance 
of continuously emancipating our thinking and renew- 
ing the ideas for development; and must exert our ef- 
forts toward this. Emancipating our thinking means we 
should deeply understand that the two changes consti- 
tute the principle and the means which we must uphold 
at present and for some time to come, and are a great 
change in the relations of all production sectors and a 
major adjustment in the development form of produc- 
tive forces. We must thoroughly free ourselves from all 
old ideas and habits that hinder the two changes; must 
take Comrade Deng Xiaoping’s important speech given 
during his inspection tour to South China and Comrade 
Jiang Zemin’s speech delivered at the fifth plenary ses- 
sion as the ideological weapons for guiding us to accel- 
erate and successfully effect the two changes; must use 
the guidelines of these two speeches to arm the minds 
of cadres at all levels; must enhance our ability to judge 
and distinguish between right and wrong; and must cre- 
ate a good environment in all fields to accelerate these 
two fundamental changes. Renewing ideas for develop- 
ment means we must persist in taking efficiency as the 
ceitral task; in taking market and industrial policy as 
the guidance; in taking reform as the motivation; and in 
taking sustained, rapid, and sound economic develop- 
ment as the aim in tie course of changing the economic 
growth mode. 


Comrade Huang Huang stated: Accelerating the reforin 
of state- owned enterprises is the central task for realiz- 
ing the fundamental change in the economic system and 
is the most important task of this year’s economic work 
that must be taken seriously, carefully organized, and 
grasped with all-out efforts until breakthrough progress 
is made. The key to success is that party committees and 
governments at all levels as well as all relevant depart- 
ments should make greater decisions; should possess 
greater daring; should act in line with the demand of 
"grasping major ones while decontrolling small ones"; 
and, through the mobility and reorganization of existing 
assets, should strategically reshuffle state-owned enter- 
prises. In cultivating the market system, we should first 
continue to build market facilities; second, we should 
strive to enhance the level of urbanization; and third, 
we should accelerate the cultivation and development of 
markets for the essential production factors. Meanwhile, 
we should establish and improve the social security sys- 
tem and help enterprises reduce burdens and promote 
the change of the operational mechanism; should im- 
prove macroeconomic management; should change gov- 
ernment functions; should realistically combine market 
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mechanism with macroeconomic control; and should ef- 
fect the two changes. 


Comrade Huang Huang also made appropriate plans 
and afrangements for the current work to effect the 
two changes and called on leading organs and cadres 
at all levels to clarify the situation while facing the 
two changes, have courage to undertake heavy tasks, 
improve themselves, enhance their leadership level, pool 
the efforts of al' sectors, and create more brilliant 
achievements. 


In his speech, Chairman Bai Lichen set forth demands 
on the economic development targets and tasks of all 
trades. He said: First of all, we should comprehen- 
sively implement the "plan on development along the 
rivers" and the "double-hundred support-the-poor plan," 
give prominence to building pillar industries in rural 
areas, accelerate agricultural industrialization, promote 
regional economic invigoration, and strive to achieve 
big progress in agriculture and rural economy this year. 
The main tasks include the following: First, we should 
Strive to make the total grain output break the record 
of 2.1 billion kilograms [kg] by stabilizing the farming 
areas and raising the per-unit area yield, and at the same 
time, promote a fairly big increase in the output of oil- 
bearing crops, beets, meat, eggs, and aquatic products. 
Second, we should strive to make the total output value 
of township enterprises break the record of 6.6 billion 
yuan, m2ke the growth rate reach more than 20 percent, 
and create more than 700 million yuan in profits and 
taxes. We should strive to make the annual average net 
income of peasants exceed 1,200 yuan. Third, within 
this year, we should solve the food and clothing prob- 
lems of 200,000 poverty-stricken people. In addition, 
we should successfully run state-owned enterprises on 
the basis of effecting the two changes and taking the 
establishment of the modern enterprise system as the 
aim and raising the quality and efficiency of economic 
growth as the central task and through combining "en- 
terprise reform, enterprise reorganization and technolog- 
ical transformation with the enhancement of enterprise 
management.” The work priorities are: First, we should 
concentrate energy on experimenting with the modern 
enterprise system, give greater impetus to the structural 
adjustment of enterprises, and further make all support- 
ing reforms a success; second, adopt effective measures 
to promote technological progress in enterprises, and 
through selecting the best and supporting the strongest, 
give pricrity to supporting 10 key enterprises each with 
sales income exceeding | billion yuan and profits and 
taxes exceeding 100 million yuan, and 40 superior en- 
terprises each with sales income exceeding 100 mil- 
lion yuan and profits and taxes exceeding 10 million 
yuan, form returns through the economy of scale, and 
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enable these enterprises to become pillars and leaders 
in bringing along economic growth in the region; third, 
regard raising economic efficiency as the central task 
and improve enterprise management and quality work. 
In addition, we should act in line with the principle of 
making overall planning, rationalizing the layout, and 
pinpointing the priorities, increase the proportion of in- 
vestment in building agricultural and water conservancy 
projects, supporting poor areas, and conducting techno- 
logical transformation among enterprises, concentrate fi- 
nancial resources on building a number of key projects 
and major infrastructure facilities that can expand the 
region’s economic strength and intensify the momen- 
tum for development. The Huanghe irrigation project 
to help poor areas (1-2-3-6 project) has been approved 
and planned by the State Council and construction has 
already started. The construction of this project is not 
only an economic issue, but also a political issue affect- 
ing the development and stability in areas inhabited by 
minority nationalities. We must concentrate manpower 
and material resources, organize it carefully, and grasp 
it firmly and successfully. According to the plan, we 
should first start building the Hongsibao irrigation area 
and the first-phase expansion project of Guhai irrigation 
area, act in line with the principle of building the project 
and giving play to their efficiency simultaneously, put 
in about 2.7 billion yuan of funds in five yea‘s to build a 
new Huanghe irrigation area covering 1.3 million mu of 
land, relocate more than 400,000 people, strive to enable 
this project to partly provide water for wit gation 
in 1997 and to show efficiency in 1998. _ project 
has been listed in the state’s Ninth Five-Year Plan, re- 
quiring a big investment. The annual investment will be 
_ high as well. In addition to striving for funds from the 
state, the region has to shoulder a very arduous task to 
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collect funds. We should vigorously strive to use loans 
from the Kuwait Government, raise construction funds 
through all possible channels, concentrate financial re- 
sources on Carrying out this big feat, place the Huanghe 
irrigation project to help poor areas in the lead of key 
construction projects to be carried out in the Ninth Five- 
Year Plan period, give greater emphasis on it, and guar- 
antee that this project will be smoothly carried out. The 
construction of Yinchuan Hedong Airport will enter the 
peak period this year. We must guarantee its completiun 
and operation in 1997. Moreover, we should complete 
a batch of projects, such as the principal part of the 
Yanhuanding water pumping project, within the year; 
continue to build a number of projects, such as Lingwu 
mining area, strive to begin the construction of the sec- 
ond set of the chemical fertilizer project, and prepare 
for the pre-phase construction of the No. 2 Shizuishan 
power plant. 


Chairman Bai Lichen also explained the issues of re- 
forming this year’s financial and taxation system, in- 
creasing revenues and reducing expenditures, success- 
fully carrying out the domestic and foreign trade work, 
and establishing a big circulation pattern. 


Finally, Chairman Bai Lichen called on party commit- 
tees and governmenis at all levels and all regional de- 
partments to make overall arrangements, organize the 
work carefully, strengthen regulation and control, con- 
tinue to effectively control the excessively rapid price 
hikes, safeguard and maintain social stability, further 
improve the work style, and create a good environment 
and conditions for guaranteeing a sustained, rapid and 
sound economic development in the region. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-038 
26 February 1996 


PRC: Editorial Criticizes Li Teng-hui News 
Conference 


OW2502133696 Hong Kong WEN WEI PO 
in Chinese 24 Feb 96 yp A2 


(Editorial: "Li Teng-hui Obstinately Sticks to the Wrong 
Course”] 

{[FBIS Translated Text] Li Teng-hui held a news con- 
ference on 23 February. It was a performance staged by 
Li Teng-hui to promote himself and secure votes prior 
to Taiwan’s "presidential" election. It was also an occa- 
sion on which he revealed his concepts of governance 
to people on and off the island. We can see from his re- 
marks at the news conference that he still keeps to the 
wrong stand in favor of "two Chinas” or “one China, 
one Taiwan"; continues to oppose the mother mainland; 
and pins his hopes on U.S. interference in China’s in- 
ternal affairs. 


The cause of the current strained cross-strait relations 
is Li Teng-hui’s trip to the United States last year. 
Instead of mending his ways, Li Teng-hui asserted that 
the mother mainland criticized his visit to the United 
States because it "dreads Taiwan’s democratization 
process” and bragged that in Taiwan “the people decide 
their own fates." Li Teng-hui’s invective against the 
mother mainland was either a result of ignorance or an 
intentional calumny. Taiwan’s election is but a kind of 
"mob and money politics," which Li Teng-hui uses to 
curry favor with the United States and accommodate 
the anti-China opinion of some Western forces. The 
mother mainland is now as full of promise as it is 
politically stable, economically prosperous, and strong. 
It is in the best period of development in modern times, 
which is also the best time for achieving reunification. 
Like “an ant trying to topple a giant tree,” Li Teng- 
hui disseminated his vituperative remarks against the 
mother mainland through domestic and foreign media 
outlets, but this did no harm to the mother mainland. 
On the contrary, it exposed his dark mentality, and once 
again, showed that his remarks at the 23 February news 
conference regarding his advocacy of reunification and 
Opposition to "Taiwan independence” were merely a 
device to deceive the public and win votes. 


Li Teng-hui simply does not understand Chinese his- 
tory; he does not know what China is. He portrayed 
Taiwan’s local politics as "the dawn of history for the 
Chinese nation.” It was really the biggest joke in the 
world. Actually, he was contradicting himself. During a 
confidential conversation with Ryotaro Shiba, a Japan- 
ese, in 1994, he echoed Shiba’s views and said that "the 
notion of China is vague" and that he would lead the 
people of Taiwan “out of Egypt.” Li Teng-hui boasted of 
Taiwan’s "wealth" and "democratic politics” because he 
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wanted U.S. protection. It was he who caused Taiwan’s 
current crisis. Although he was aware that the improve- 
ment of cross-strait relations was currently the biggest 
concern of the Taiwan people, he did not propose any 
measures in this regard during the news conference. In- 
stead, he threw up all kinds of barriers to leadership 
meetings and the "three exchanges" [mail, trade, and 
air and shipping services] between the two sides. After 
deliberately playing up the mother mainland’s "military 
threats" to Taiwan, he said what was really on his mind 
by “urging the United States to exert its influence on the 
Chinese Communists and talk them out of threatening 
Taiwan militarily." Following New China’s founding, 
the United States made several attempts to rein in China 
but was never successful. Back in those days, the U.S. 
Seventh Fleet, which was “escorting” Taiwan’s trans- 
port fleet, immediately fied the scene at the roar of the 
Chinese People’s Liberation Army’s guns. A review of 
U.S. history since its founding shows that the United 
States has never pulled the chestnuts out of the fire for 
other countries. Li Teng-hui would be well advised to 
study U.S. history and the history of Sino-U.S. relations, 
and to stop deceiving the people of Taiwan with false 
promises. 

Li Teng-hui showed himself to be dull and stupid and 
obstinate in sticking to the wrong course. In the future, 
he will not only keep to the wrong stand in favor of 
“two Chinas," "one China, one Taiwan,” or "broader 
internatior i space [for Taiwan)" and prop himself up 
with the assistance of foreigners, but will also refrain 
from taking any measures to oppose "Taiwan indepen- 
dence,” improve cross-strait relations, or promote the 
motherland’s reunification if he is elected. Neither Li 
Teng-hui’s hostile stand toward the mother mainland 
nor his separatist stand has changed. Chinese at home 
and abroad have gained a better understanding of Li 
Teng-hui. 


Judging by Li Teng-hui’s remarks on 23 February, the 
development of future cross-strait relations is indeed 
fraught with unknown factors. The root cause of strained 
cross-strait relations has not been eradicated. The Chi- 
nese people’s struggle against "Taiwan independence” 
will continue and should not be slackened in the slight- 
est. 


PRC: Editorial on Li Teng-hui’s ‘Futile’ Splittism 


HK2602091696 Hong Kong TA KUNG PAO 
in Chinese 26 Feb 96 p A2 


(Editorial: "It Is Unlikely That Li Teng-hui Will Ease 
Cross- Strait Ties") 


(PTS Translated Text for FBIS] At the press conference 
given by Li Teng-hui last Friday in Taipei, the reporters 
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focused their questions on cross-strait ties. As expected, 
Li Teng-hui made remarks negating “Taiwan indepen- 
dence" in the abstract but affirming it concretely [ju ti 
ken ding 0367 7555 5146 1353}. Besides advocating 
"Taiwan independence” in action, Li Teng-hui continu- 
ously defended his "Taiwan independence” approach in 
his speeches. What Li said at last week’s press confer- 
ence was the same as what he advocated during his visit 
to the United States in June 1995. Hence, it is estimated 
that following the March elections in Taiwan, Li’s ba- 
sic tune will remain unchanged. The Chinese people, 
including Taiwan compatriots, should not place their 
hopes on Li Teng-hui easing the tense cross-strait ties. 


The strained cross-strait ties were directly caused by 
Li Teng- hui’s visit to the United States last June. Li 
Teng-hui has done what his predecessors did not do. The 
essence of his so-called "vacation diplomacy,” “transit 
diplomacy,” and "alumnus diplomacy” is creating "two 
Chinas.” At last week’s press conference, Li Teng- hui 
said: "If we only make golfing or ice-breaking tours 
nominally or deliver speeches, that will be meaning- 
less." His travel abroad is intended to develop "prag- 
matic diplomacy,” which "is beneficial to the country." 
In other words, he intends to create another "country" 
of his outside of the PRC [yi ji yao zai zhong hua ren 
min gong he guo yi wai ling gao ta di yi ge “guo jia" 
1942 0613 6008 0961 0022 5478 0086 3046 0364 0735 
0948 0110 1120 0659 2269 0100 4104 0001 0020 0948 
1367]. The Chinese people will never tolerate any at- 
tempt to create “two Chinas” or go in for splittism. As a 
matter of course, the Central People’s Government has 
adopted a very serious attitude and resolutely criticized 
his moves. 


Li Teng-hui undermined the smooth development of 
Cross-strait ties. However, he is pretending to be ig- 
norant of the grave consequences arising therefrom. He 
said that he did not know why the CPC was so nervous 
about the issue and he “gradually came to realize after 
a month" that it was because he wanted to "promote de- 
mocratization.” With this self-explanation, his attempt 
to split the country and create "two Chinas” is shifted 
onto the question of “democratization” and is linked to 
“democratization.” 

It is not worth spending too much time checking what 
his "democratization" actually is. At the press confer- 
ence, he was asked about the further influence of the 
“black money." The Chinese Government has always 
adopted the basic policy of "peaceful reunification and 
one country, two systems” towards Taiwan. In his im- 
portant speech delivered on the eve of last year’s Spring 
Festival, President Jiang Zemin reiterated that Taiwan, 
as a special administrative region following reunifica- 
tion, will enjoy a high degree of autonomy. Therefore, 
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the form chosen by the Taiwan compatriots for develop- 
ing democracy will totally be their own matter. Nonethe- 
less, all this should be carried out under the principle 
of one China. The development of political democracy 
sould not and cannot be an excuse for splittism. Taiwan 
has always been part of China’s territory. At the present 
Stage, no matter what changes are effected in Taiwan’s 
elections and whatever the results, no one can change 
the fact that Taiwan is part of China and that Taiwan’s 
leadership is local at most. Li Teng-hui’s attempt to split 
the motherland in the name of "democratization" will be 
futile. 


In his response to a reporter’s question, Li Teng- 
hui acknowledged: "In my opinion, many people have 
talked about reunification and independence and said 
that my attitude and ideals are not clear." He continued: 
"I have talked about reunification many times, yet 
people say that I am merely making empty talk." This 
shows that the eyes of Taiwan compatriots are sharp 
and an increasing number of people have realized the 
true features of Li Teng-hui. As a result, Li Teng- 
hui said at the press conference, "Let us not argue 
over the questions of reunification and independence 
here" in a bid to deceive the public. Reunification 
or "Taiwan independence” is a matter of fundamental 
principle, which determines the future and destiny of 
the Taiwan people. It is a serious matter of right and 
wrong that brooks no ambiguity. The more Li Teng- 
hui wants to wipe out the clear-cut demarcation line 
between reunification and independence and try to cover 
up his misdeeds, the more people will see through his 
evil intention. At the press conference, a reporter asked 
him about “giving up Peng to defend Li,” a slogan 
prevailing on the island. "Peng" refers to Peng Ming- 
min, who openly advocates "Taiwan independence," 
while "Li" refers to Li Teng-hui. The two have an 
unusual relationship and the slogan "giving up Peng to 
defend Li" precisely shows that the two are birds of a 
feather. How did Li Teng-hui respond to this question? 
He said, "I do not have the feeling of ‘giving up Peng 
to defend Li’; if the local inhabitants have the same 
ideals, they will come out to support me because we 
are all friends!" It was under such "same ideals" that 
the "Taiwan independence" forces expanded and ran 
wild over the years under the cover and protection of 
Li Teng-hui. 


Li Teng-hui asserted that he will "readjust his political 
mode of life" after the March elections. He is leading 
Taiwan down a very dangerous road. The Chinese peo- 
ple resolutely oppose any speech or action aimed at cre- 
ating "Taiwan independence.” The Chinese Government 
upholds ihe principle of "peaceful reunification and one 
country, two systems,” but it has not given up its com- 
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mitment to resort to force. This is not aimed at Taiwan 
compatriots but at those who go in for "Taiwan indepen- 
dence” and at foreign forces that attempt to meddle in 
China’s reunification. The Chinese People’s Liberation 
Army [PLA] is determined and capable of safeguarding 
the sovereignty and territorial integrity of the country. 
Since there is an army, there will be military exercises. 
This is the case in both ancient and modern times, in 
China and abroad. The Chinese Army successfully con- 
ducted exercises last year and will definitely conduct 
exercises this year. The PLA is a civilized and mighty 
division that can sweep away all obstacles. Every single 
move of this Army attracts worldwide attention. "Like 
a man blowing a whistle at night," Li Teng-hui cheek- 
ily grinned at the press conference, asking the United 
States to meddle in cross-strait affairs. He also said that 
the "exercises are unnecessary” and that "many coun- 
tries will laugh at the move.” We have not heard of any 
country laughing so far, but it will certainly not be Li 
Teng-hui who laughs last. 


PRC: Hebei Approves 800 Taiwan-Funded Firms 
OW2302133296 Beijing XINHUA in English 
1302 GMT 23 Feb 96 


(FBIS Transcribed Text] Shijiazhuang, February 23 
(XINHUA) — North China’s Hebei Province had ap- 
proved some 800 Taiwanese-backed enterprises by the 
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end of 1995, involving a total investment of 1.4 billion 
USS. dollars. 


Hebei, which encircles both Beijing and Tianjin, two of 
the country’s three municipalities, and borders on the 
Bohai Sea in the east, has become a popular area for 
Taiwanese business people in recent years as economic 
exchanges between two sides of the Taiwan Straits 
grow. 


Statistics show that by the end of last year, eight 
Taiwan-funded projects each had an investment exceed- 
ing 10 million U.S. dollars. Cooperation has broadened 
out to building materials, electronics, the chemical in- 
dustry, and processing of farm produce rather than the 
labor-intensive areas such as garments and fooa, as in 
the past. 


While funds have been put a great deal in small and 
medium-sized projects, Taiwanese businessmen are also 
taking a positive approach to some large projects and to 
infrastructure. 


Shijiazhuang Taihe Market, which is to become China’s 
largest electronics products marketplace, involves a 
total investment of 300 million yuan (36 million U.S. 
dollars) and is 90 percent financed by Taiwanese, and 
is expected to have an annual turnover of three billion 


yuan upon completion. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


52 TAIWAN 


Taiwan: Full Text of Li Teng-hui News Conference 


OW2402024896 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0700 GMT 23 Feb 96 


(Fuller version of news conference held by Li Teng- 
hui with Chinese and foreign correspondents at the 
Presidential Office in Taipei on 23 February—live; 
originally published in the 23 February China DAILY 
REPORT on pages 56-61] 


(FBIS Translated Text) [Presidential Office Secretary 
General Wu Po-hsiung) Ladies and gentlemen: We are 
glad that so many Chinese and foreign reporters are 
attending the president’s news conference. First of all, 
I would like to take this opportunity to offer you New 
Year’s greetings. I wish you a Happy Spring Festival 
and satisfaction in everything. Before you start asking 
questions, now let us invite the president to speak at 
this news concerence. 


(Li Teng-hui} Ladies, gentlemen, and friends: I wish you 
good health during the Lunar New Year. First, I would 
like to thank everyone for their presence at today’s 
news conference. In particular, I welcome those friends 
from foreign journalistic circles. In Chinese tradition, 
the period leading to the Lantern Festival is still the 
Spring Festival period. I would like to take this rare 
Opportunity to express my belated Lunar New Year 
greetings to everyone here, and I wish everyone a happy 
Lunar New Year. 


In the past year, the Republic of China has registered 
many achievements in politics, economy, culture, and 
national defense. Particularly, in 29 days time we will 
hold a presidential election which will be the beginning 
of history for the entire Chinese nation. Over the last 
5,000 years, this is the first time in which the people 
can directly vote by themselves and elect the head of 
state of their own accord. This is beneficial to political 
democratic development. We will advance into the 21st 
century in the coming four years. Everyone is concerned 
about the ROC’s future development trend and the 
problems it is facing, and about how to handle and 
resolve these problems. Therefore, in reviewing the past, 
appraising the present, or looking into the future, I also 
believe that everyone present here is concerned about 
the ROC’s development trend, and how I will administer 
the state. At today’s news conference I am willing 
to answer everyone’s questions on the issues they are 
interested in. Now let us invite Secretary General Wu to 
preside over this news conference. Thank you, everyone. 


[Wu] Please raise your hand if you wish to ask a 
question. 
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[Chen] I am (Chen Hui-mei), a reporter from the Chi- 
nese Television System and chairman of the Association 
for Reporters Covering News About the Presidential Of- 
fice. First of all, on behalf of the association, I would 
like to wish you good health and hope that everything 
goes well with you. An issue of great interest to us 
is the. cross-strait relations have become the focus of 
world attention. The primary goal of the verbal! attacks 
and military threats launched by the Chinese commu- 
nists is to trying to influence our presidential election. 
A great concern of the whole nation is that for the sake 
of the people’s well-being and a smooth election, what 
positive measures will the government take to alleviate 
the tense situation in the Taiwan Strait? 


(Li) Thank you, Miss Chen. It has been, as a matter 
of fact, our government’s goal to alleviate cross-strait 
relations since it put an end to the Period of National 
Mobilization for the Suppression of the Communist 
Rebellion and promulgated the National Reunification 
Guidelines. Other countries in the world also hope that 
the two sides across the strait will carry out peaceful 
exchanges. People living on both sides of the strait 
are expecting that the two sides will end the hostile 
conditions, create a peaceful environment, and develop 
ties that are mutually beneficial and that will lead to 


common prosperity. 


Over the past six years, we, with incomparable patience 
and willpower, have used peaceful methods to accom- 
plish a difficult democratic reform to safeguard the ex- 
istence and development of the Republic of China. But 
Communist China defines the pursuit of the existence 
and development of the Republic of China as "Taiwan 
Independence". Why? Mainly because they could not 
find have any good excuse to oppose Taiwan’s effort 
to become democratic and more respectful of human 
rights. Therefore, they use "Taiwan independence" and 
an "independent Taiwan" as an excuse. Therefore, we 
should be very careful and patient in putting an end 
to cross- strait hostilities in the future. I am confident 
that I can use my utmost intelligence and incomparable 
courage to pool all opinions expressed by all sectors and 
the consensus of our people so that we can study and 
come up with a concrete and practical plan for peaceful 
cross-strait development, stability, and prosperity in the 
Asia-Pacific region, thus making historic contributions. 
This has been our consistent policy toward cross-strait 
relations and this is the goal we will work to accom- 
plish. Thank you. Any other questions? 


(Li Hua-ren} How are you, Mr. President. I am (Li Hua- 
wen), reporter of TZU-LI TSAO-PAO. Two opposition 
parties have advocated the "great conciliation” slogan. 
Rumors say that the Kuomintang will invite people 
from the opposition parties to join the cabinet after the 
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election. I would like to ask you, Mr. President, this 
question: If you are elected as president for the next 
term, is it possible that members of the Democratic 
Progress Party will join the cabinet? 


(Li) This is a hypothetical question. I do not know, 
but this idea sounds correct. Political conviction is very 
important but it is of utmost importance to have political 
stability. What we have now is party politics. The 
whole situation is very clear to all of us. Stability is 
of utmost importance for party politics. Therefore, we 
should pay attention to the concepts of "great unity" 
and "great construction.” These are the most important 
things. Some people talk about "great conciliation,” but 
what they have in mind is dividing up the political 
booty, like, for example, who gets what position. In fact, 
this is not the most important thing and this is wrong. 
How to find talented personnel to join the government, 
how to make the political situation more stable, how to 
make our society more peaceful, and how to make the 
economy more prosperous are the issues that concern 
us. In fact, the Kuomintang is still a majority party. 
In party politics, a majority party is a ruling party. 
We should not forget this point. [laughter] But some 
people say our position is in jeopardy because someone 
could desert the party at anytime. This is not mature 
thinking about party politics. But I belicve that we 
should invite talented personnel to join the government. 
We are concerned about making the political situation 
more stable, society more peaceful, and the economy 
more prosperous. Therefore, those who are beneficial 
to the state and those who have ability and morality, 
I believe, will be invited by the future premier. I do 
not think there will be any problem with this. I believe 
we can invite them to take more important jobs outside 
the cabinet. What I am saying is that those who are 
beneficial to the state and those who have both ability 
and morality can be invited to join the government. 
What I said might be somewhat different from the 
concept of "great conciliation" held in outside circles. 
Thank you. 


(Huang) How are you, Mr. President? I am LIEN-HO 
PAO’s reporter (Huang Yu-cheng). We are all very 
concerned about cross-strait relations. It is universally 
believed that cross-strait relations will probably enter a 
new phase in the wake of the presidential election. If 
you smoothly transition to become the first president 
elected by the people, will you consider the possibility 
of meeting with CPC leaders? Will you visit Mainland 
China as a president elected by the people? Furthermore, 
will you openly invite CPC leaders to visit Taiwan? In 
a word, do you think the time has come for leaders of 
the two sides to sit down for talks? Thank you. 
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(Li) Thank you. This matter depends on whether the 
time is opportune or not. I have touched on this issue 
when answering Ms. (Lin)’s question on cross-strait 
relations. The most important thing at present is a peace 
treaty between the two sides; this is the first step. The 
issue, however, is not one that can be settled through 
a meeting of leaders of the two sides. There is still 
some time to go before leaders of the two sides meet 
each other. This is why I said just now that whether 
the time is opportune depends on the situation. There is 
one more thing to consider: As time goes by, political 
issues develop everyday. Therefore, it is very difficult 
to determine when is the time. The most important 
thing, however, is whether it is necessary for the state. 
Another thing is whether it is supported by the people. 
I have mentioned this in answering the first question 
— we should widely solicit and consider opinions from 
various sectors in the country with a view to reaching 
a consensus among the people. Although this question 
involves many considerations, such as the time, the 
necessity, and the support of the people, I believe the 
feasibility of a meeting is not ruled out. 


{Hsu] How are you? I am TZU-YOU SHIH-PAO 
reporter (Hsu Shu- ting). We occasionally hear reports 
about territorial disputes between the two sides of the 
strait. Japan and South Korea had a conflict over the 
Takeshima Islands several days ago. I would like to 
ask the president if the sovereignty of our country, let 
US say Taiwan, Penghu, Kinmen, Matsu, or the South 
China Sea islands, were violated by external forces, 
what action would you take as president and commander 
in chief of the three armed forces? Thank you. 


(Li) Thank you. This is a very important question. We 
should be aware of the present situation of the Army’s 
preparedness. I would like to stress here that I have told 
our soldiers and troops on many important occasions 
that we may be in a warless state for 100 years, but we 
must not be unprepared for war even for a single day. 
We should always be concerned about and pay attention 
to this issue. We have been beefing up our equipment, 
the second-generation aircraft and warships, and others 
over these years. Therefore, I have full confidence in 
our Army; the Army’s capability in safeguarding the 
country and the people should not be neglected. What 
I can tell you is that the military has briefed me 
many times on the CPC’s military threats. During the 
course of the military exercises, we worked out many 
scenarios for various conditions that might arise; that 
is, we Carried out sand-table exercises. For example, we 
worked out measures for handling the stock market and 
public security if they are affected. As for the military, I 
have just told you that we are prepared. What I want to 
tell you is that our Army is quite well-prepared for the 
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situation and I have heard several briefings on this issue. 
Our Army has really kept abreast of the situation and 
has been fully prepared with corresponding measures 
and exercises. Of course, it is not convenient for me to 
openly talk about many military issues, but the Army is 
truly completely prepared and is confident. Thank you. 


[Chang] I am Chang Hui from CHUNG-KUO SHIH- 
PAO. President Li, your U.S. trip was a major factor 
causing the Chinese communists to launch verbal at- 
tacks against you and military threats. We understand 
that the purpose of diplomacy is to promote national in- 
terests. As for the means for achieving the purpose, there 
are several flexible options. Foreign trips by the head of 
state are one such option. After the Chinese Communists 
launched verbal attacks against you and made military 
threats, you still indicated that you would continue to 
make foreign trips in the future. Have your /oreign vis- 
its attained objectives that cannot be achieved by other 
diplomatic measures? 


(Li) We can look at this issue from two angles. One is 
my trips to countries maintaining diplomatic relations 
with us, and the other is my trips to countries having 
no diplomatic relations with us. I think that my trips 
to countries having diplomatic relations with us have 
symbolic [xuan shi] significance because they are made 
on behalf of our country. My trips to Central American 
countries that maintain diplomatic relations with US 
were made on behalf of our country and had symbolic 
and traditional diplomatic significance. Only when I 
could not make some recent trips did I ask the vice 
president to go on my behalf. The trips to those countries 
were largely courtesy calls. As for my trip to countries 
having no diplomatic relations with us, it is significant 
in some other ways. Since the Republic of China 
[ROC] now maintains diplomatic relations with only 
31 countries, naturally countries having no diplomatic 
relations with US will invite me to visit them. The main 
purpose of visiting these countries is to discuss real 
issues with them. Those trips were not courtesy calls or 
symbolic calls. Real, substantive, state-to-state relations 
exist between the Republic of China and these countries, 
though the relations are mainly economic and cultural, 
and, under the present circumstances, their political 
Significance may not be as conspicuous. When these 
countries invited me to visit them, I could not simply 
send an economic or foreign minister on my behalf. 
Why? As we do not have many contacts with these 
countries in the first place, I think I must take advantage 
of the important opportunity when these countries invite 
me to visit them so that we can exchange views with 
their leaders face-to-face about each other’s problems 
and see what assistance we can provide. I think this 
is very important. My trips to countries that have 
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no diplomatic relations with US have brought US 
substantial benefits. My trips to Southeast Asia or 
Middle East have eventually promoted our economic, 
investment, and cultural ties with those countries. In 
terms of strengthening ties, a president’s personal visit 
to countries having no diplomatic relations with US 
Certainly will be more effective than sending a minister. 
Therefore, our previous trips to countries that maintain 
no diplomatic relations with US helped promote our 
economic, trade, investment, and other exchanges with 
them. 


[CNN] [CNN reporter speaks in English, fading into 
Mandarin translation] I’m from CNN of the United 
States. Since your visit to the United States, mainland- 
Taiwan relations have become much more strained. 
Mainland China has already conducted three military 
exercises. President Li, did you ever imagine that there 
would be such a strong response. Do you regret making 
the trip? 


[Li] No. We should look at this issue in terms of promot- 
ing the Republic of China’s development. Since we left 
the United Nations in 1972 the United States, Japan, and 
many other countries have established diplomatic rela- 
tions with the Chinese communist authorities. Most of 
the countries thought that the Republic of China would 
have no hope and would cease to exist. 


What have we accomplished in Taiwan all these years? 
The determination we demonstrated after we left the 
United Nations has accelerated the Republic of China’s 
economic development. We worked very hard. While 
some compatriots thought of enugrating to other coun- 
tries, many have stayed behind to struggle on. The result 
of this hard work is Taiwan’s economic miracle. Fol- 
lowing the economic miracle, there were growing calls 
for political reform at home. In the past six years, I 
have thought of how to promote democratic reform in a 
step-by-step manner. Democratic reform can make the 
Republic of China known to the whole world. It can 
change a country that used to be under the authoritarian 
System into a democratic country in a short period of 
time. 

In June of last year, I was invited to visit my alma 
mater — not the State Department, the U.S. Congress, 
or the White House — to visit my alma mater to 
see what changes had taken place. There, I spent 30- 
40 minutes delivering a speech, entitled: The People’s 
Desires Are Always in My Heart. I said what the 21 
million people on Taiwan wanted me to say abroad. 
My main message was the existence of the Republic of 
China in Taiwan and the fact that Taiwan, following 
its economic development, had joined the ranks of 
democratic countries. The Republic of China is really 
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marvelous. At first I did not realize why the Chinese 
communist authorities were so upset. Maybe the U.S. 
Government did not anticipate this problem either. 


A month later, after I returned, I realized what the 
problem was. It was very simple: Now the whole world 
knows that the Republic of China, which had been 
voiceless and breathless, has sprung into the open, and 
that it really exists and is doing very well. This has 
increased their (the Chinese Communists’) sense of 
fear. The communists ask themselves what will become 
of the Republic of China if things continue like this. 
This is the most important issue. I have said that the 
Republic of China wants democratization, which the 
communists dislike. I have said more than 130 times 
that I am not advoc’’ a, Taiwan independence, but the 
Chinese communists wou.. vt believe me. I realized 
later that I wanted to promote democratization in the 
Republic of China, and democratization and my foreign 
trips are what the Chinese Communist authorities feared. 
They can learn from the Republic of China how to 
achieve prosperity and promote economic development. 
However, democratization is something they dare not 
do. If I travel abroad, other countries will see the 
Republic of China as a marvelous country. I thought 
about this issue recently. 


Democratization is something the Chinese Communist 
authorities cannot stop, and so they choose to do 
something else. Now we are going to elect our president 
and vice president. This is unprecedented in Chinese 
history. Once democratization is achieved in Taiwan, 
the Chinese Communists will not know how to tell the 
1.2 billion people on the mainland why they cannot 
elect their president like the people in Taiwan do. 
Being afraid of the consequences, they: want to stop 
the election by conducting one military exercise after 
another. They have conducted several exercises. After 
these many times, their effects are diminishing. We 
know that the Chinese communists are not pleased with 
our foreign trips, but we must also say that we are not 
pleased with their military exercises. Shall we say that 
we have broken even? 


I think that, in the future, the issue of hostility in the 
Taiwan Strait can be properly handled. I think that 
maintaining stability in the Taiwan Strait and cross- 
strait peace are in the interest of the Asia-Pacific region, 
and also the people on the two sides of the Taiwan 
Strait; and that promoting cross-strait ties is also an 
important issue the ninth president of the Republic 
of China must handle. I made an announcement to 
this effect at the inauguration of the Taipei County 
campaign headquarters. I think that we will get a better 
understanding as time passes. Thanks. 
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(Reporter) I am (Huang Mao-lin) of the Central News 
Agency. Mr. President, I would like to ask you about the 
election campaigning for the ninth president of‘icially 
kicking off. tomorrow. According to opinion polls, 
you’re most likely to be reelected. The opposition 
parties, however, believe that it is time for another party 
and another person to take over. What would you say 
to the voters in the next 28 days to persuade them to 
cast their votes for you and to allow you to continue in 
Office for four more years? 


(Li) “How about giving someone else a try." I believe 
this is a very irresponsible slogan. What kind of person 
does the country need? A steady and (word indistinct) 
hand! You cannot pick a person at random and see how 
he performs in office; it simply won’t work. What would 
happen to the people when another person is installed? 
The office of the president is very, very important. 
Only four years are left for the ROC to enter the 
2Ist century. We need a very steady hand to lead the 
nation, to lead the efforts in building our country into a 
modern, civilized nation. This is not something we can 
experiment with. It is wrong to experiment and waiting 
to see what happens. 


As for the winning strategy, our strategy is to do steady 
and solid work, to ask each and every voters for their 
votes, to let the people know that Li Teng-hui wants 
to honestly serve the country, let them know the facts. 
Other candidates have gone to great lengths in smearing 
me. Li teng-hui is not as terrible as he is presented on 
the underground cable channels. I am a very honest and 
affable person. Let them understand what kind of person 
Li Teng-hui is, why he can bring stability and prosperity 
to Taiwan, and how trustworthy he is. When you hand 
you child to a (?nurse), you have to check out whether 
she is dependable. Then you can have your minds at 
ease. That’s how we will go about asking every voter 
to check out Li Teng-hui and give us his vote. This is 
the best way to get their votes. [words indistinct] 


Somebody asked what I have done in the past. Do you 
know what I have done for the ROC and the people 
in the past six years? Do you want me to list them? 
I think you all know what I did in the six years and 
I don’t have list them. To have the voters get a better 
understanding of those things would also be part of the 
winning strategy. Thank you. 


[Reporter] How do you do? Mr. president. I am (name 
indistinct) of MINCHUNG JIHPAO. When the ruling 
party was deliberating [words indistinct] of presidential 
election, you played a crucial role at a key moment 
(words indistinct], with the result that direct election by 
voters replaced the proposal of direct election by agents. 
As campaigning for the direct presidential election kicks 
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off tomorrow, what are your feelings as a candidate? 
What are your thoughts when you decided to switch 
from the direct election by agents to the direct election 
by voters? 


(Li) Generally speaking, there was support for both 
direct election by voters and direct election by agents. 
My understanding was, however, that support for direct 
election by voters had more support, around 40 percent. 
When we undertook to amend the constitution, the 
National Assembly formed a constitutional reform study 
group. We asked the group to conduct a study of 
both proposals simultaneously, to find out problems in 
each proposal and their solutions. It is already history; 
still I would like to tell you the truth here. [? The 
group] put aside the proposal for direct election by 
voters and focused on their other proposal. They studied 
the methods used in every country in the world. The 
Study was undertaken in November or December. By 
February, it seemed that only one proposal would be 
presented; no study whatsoever was done on the other 
proposal — the one for direct election by voters. Let me 
Say One more time: the people had great expectations for 
direct election by voters and it would be inappropriate 
that no study was done. Wouldn’t it better that both 
proposals be presented? At that time, some people — 
all the newspapers — claimed that I made a sudden, 
180-degree change of attitude. It wasn’t like this. There 
were two proposals at the start [words indistinct] and 
one of them was put aside. Although I was not in charge 
of the study — I was chairman of the party to say the 
least — I raised the issue [word indistinct]. As a result, 
people unanimously agreed that both proposals needed 
to be examined simultaneously. The proposals were 
later submitted to the Central executive Committee. The 
council could not make a decision, even though it would 
have been much better if one proposal was adopted by 
unanimity. Differences remained in [words indistinct] 
over the two proposals. Finally, it was decided the 
two proposals be submitted to the party congress for 
deliberations. 


As you remember that at the congress, over 100 deputies 
lined up on the side where I sat, waiting for their 
turns to fix me? "What are you trying to do? No more 
reunification, right?” To tell you the truth, I didn’t 
have [words indistinct] for direct election by voters. 
All I cared was what the people wanted and what the 
party wanted. It vould be best that everybody has an 
Opportunity to debate it. Over 100 people criticized me. 
I only smiled at their criticism. I didn’t mind their 
Criticism. [passage indistinct] 

At the party congress in 1554 over 90 percent of 


the delegates supported the proposal for direct election 
by voters, the method that is now prescribed in the 


FBIS-CHI-96-038 
26 February 1996 


constitution for people in the jurisdiction of the ROC 
to directly elect the president. The overseas Chinese’s 
right to vote was also incorporated [word indistinct]. 
The change was [word indistinct] entirely in accordance 
with social and cultural demands. As you know, in the 
5,000 years of Chinese history, the people have never 
been the masters of their own affairs and they have 
never cast a vote in a presidential election. There has 
never been an elected [words indistinct] in the 400 year 
history of Taiwan. [passage indistinct]. I believe that 
what we have done on this issue is surely correct. As 
for the decision itself, I believe this is a very important 
event for the ROC. This is what we call sovereignty 
resides with the people, democracy in action. 


I am now having the opportunity to take part in this 
election. It would be best if I could step back and not to 
run. However, the objective conditions do not allow this. 
I have to run. Some people may still [words indistinct). 
If I were a selfish person, I would have stepped aside 
and watched others run. This would be the most selfish 
thing I could do. For the sake of political stability after 
the election — the nation and the party need me — and 
in view of the objective conditions and current [words 
indistinct], I would be unable to put democracy into 
practice myself and thus do a disservice to the people 
if I don’t run. This is something I must do and that’s 
why I decided to run. Many friends advised me to run 
and many others advised against it. [passage indistinct]. 
In the end, I decided [words indistinct). I think that it 
is necessary for me to run [words indistinct] for the 
future of the nation. I can be very rational in looking at 
problems; however, when I am doing something I put 
my feelings into it. I think I am very rational this time 
(words indistinct). 


{Reporter} Mr. President, how are you? I am from 
[words indistinct] In your answers to other reporters’ 
questions, you repeatedly said stability is a very impor- 
tant issue in your current president election campaign. 
During an election campaign in Kaohsiung, you men- 
tioned that if the Kuomintang’s Li Teng-hui and Lien 
Chan are elected with more than 50 percent of votes, 
Taiwan’s political stability will be maintained for an- 
other 40 to 50 years. On what assessment is your con- 
fidence based? 


(Li) I have talked a great deal about the upcoming 
election. In electing our president, we should forget 
party affiliations and ethnic groups, and should unite 
together to give our president more than 50 percent 
of the vote. A majority vote will mean full popular 
support. Why should we do this? Because great unity, 
not a splitting of votes, is essential if we are to truly 
establish in the Republic of China a form of democracy 
in which the majority party forms the cabinet with the 
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Opposition acting as a watchdog, and to achieve political 
stability for an extended period of time — at least 30 
to 40 years. Instead of squabbling about unification 
and independence, we should talk about where we 
want to lead Taiwan. In the Republic of China, there 
is no question of unification or independence. Many 
people have talked about unification and independence. 
I have no clear idea of Taiwan independence. I am the 
Republic of China president. My view is that I should 
protect the Republic of China and promote its existence 
and development. There are no other views. Why, 
then, is there talk of unification and independence? 
This is probably a matter of different concepts. As I 
just mentioned [word indistinct], we should not draw 
distinctions on the basis of party affiliations or ethnic 
groups. We should unite. How do we unite? I think 
our political ecology may need some adjustments. The 
political ecology should be adjusted. You may interpret 
this phrase in whatever way you !ike. I think this issue 
will [words indistinct] after the presidential and vice 
presidential elections. The most important thing is that 
we should adjust the political ecology — not merely 
distribute political resources — in an atmosphere of 
unity. This is very important. The Republic of China 
should engage in construction on a large scale [words 
indistinct]. This is a very important matter. Thank you. 


[Reporter] Mr. President, how are you? I am (Guo 
Jisheng) from TAIWAN SHIH-PAO. During the current 
election campaign, another presidential candidate — 
Mr. Peng Ming-min of the Democratic Progressive Party 
[DPP] — has not launched any verbal attacks against 
you, nor have you against him. There is talk of a 
growing tendency toward abandoning Peng to protect 
you. Do you feel this tendency during the current 
election campaign? 


[Li] I do not quite believe the talk that has emerged 
in the election process regarding the abandonment of 
Peng to protect Li. The most important thing is, as I 
just said, Taiwan’s political stability and Taiwan’s great 
construction. We must think of Taiwan’s overall politi- 
cal stability in the future. In the past, be it the DPP or 
the New Party, their formation had to undergo a process. 
During the process, just whose interests did they stand 
for? Have the people truly benefited? Under such cir- 
cumstances, I myself really do not wish...because I am 
the chairman of the Kuomintang. Everyone knows the 
Kuomintang very well. The Kuomintang is very fair; 
it does not want to pursue independence or unification. 
Actually, national unification is our long-term objective. 
Under the current circumstances, how can you unify? 
Communist China now is a socialist country; its econ- 
omy is in such a sorry state and, politically, people’s 
freedom does not exist. How can we unify under such 
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circumstances? Until Communist China becomes free 
and democratic, and wealth is equally distributed among 
its people, unification is very difficult. We should wait 
and wait. During this period, we should develop our- 
selves; we cannot afford not to develop. And, if we 
want to develop, we cannot do it by quarreling every- 
day with each other. We need stability, especially polit- 
ical stability. As you just mentioned, there now seems 
to be a tendency toward protecting Li. We should not 
be swayed by talk of this tendency . Just what the peo- 
ple here want? They want stability and prosperity. They 
want their children to have more opportunities and lead 
a happy life. They do not wish to see our [words in- 
distinct] experience. Under such circumstances, people 
will know whom to vote for. That we want stability 
and prosperity for the next generation is very clear. I do 
not feel the tendency that you just mentioned — that of 
abandoning Peng to protect Li. If people share the same 
view, they will support me. Thank you. 


[Reporter] Mr. President, how are you? I am [words 
indistinct]. I would like to ask something more about 
the question you have just answered. You said that 
under appropriate conditions, you will not preclude an 
exchange of visits between high-level lez Jers of both 
sides of the strait. At the same time, you mentioned 
that an important task of the ninth president will be to 
end the hostility between the two sides. My question 
is very simple: If you are elected the ninth president, 
what priority measures will you take on your own to 
ease cross-strait relations? Will they be establishing the 
three direct links, signing a cross-strait peace agreement, 
or exchanging visits by high-level leaders or special 
envoys of the two sides? Please tell us specifically which 
initiative you will take on a priority basis? 


(Li) [words indistinct] The most important thing is that 
the two sides should quicken the pace of signing a 
peace agreement, because in 1991 we abolished the 
period of mobilization for suppressing the Communist 
rebellion, but we have not seen any similar moves on 
the mainland side. We should talk about this issue as 
soon as possible. This issue was raised in Chiang Tze- 
min’s (Jiang Zemin’s] eight- point proposal and my 
six-point proposal. I often say that Chiang’s eight-point 
proposal and my six-point proposal should serve as a 
bridge for promoting cross-strait peace and stability. As 
to establishing the three links, it can be done later and 
slowly. If the former issue is not solved, how can we 
establish the three links? We can take other measures 
only if there is stability. Thank you. 


{Reporter} I am from the China Broadcasting Corpora- 
tion. Mr. President, with the presidential election one 
month away, you have been campaigning in various 
places over the past few days. Would you please tell us 
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what is the difference between your current campaign 
for yourself, and your campaign on behalf of KMT can- 
didates in the previous elections; what thoughts you 
have drawn from your contacts with the masses at the 
grass-roots level; and of course, by your own assess- 
ment of the situation, will you be elected and, if yes, 
how many votes will you receive? Thank you. 


(Li) Thank you. (7The spirits of) campaigning on behalf 
of KMT- member comrades in the past and making 
speeches for myself in the current campaign, in fact, 
are the, same. What is the most significant is that in 
both cases, I, as the president, have to go down to 
solicit votes from citizens, and I just feel the same 
about soliciting votes either for my comrades or for 
myself. The difference should be insignificant. In the 
current presidential election, I am exerting myself to 
do whatever I am required to dc. (?Officially) I am the 
President at present; but as a candidate, I am making 
speeches in front of the people as a citizen. This is 
very important. Even as the president, I am duty-bound 
to campaign as a Citizen. This is democracy. This 
is the way things should be in a democratic society. 
Regardless of a candidate’s previous (achievements), 
he should go down to campaign, not as the President 
but as an ordinary citizen. Therefore, under the current 
circumstances, I ask all of you to (?look at the course 
I have accomplished.) [sentence indistinct] The more 
votes I receive, the stronger they will make the ROC. I 
will not venture to estimate the number of votes to be 
received. Though this is the first election campaign for 
myself, I understand elections quite well. Even on the 
evening of 22 March [the eve of the election], I still 
could not say for sure how many votes I will receive. 
This would be over-optimism and a mere wishful 
thinking. Hard efforts are needed. I must work hard 
because ordinary citizens (?are enduring) hardships. 
When I shake hands with people [words indistinct], I 
want to know whether their hands are warm or cold, 
coarse or soft. I want to understand their hardships and 
how they have carved their way out. I should take 
this opportunity to get a better understanding of the 
people. This, in my view, reflects that "the people’s 
desire is always on my mind." We must understand how 
to satisfy the people’s desire. In the past, the Son of 
Heaven [Emperor] was told by Heaven to do whatever 
he should do for the people. This is wrong. Without 
the people telling the Emperor what they needed and 
without shaking hands with the people, the Emperor 
could not understand their hardships. Therefore, more 
contacts can better prepare a candidate after he is elected 
the president. Isn’t this right? Thank you. 


[Reporter] [words indistinct) You just said that the 
subjective and objective environments have compelled 
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you to take part in the election. However, some outsiders 
have criticized you for failing to train a well-qualified 
successor in the years since you became the president. 
Do you really believe that because none from among 
the current younger-generation senior political officials 
can take over the baton from you, you still have to 
take part in such a rigorous election at the advanced 
age of (774)? Moreover, after the election is over, what 
special (?qualifications) will be needed for a leader to 
usher Taiwan into the 21st century? Who from among 
the current senior political officials already have such 
qualifications? As for Lien Chan, you have chosen him 
as your running mate as well as the interim premier. 
Your choice was criticized at the Legislative Yuan this 
morning because legislators believed, on the one hand, 
you did not respect the Legislative Yuan’s opinion; and, 
on the other, that the choice was in2ppropriate. What do 
you think of the criticism? 


(Li) I am sorry to say that some people have their 
ideas confused. There is no question of successors. The 
successor should be chosen by the people. There is 
the issue of candidates, not successors. There are other 
senior Officials than Lien Chan. However, he may be in a 
more convenient position and may be a better candidate. 
When we participate in the election, we want to win; 
otherwise, what is the use of participating? I think 
probably only very few candidates think they cannot 
win the election. I don’t know about the criticisms at the 
Legislative Yuan because nobody has telephoned me so 
far today. However, think about this: if I did not appoint 
Lien Chan [as the interim premier), whom should I have 
appointed? [Sentence indistinct] If Lien Chan is elected 
vice president, he cannot become premier. If someone 
other than me is elected the president, Lien Chan will 
not be appointed as the premier. If someone other than 
me is elected the president, he will have (?his choice 
of premier); if I am elected president, Lian Chan will 
no longer be the premier [because he will be the vice 
president]. Therefore, it is better to have Lien Chan 
work harder by assuming the interim premiership [while 
taking part in the election campaign] between now and 
the formation of a new cabinet after the presidential 
election. This is the plain truth. Otherwise, if I chose 
a new premier before the election, what will the new 
president do with the premier? We have no question of 
successors, only a sense of mission. Thank you. 


[Lai] I am Lai Hsiu-yu, a reporter stationed in Taipei for 
Hong Kong’s MING PAO. You just mentioned that the 
next four years will be very important for the ROC. 
There are only 472 days remaining for Hong Kong 
before June 1997. We would like to know your opinion 
about Taiwan-Hong Kong relations in the future. Do you 
think, after 1997, the political and economic situation 
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Liu Ping-lang, and chee Lin-hsun. Many human 
rights groups have urged you to grant them a pardon. I 
understand you are also very concerned about this case. 
Will you ask the Justice Ministry to review the case? 
What is your opinion about this issue? 


{Li} About the relations between Taiwan and Hong 
Kong, I believe this is an extremely important issue. 
At present, I think the status quo between the ROC and 
Hong Kong will be maintained. As to what to do after 
the Chinese Communist authorities in Beijing take over 
Hong Kong, we will come up with countermeasures at 
that time. At present, we will maintain the status quo. 
I believe it is very important to maintain the status 
quo regarding our investment in Hong Kong and our 
transportation links with Hong Kong. Regarding the 
three capital prisoners you just mentioned, I have not 
yet received any petition so far, but I have learned 
of this issue from the newspapers. But as president, 
I am not in a position to express my own opinion 
right now because the case is in the judicial process. 
It is all right to be concerned about this issue. But 
since it is now in the judicial process, we should let 
the judicial department handle it properly. If this issue 
really requires my personal involvement, or if this is 
really a wronged case, [words indistinct), I will instruct 
the Secretary General [of the Presidential Office] to 
study the case and see whether there is opportunity of 
assistance in the future. This is a very important human 
rights issue that involves human life and that we should 
be concerned about. But this is a judicial issue. We 
should not interfere with the judicial process. We should 
not twist the whole judicial process. What is crucial is 
that this is a human rights issue. 


(Wu) I am Wu Shih-cheng from the China Television 
Enterprise. The question I want to ask is about consti- 
tutional government. You are currently the eighth pres- 
ident who was elected by the National Assembly and 
who is running to be the ninth president — the first 
president to be directly elected by the public. After 
you are elected, your power base will be expanded and 
stronger... 


(Li) Stronger? In what way will it be stronger? [laugh- 
ter] The Constitution is the same. Would it not be better 
to say that the public opinion base is bigger? 


[Wu] Thank you, Mr. President. You are also the chair- 
man of the ruling party. How do you view relations 
among the presidency, the Legislative Yuan, the Na- 
tional Assembly, and also the relations between the Leg- 
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islative Yuan and the National Assembly under the cur- 
rent Constitution? 


(Li) The constitution as amended still has many prob- 
lems from a professional point of view. For example, 
the term of the Legislative Yuan is three years; the 
presidency, four years; and the National Assembly, four 
years. There is also the issue of the power to nominate 
premier and to approve the appointment. The relation- 
ships between the Executive Yuan and the Legislative 
Yuan may become a big issue in the future. The Legisla- 
tive Yuan now has a very large base of popular support. 
Problems like this will be taken care of in the future if 
the Constitution is going to be amended. [words indis- 
tinct] When a president is elected by popular will, there 
will be, I would say, one difference; that is, his base 
of popular support will have increased. Will there be 
any difference in terms of power between a popularly 
elected president and his predecessors? I cannot think 
of any now. When we amend the constitution in the fu- 
ture, we may have to address many problems [words 
indistinct]. Will the president’s power increase if he en- 
joys greater popular support? The constitution provides 
a presidential term of four years, as against six years 
in the past. The president now has the power to nomi- 
nate relevant personnel to the Control, Examination, and 
Judicial Yuans, subject to approval of the National As- 
sembly, the president’s power has increased somewhat, 
especially in terms of Control Yuan nominations and 
{words indistinct]. People have also considered issues 
like a powerful presidency not accountable to anyone. 
There are still many problems we don’t clearly under- 
stand now. I am not in position to discuss now what the 
people’s views on the presidency, the Legislative Yuan, 
or relations between the various yuans will be after the 
election. A greater base of popular support does not 
mean an instant expansion of power. [words indistinct] 


As for readjustment of the political environment, a 
president with greater popular support will have more 
Opportunity to come into contact with popularly elected 
representatives. He does not have to spend all his time at 
office, and he can go out and have more contact with the 
people. The president can step out to help solve some 
problems. It is possible that the president will have to 
perform more of this kind of service in the future. Thank 
you. 


[Mao] I am Mao Jung-hua from CHUNG-YANG JIH- 
PAO. Mr. President, you have stated time and again 
that you will promote the development of cross-strait 
relations, but you will not give up your pragmatic 
diplomacy. If you are elected as the ninth president, 
will you continue to make foreign trips, especially to 
Japan. Because we know that you also have an alma 
mater in Japan? 
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(Li) Visiting my alma mater is not a very important is- 
sue. Right? I follow one principle for making foreign 
trips: I will do whatever is beneficial to the country. In 
name, I can accept my golf friends’ invitations, make 
so-called ice-breaking tours, or make speeches here or 
there. There is nothing [words indistinct) I hope the Chi- 
nese communist authorities should not take matters like 
this too seriously, or think that our pragmatic diplomacy 
and our foreign trips would obstruct their development. 
They need not see things this way. The Republic of 
China on Taiwan is doing very well in promoting its 
democratization and in developing its economy; and we 
have won great respect internationally. This is very good 
for the Chinese nation as a whole. Why is it that some- 
thing good for Taiwan should be bad for the mainland? 
Taiwan can have good effects on the mainland if [words 
indistinct]. I think there is the misconception that if the 
more the ROC develops, the more active we will be- 
come in promoting Taiwan independence and separatist 
tendencies. I have never said anything like this. What 
Ought to be a very simple issue has become a very com- 
plex one. I have never said anything like that. I have 
Stated time and again that the country must be reunified. 
After saying that all this time, some people still think 
T am only paying lip service. I am not paying lip ser- 
vice. A more important factor is that the time is not yet 
mature and that the situation on the mainland has not 
Changed. The mainland itself is replete with problems. 
It has many more problems than Taiwan. You may not 
see it, but the mainland is beset with numerous problems 
{words indistinct]. Immediate reunification would be a 
headache for them too. Under these circumstances, the 
ROC should continue developing and the [words indis- 
tinct] should trust and help one another. This is most 
important. Problems, I believe, can be easily solved 
when there is mutual confidence. There is nothing wrong 
with the Republic of China on Taiwan. The Republic of 
China will continue to develop. Our development will 
be helpful for the mainland. We have investments on 
the mainland, right? Our democratization here will also 
gradually influence the mainland. Thus, I do not know 
when I will visit Japan or some other countries. Maybe 
there are people abroad eager to invite me. This is an 
issue that can afford to wait. Thank you. 


[Reporter] I am TAIWAN JIH-BAO reporter [name 
indistinct]. There are different assessments of your 
political achievements. Can you, Mr. President, make an 
assessment of your own political achievements? Thank 


you. 


[Li] I do not know how to. It is difficult for me to be 
both the player and referee at the same time. This is 
something that should be done by you reporters, or by 
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historians in the future. I myself cannot make a clear 
assessment. 


But I must say that the Republic of China’s democratiza- 
tion today is something I am doing my best to promote. 
What is good about democratization? In a democracy 
people can exercise their free will, have the freedom to 
choose the books they read, say what they want to say, 
do what they want to do. You may not know it, but 20 
years ago, if you said something wrong someone might 
have knocked on your door that evening and you would 
not have been able to sleep at night. Nobody nowadays 
undergoes that kind of experience. Do not let the future 
generations experience the unfortunate history our gen- 
eration had, The younger ones among you who have no 
such experience should learn this from us who experi- 
enced that part of history. 


As for whether I have made contributions or not, it is 
all right with me whether people criticize or not. Even 
purchasing a house draws criticism. The ROC president 
purchased a house — this is the most plebeian thing he 
could do. It is very strange that this could become such 
a big issue. What’s wrong with having money and the 
right to buy a house? You — those who are present here 
— have purchased houses. Why can I not? I will retire 
someday, and I am also a person. This is a question of 
a difference in concepts. 


[Reporter] How are you, Mr. president? You have 
covered a lot of subjects today. You could say a lot 
about some subjects, such as military affairs. However, 
you just said that the political environment will have to 
undergo changes in the future. You also said that you 
will go out and have more exchange with popularly 
elected representatives. [passage indistinct] 


(Li) The most important thing is how it is stipulated in 
the Constitution. All of our major policies are based on 
the Constitution. What would happen [words indistinct] 
when it is submitted to the Legislative Yuan? This kind 
of problem will never arise. As for your hypothesis, I 
would suggest that we wait and see. [passage indistinct] 
The political environment is purely something between 
the political parties. Thank you. 


[Reporter] President Li, how are you? I am TIME 
correspondent [name indistinct]. Some people criticized 
the Kuomintang and you for the upsurge of the Mafia 
and money politics becoming a social problem in recent 
years. What is your comment on such criticism? 


[Li] You have raised a good question. There is a 
difference between a society with free will and one 
without. In the past, no one dared to step out of 
line or say anything. Is it not so? When we are able 
to exercise free will, all energies burst out — some 
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good and some bad. Is there a democratic society or a 
democratic country free of the Mafia or money politics? 
This phenomenon exists in all countries, including the 
United States and Japan. The key issue here is how to 
keep the Mafia and money out of politics. In Japan, 
there is a rule about the underworld society. They are 
allowed to do this and that, but they are not allowed 
to get involved in any political issue. This is the legal 
side. Second, there is the question of education. Third, 
the voters have to decide whether they want to give their 
votes to these kinds of people. This is the Mafia side of 


the problem. 


As for the money side of the problem, I have problems 
understanding it. A country needs wealthy people and 
Capitalists if it wants to develop. How can you develop 
if there are no Capitalists investing? In a democratic so- 
ciety, we must help everyone and provide opportunities 
for all businesses big or small to grow. This is very 
important. The crux of the matter is to do away with 
special privileges. It is wrong to give special privileges 
to a rich person because he has connections and knows 
his way around. That is why we need administrative re- 
form and to build a more open government. 


I believe things today are much better than in the past. In 
the authoritarian era of the past, only those with money 
could get anything done. Ask anyone, and they will 
tell you. If you did not have connections, do not even 
dream about entering the cement business. The sixth 
naphtha cracker project was open to the private sector 
after (words indistinct]. That would have been out of 
the question in the past. Now power generation [words 
indistinct] is open to the private sector. Many of the 
special privileges of the past have been removed one by 
one. It was impossible [words indistinct] and only those 
with special privileges could engage in those businesses. 
As you all know, there has also been progress in 
the civil engineering and construction sectors. There 
should be regulations in this regard, because the Mafia 
and money politics can be found in every democratic 
society. [words indistinct] 

[Kuo] How are you, President Li? I am Kuo Chi-li from 
CHUNG- SHIH WAN-PAO. The question I want to ask 
is: since the presidential campaign has started and you 
have emphasized that the election of the ninth president 
is unprecedented in the history of the Republic of China, 
are you willing to take another initiative by taking part 
in political debates with other presidential aspirants? 
[Li] A televised debate is a campaign tactic. Some 
people have said that I should take part in debates more 
often. [passage indistinct] Some people said that since 
sovereignty resides with the people, why do I not take 
part in the debates, which may prove helpful to me? 
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We believe debates are part of a campaign tactic. Our 
campaign headquarters conducted a study to find out the 
best tactic for us. We will not take part in anything that 
is not in the best interest of our campaign. We would not 
take part simply because a newspaper wishes to host a 
lively debate. We have constant, everyday contacts with 
the people. We have heard their voices, and we know 
what they want. 


I just mentioned shaking hands with the people. Do you 
know how many people I have shaken hands with so 
far? More than 100,000. Handshaking is the best way 
to understand the people’s desire. [sentence indistinct] 
Our society is not quite mature in some aspects. Let us 
Close our eyes and imagine a television debate. A serious 
debate would be fine. But, a debate will usually be full 
of abusive language and distortion, like debaters playing 
pranks on each other. Therefore, I believe that we should 
make good use of time by making more contacts with 
the people. I suggest that as a way of making contacts, 
discussion can be conducted in the form of meeting 
reporters, similar to this news conference today; and this 
should be a good debate. You and I would engage in 
discussion, with reporters asking questions. This would 
be excellent. There is no need to conduct a debate in 
name only. In my view, television debate is only one 
election tactic, and we should choose the best tactic. 
Thank you. 


[Moderator] Ladies and gentlemen, the news conference 
has lasted one hour and 20 minutes so far. Are there 
reporters from overseas who made a special trip for this 
news conference? As I understand it, there are 30 or so 


such reporters. 


{Reporter} How are you? I am a reporter from UPI. 
The CPC’s recent military threats and action have not 
only posed a question for Taiwan, but also for other 
countries. What role do you think the United States 
should play to help Taiwan in the face of Mainland 
China’s military threats? 


(Li) Thank you. Stability and peace in Asia-Pacific 
region is of great importance to the United States, 
because it is a member of the Asia-Pacific Economic 
Cooperation. Presently, the United States’ relations 
with Asia are closer than those with Europe; its trade 
volume with, and investments in Asia are rather huge. 
Therefore, the United States should be very concerned 
about stability in this region, particularly the strait, the 
Korean peninsula, and the South China Sea. In the eyes 
of many countries, the Chinese communists’ military 
exercises against the elections for the president and 
vice president in Taiwan probably look absurd. This is 
not good, they may think. The United States has quite 
close relations with Communist China, and so it should 
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give Communist China some advice. Any terms and 
words can be expressed through contacts and talks. The 
United States and Communist China should not sour 
their relations because of my Cornell University visit. 
I have repeatedly stressed that good relations between 
the United States and Communist China will probably 
be more helpful to Asia. The United States may have 
frequent contacts and consultations with Communist 
China on the stand of maintaining stability in Asia. We 
want the United States to be our good friend. Although 
we do not maintain diplomatic relations, I believe the 
United States is very concerned about the Taiwan issue, 
because of our relations in economy, culture, and other 
fields, as well as the existence of the Taiwan Relations 
Act. Therefore, I hope the United States will pay greater 
attention to this matter for the stability of Asia. Thank 


you. 


(Moderator] I shall give the last question to the former 
chairman [name indistinct] of the Presidential Office’s 
association of reporters. 


[Reporter] Mr. President, you just mentioned the estab- 
lishment of a democratic society with profound concern 
and genuine freedom for everybody. As people have no- 
ticed, considerable changes have taken place in our soci- 
ety in recent years. For example, the media do not have 
to worry that a criticism of the president will land them 
in jail. However, there are some differences of opinion 
and contradictions between political parties and people 
speaking different dialects with regard to the establish- 
ment of a community of lives which the president has 
repeatedly suggested. Would you please tell us some of 
your ideas for establishing the community of lives dur- 
ing your four-year tenure? 


{Li} Would you please tell me what are the contradic- 
tions? 


[Reporter] Take, for example, different opinions of the 
political parties. The contradictions between the New 
Party and the Democratic Progressive Party stem more 
or less from people speaking different dialects. 


{Li} The community of lives does not involve the 
question of political parties, which are like units or 
families. What is important is that, because our society 
enjoys a high degree of freedom, every citizen should 
be able to think positively about what he can do for his 
community. The community is an arena of individuals, 
which should be freed of differences in (?economic) 
and political views. It should devote itself to cultural 
activities, including the ecology and education. What 
is most important here is communication between 
people speaking different dialects. Youths, women, and 
the elderly within the community should constantly 
communicate with each other. [sentence indistinct] 
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Those who live on Taiwan are the people of Taiwan 
and should work for the benefit of Taiwan. Those who 
cherish the ROC should cherish Taiwan. Those who 
are fighting on Taiwan are Taiwanese. The Taiwanese 
are Chinese. [Words indistinct] Herein lies the concept 
of the community of lives. [Words indistinct) The 
community of lives is a spiritual, cultural issue. Thank 
you. 


(Moderator] Ladies and gentlemen, today’s news con- 
ference has been held for one hour and 28 minutes. 
Thank you for your attendance. Thank you all! 


Taiwan: Further on Li Teng-hui’s News Conference 


OW2302125396 Hong Kong AFP in English 
1228 GMT 23 Feb 96 


(By Lawrence Chung] 


(FBIS Transcribed Text] Taipei, Feb 23 (AFP) — Tai- 
wanese President Li Teng-hui on Friday (23 February] 
said China was afraid of immediate reunification with 
Taiwan because of its own internal problems. 


"The? (China) have their own problems, even more 
serious than ours. They are afraid to have immediate 
unification with (Taiwan) if they are asked to do so,” Li 
told some 150 foreign and local journalists in a press 
conference, his first at his office in almost two years. 


Li said Taiwan would not give up its efforts to increase 
substantive ties with other countries even though the 
move would anger China, which is massing some 
150,000 men for a large-scale military exercise off 
Taiwan’s doorstep to intimidate the island ahead of its 
presidential elections. 

"The Chinese communists should not find fault of our 
pragmatic diplomatic policy. They shouldn’t think our 
ties with others would hamper their development,” he 
said. 

He said Taiwan removed its state of emergency in 1991 
to ease hostility with China, but until now, Beijing has 
made no action to respond to this move. 


He said Beijing had criticized him for only paying lip 
service to the reunification issue, but even if Taiwan 
asked for unification with China immediately, Beijing 
would be unable to do so because it has too many 
internal problems. 


He said a “peace treaty” between the Taiwan and China 
was essential for improving mutual ties and eventual 
reunification. He said progress towards democracy on 
this nationalist island had scared China and forced it to 
resort to military threats in a sign of its own weakness. 
Li said that Beijing was left with no choice but to accuse 
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him of seeking to promote independence since Taiwan's 
progress towards democracy —- which accelerated under 
his presidency — had left the mainland powerless to 
fight back. "Our ability to break out of (diplomatic 
confinement) and show ourselves in the international 
arena ... The fact that Taiwan can breathe now ... (this) 
scares the Chinese communists,” he said. Taiwan and 
China separated after the end of a civil war in 1949, but 
both the nationalist and the communist governments, 
despite denouncing each other’s sovereignty claim over 
all of China, have agreed that the two sides should 
reunite eventually. 


China has warned that if Taiwan declares independence, 
it will attack the island. It also sees moves by T2’ van 
to expand its international profile as an attempt to seek 
independence. 

Speaking a month before key presidential elections, 
Li expressed strong confidence in the island’s armed 
forces, saying "they are monitoring the situation closely 
... Confident and well prepared.” But he stopped short 
of saying what moves he would take as commander- 
in-chief, if China should invade Taiwanese territory. Li, 
whom Beijing suspects is steering the island towards in- 
dependence, is running for a second term as the cham- 
pion of the ru‘ing Kuomintang (KMT). Li’s unofficial 
trip to the United States last June infuriated Beijing, 
which considers the island part of its territory. China 
subsequently launched two missile drills and large-scale 
maneuvers off Taiwan’s coast between July and Novem- 
ber as a protest. The 73-year Li is joining the presi- 
dential race with millionaire Premier Lien Chan as his 
running mate. The move contrasted with his remarks, 
made at least twice, in 1990 and 1991, that he would 
retire after the current term ends in May. Meanwhile, 
Li’s campaign opponent, Peng Ming-min of the pro- 
independence Democratic Progressive Party, Friday an- 
nounced if he was elected, he would immediately de- 
Clare independence should China attack the island. 


He said he was willing to hold talks with China on a 
country-to- country basis and invite Chinese President 
Jiang Zemin to visit Taiwan. 


Taiwan: Li Says Peace Treaty With PRC ‘Essential’ 


OW2302101696 Hong Kong AFP in English 
0958 GMT 23 Feb 96 


[By Hsin-hsin Yang] 


[FBIS Transcribed Text] Taipei, Feb 23 (AFP) — Tai- 
wanese President Li Teng-hui on Friday [23 February] 
said progress towards democracy on this nationalist is- 
land had scared China and forced it to resort to military 
threat in a sign of its own weakness. 
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Speaking a month before key presidential elections that 
have prompted China to organise large-scale military 
manoeuvres off Taiwan’s doorstep, Li also expressed 
strong confidence in the island’s armed forces, saying 
"they are monitoring the situation closely... confident 
and well prepared.” 


But he stopped short of saying what moves he would 
take as commander-in-chief, if China should invade 
Taiwanese territory. 


He also reiterated his commitment to ending hostility 
across the Taiwan Strait, saying “it is the common wish 
of the people both here and on the mainland to open a 
mutual beneficial cross-strait relationship." 


He said a peace treaty between Taiwan and China, 
which have been separated since the end of the civil 
war in 1949, was essential for improving mutual ties 
and eventual reunification. 


Li also offered to meet Chinese leaders but "the timing 
is to be decided.” 


"I would use my wisdom and courage, seek the consen- 
sus of the people and work out an attainable means of 
achieving peace across the strait.” 


Li’s remarks were made to some 150 local and foreign 
reporters. The press conference was held amid reports 
that China is to hold massive military exercises in 
Fujian Province, opposite Taiwan, to intimidate pro- 


independence sympathizers ahead of the island's first 
direct presidential elections on March 23. 


Li, whom Beijing suspects is steering the island towards 
independence, is running for a second term as the cham- 
pion of the ruling Kuomintang (KMT). Li’s unofficial 
trip to the United States last June infuriated Beijing, 
which considers the island part of its territory. China 
subsequently launched two missile dri!ls and large-scale 
maneuvers off Taiwan’s coast between July and Novem- 
ber as a protest. 


Taiwan says China has mobilized up to 150,000 air, 
land and naval personnel on the Fujian coast, as well as 
226 warplanes, for the next round of exercises. 


Li said that Beijing was left with no choice but to accuse 
him of seeking to promote independence since Taiwan's 
progress towards democracy — which accelerated under 
his presidency — had left the mainland powerless to 
fight back. 


"Our ability to break out of of (diplomatic confine- 
ment) and show ourselves ourselves in the international 
arena... the fact that Taiwan can breathe now... (this) 
scares China,” he said. [paragraph as received] 
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The historic presidential elections — the first such polls 
in the 5,000 years of Chinese history — had further 
embarrassed the Beijing regime. 

"What can it say to its 1.2 billion people?” Li said. 
The 73-year Li is joining the presidential race with 
millionaire Premier Lian Chan as his running mate. 
The move contrasted with his remarks, made at least 


twice, in 1990 and 1991, that he would retire after the 
Current term ends in May. 


"It is my sense of mission which has prompted me to 
run again,” he said. 
"I would be selfish if I should retire and leave the 


democratic reforms incomplete... It’s against the will 
of the people,” he said. 


Taiwan: PRC To Start Military Drill Around 10 
Mar 


OW2202144396 Hong Kong AFP in English 
1430 GMT 22 Feb 96 


([FBIS Transcribed Text] Taipei, Feb 22 (AFP) — China 
will start a large-scale military drill around March 10 
to warn Taiwan ahead of its first direct presidential 
elections, a television channel reported Thursday [22 
February). 


The exercise will also be closer to Taiwan than any 
previous war game held by the People’s Liberation 
Army (PLA) over the past eight months, Television 
Broadcasting System (TVBS) cable channel said. 


According to the Taiwan authorities, China is massing 
around 150,000 troops for the exercises which they have 
said are linked to the presidential election on March 23. 


TVBS said China was also deploying war planes and 
other weapons, probably short-range missiles, for the 
Quoting an unnamed high-ievel presidential source, the 
report said that contrary to press reports which said the 
war game was imminent, the exercise will be staged 
next month. 


TVBS said the Defense Ministry had given similar 
information. 
The presidential officials were unavailable for comment 


on the TVBS report, and the Defense Ministry declined 
to comment. 


China held three rounds of exercises, including two 
missile tests, between July and November. These were 
to intimidate Taiwan following an unofficial visit to the 
United States by Taiwanese President Li Teng-hui in 
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June. Beijing saw the trip as an attempt to promivte 
Taiwan’s independence. 


Beijing, which has considered Taiwan a rebel province 
since the end of the Chinese civil war in 1949, has 
vowed to invade if Taiwan officially breaks from the 
mainland. China is massing its forces in Fujian, the 
province nearest to Taiwan. 


Officials say the major aim of the drills are to undermine 
Li’s chances of winning a second term on March 
23. Previous exercises have badly affected the Taiwan 
bourse. 


Taiwan: Peng Ming-min Urges PRC To Recognize 
Independent Status 


OW2302123696 Taipei CNA in English 
1140 GMT 23 Feb 96 


[By Maubo Chang] 


(FBIS Transcribed Text] Taipei, Feb. 23 (CNA) — 
Democratic Progressive Party presidential candidate 
Peng Ming-min on Friday (23 February] urged Main- 
‘and China to act as a responsible power and to respect 
the choice of the people of Taiwan in the upcoming 
presidential election. 


Beijing is said to be launching a huge military drill along 
its southeastern coast opposite Taiwan during the run- 
up to the island’s first popular presidential election on 
March 23. Peng said in an open letter to the Beijing 
(7leaders) that if he is elected president, he would 
be willing to open dialogue with Beijing on future 
economic cooperation between the "two countries." The 
Democratic Progressive Party advocates an independent 
Taiwan. 


He said in the letter that he would also be willing 
to invite Mainland Chinese President Jiang Zemin to 
visit Taiwan and end the historic feud between the 
Chinese Kuominiang and Chinese Communist Party, 
thereby opening a new chapter of peace and prosperity 
for China. 


Military aggression against Taiwan would entail a heavy 
cost for Beijing, Peng said, given Taiwan’s military 
Strength and the natural protection afforded the island 
by the Taiwan Strait. 


While admitting that an attack might bring Taiwan to 
ruin, he said it would also hinder Mainland China’s 
reform and opening up to the world, probably destroy 
its prosperous [words indistinct], and could even trigger 
fierce internal fighting among Beijing's leadership, 
which may in turn lead to the collapse of the Communist 
regime. 
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In light of Taiwan’s anti-colonialist history and the 
islanders’ enthusiasm for politics, Peng said, if Beijing 
brings Taiwan to heel and sets up a puppet government 
there, an endless bloody rebellion would ensue, stirring 
local people’s hatred of Communist China and grinding 
the island’s economy to a halt. 


He emphasized that Taiwan would be a pro-Beijing 
force should Beijing recognize Taiwan as an indepen- 
dent sovereign nation, thus opening the door to polit- 
ical, economic, cultural and technological cooperation, 
and leading to mutual prosperity. 


He said he believes Beijing would choose prosperity 
and peace, and avoid violence and destruction. 


In answering reporters’ questions, Peng also called on 
Washington to fully implement its Taiwan relations 
act by helping maintain peace in the Taiwan Strait 
and shielding the people of Taiwan from Beijing’s 
(?military) threats. 


Taiwan: Government Watching Mainland 
Developments Closely 


OW2402103096 Taipei CNA in English 
1013 GMT 24 Feb 96 


[By Sofia Wu] 


(FBIS Transcribed Text] Taipei, Feb. 24 (CNA) — 
The ROC [Republic of China] government will keep 
extremely close watch on developments in Mainland 
China in order to grasp an opportune timing for promot- 
ing mutually beneficial interaction across the Taiwan 
Strait, a senior official with the cabinet-level Mainland 
Affairs Council (MAC) said Saturday (24 February]. 


Jan Jyh-horng, director of the MAC’s Research and 
Planning Department, made the statement after a meet- 
ing of the cabinet’s mainland affairs planning task force. 


The task force met for the first time in nearly a year on 
Saturday to review current Mainland China situation and 
ponder feasible ways to break the stalemate in cross- 
Strait relations amid mounting military threats from 
across the strait. 


The meeting was chaired by Vice Premier Hsu Li-teh, 
who concurrently heads the task force, and attended by 
many senior officials, including acting MAC Chairman 
Kao Koong-lian, Interior Minister Huang Kun-hui, For- 
eign Affairs Minister Frederick Chien, Economic Af- 
fairs Minister P. K. Chiang, Finance Minister Lin Chen- 
kuo, Justice Minister Ma Ying-jeou and Chiat Jen-ho, 
secretary- general of the semi-official Straits Exchange 
Foundation. 


"The meeting concluded that the government should 
Closely follow Mainland China’s general developments 
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anc military activities as well as evaluate thier possible 
impacts on Taiwan or on cross-strait relations," Jan said, 
adding that the MAC will monitor Mainland China’s 
major movements "every minute and every second.” 


Other conclusions reached at the meeting included that 
the ROC government must adhere to its national goal 
and policy and vake timely clarification of rumors or 
misleading allegations on cross- strait ties. 


The participants further suggested that responsible gov- 
ernment agencies map out comprehensive plans and 
strategies to cope with cross-strait issues. 


They also urged Beijing to resume quasi-official talks 
with Taiwan in accordance with "Jiang eight" and "Li 
six" proposals to boost cross-strait cooperation. 


Relations across the Taiwan Strait soured after ROC 
President Li Teng-hui made a landmark visit to the 
United States last June. In addition to issuing forceful 
rhetoric against Taiwan and conducting military exer- 
Cises in waters near the island, Beijing has also uni- 
laterally suspended regular dialogue between the two 
quasi- official intermediary bodies on both sides of the 
strait. 


On President Li’s remarks made at Friday’s press 
conference that if he wins in the March 23 presidential 
elections, he will work for a peace treaty with Mainland 
China, Jan said Li’s statement was a goodwill gesture 
to Beijing. 

"We hope mainland Chinese leaders will respond favor- 
ably to Li’s overture," Jan said. In fact, he added that 
Taiwan already showed its sincerity to promote peaceful 
reunification of China in April 1991 when it announced 
an end to the period of national mobilization for sup- 
pression of the communist rebellion. 


"It’s now up to Mainland China to reduce cross-strait 
tensions," Jan said, adding that if Beijing can make 
a positive response, a cross-strait peace agreement is 
likely to be signed in the future. 


Taiwan: Spokesman Says No ‘Unusual’ PRC Troop 
Movements 


OW2502042496 Hong Kong SING TAO JIH PAO 
in Chinese 24 Feb 96 p A4 


[Report by Huang Lu (7806 0712)] 


([FBIS Translated Text] Taiwan’s Defense Ministry 
military spokesman said on 23 February: Although the 
mainland did not hold any military exercise during 
the Spring Festival, Taiwan’s military remains on high 
alert. The spokesman said: Thus far, the mainland has 
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not been observed to increase troops or make unusual 
movements in the Taiwan Strait. 


The spokesman said: During the Spring Festival, Taiwan 
closely monitored mainland troops’ movements. Thus 
far, the mainland has not been observed to increase 
troops or make unusual movements in the Taiwan 
Strait. ‘The spokesman pointed out: Taiwan’s Defense 
Ministry will continue to heighten vigilance to safeguard 
Taiwan, Penghu, Chinmen, and Matsu. If there are 
further developments, the Defense Ministry will release 
relevant information and explain the situation to the 
public at an appropriate time. 


During a Lunar New Year’s gathering at Taiwan’s 
Executive Yuan on 23 February, Taiwan Premier Lien 
Chan said that he had not received the latest reports. 
He said: The policy-making group held a meeting the 
day before New Year’s Eve to analyze the situation. 
The principle for dealing with any contingency is that 
Officers and men will follow the strategic principle of 
"stopping military invasion without fear of war and 
preparing for war without resorting to military action." 
They must take an approach of "no provocation and 
no evasion" toward any unexpected military crisis and 
adopt proper countermeasures. 


Kao Kung-lien, acting chairman of Taiwan’s Mainland 
Affairs Council, said that he had obtained information 
that the mainland would not stage a military exercise 
over the next two days. The main reason is that it is 
still the Spring Festival and the weather is not good. 
Kao Kung-lien expressed the hope that in the new 
year, the two sides of the Taiwan Strait would live 
together in prosperity and peace, handle their relations 
in a stable manner, and increase economic, trade, and 
cultural exchanges. 


Taiwan: Military Spokesman Views PRC Activities 
on 


OW2502102296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 23 Feb 96 


(From the "Hookup" program] 


(FBIS Translated Text] The Defense Ministry’s military 
spokesman said in Taipei that our troops continue to 
Closely watch over the general trends of affairs of 
the communist troops, but until now, no amassing or 
abnormal activities by the communist troops has been 
discovered. 


According to reports, the Chinese communists will 
conduct a large scale military exercise in Fujian after 
the Spring Festival. The Defense Ministry’s military 
spokesman said on 23 February that during the Spring 
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Festival, our troops always closely follow the general 
trend of affairs of the communist troops. However, 
until now, no amassing or abnormal activities by the 
communist troops has been found. 


A senior Defense Ministry official said that this time the 
military exercise the Chinese communists have prepared 
has been greatly affected by the weather. During the 
Spring Festival, the weather was not good. Troops sent 
by rail have not started the exercise. No obvious change 
in military strength has been found compared with that 
of last year. However, our data show that in the past two 
days, Chinese communist military planes have moved 
from airports in the hinterland to coastal air bases. 


This official thought that after the Chinese communists 
have trained and consolidated their three armed forces 
one after another, it will be quite possible for them to 
conduct the first phase of the military exercise within 
their boundary. 


This official analyzed and pointed out, that at present, 
both the weather and sea are not favorable for a 
joint military exercise; the first phase of the Chinese 
communists’ military exercise should mainly be carried 
out by amphibious units in the inland seas and gulf 
areas. The next phase of the exercise can be moved 
outward to waters close to Fujian. Regarding whether 
or not the exercise will be also carried out on outlying 
islands of our country, the official said that we shall 
closely monitor and control. 


The Defense Ministry’s military spokesman said the 
Defense Ministry will strengthen precautions at any 
time and heighten vigilance to safeguard the security 
of Taiwan, Penghu, Kinmen, and Matsu. If any further 
Situation is discovered, the Defense Ministry shall make 
a public explanation to our people in good time. 


Taiwan: Committee Wants Cross-Strait Talks 
Resumed 


OW2602105796 Taipei Voice of Free China 
in English 0200 GMT 26 Feb 96 


[By reporter Paula Chao] 


(FBIS Transcribed Text] A high-powered cabinet-level 
committee composed of ministers and other top officials 
Saturday (24 February] reached a five-point consensus 
On cross-strait issues, which include asking Beijing to 
renew talks with Taipei. 


In a meeting of the Mainland Affairs Planning Commit- 
tee here, participants agreed it is necessary for relevant 
authorities to closely monitor the political and military 
Situation on the mainland in order to be prepared with 
countermeasures. They also resolved that it is necessary 
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for the government to uphold its present goals and poli- 
cies while dealing with the mainland. 


Chang Chin-hung, (?planning) director of the Mainland 
Affairs Council, said, if rumors on cross-strait relations 
surface, [words indistinct] bodies must be able to refute 
or clear them up quickly and effectively. 


He said authorities here must continue to keep the chan- 
nels of communication open and call on the Chinese 
communists to do the same; adding that cross-strait 
talks should renew in accordance with the eight-point 
proposal made by mainland President Chiang Tze-min 
(Jiang Zemin), and the six-point proposal by ROC [Re- 
public of China] President Li Teng-hui. Both proposals 
call for continued cooperation in economic and private 
areas, and for media on the two sides to meet and re- 
solve their differences. 


The Chiang proposal reiterates Beijing’s position that 
there is only one China, and that Beijing will not tolerate 
Taiwan independence. 


Taiwan: Lien Forming Government To Fill ‘Gap’ 


OW2302150396 Taipei CNA in English 
1414 GMT 23 Feb 96 


[By Maubo Chang] 


(FBIS Transcribed Text] Taipei, Feb. 23 (CNA) — 
Premier nominee Lien Chan told the Legislative Yuan 
on Friday [23 February] that President Li Teng-hui 
picked him to form a new government only as a way of 
filling the gap until the next ROC [Republic of China] 
president takes office in May. 


The new legislature, which is the constitutional super- 
visor of the Executive Yuan and is responsible for con- 
firming a new premier, began its session earlier this 
month, while the new president, who is empowered to 
name a new premier, will be sworn in in May. Lien was 
forced to resign as premier along with his cabinet in the 
new legislature [words indistinct] seated, as is mandated 
by the ROC constitution, and Li immediately nominated 
him for the position. 


President Li is running for reelection in the March 23 
poll with Lien as his vice-presidential running mate. 


Lien said that who will be the premier after the 
presidential election is up to the new president. 


The opposition parties, which hold nearly half the 
seats in the legislature, threatened to block Lien’s 
confirmation before [words indistinct] Friday afternoon 
when the ruling Kuomintang legislators proposed that 
Lien’s nomination be considered in Lien’s absence. 
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But the opposition parties insisted that Lien attend the 
hearing in person, and when the hearing got under way, 
strongly voiced their opposition to Lien’s doubling as 
premier should he be elected vice president. 


Several aboriginal legislators also threatened to cast 
"No" votes against Lien’s nomination unless the Ex- 
ecutive Yuan agrees to set up an aborigine committee 
under the cabinet. The KMT agreed to the proposal and 
Called in Lien to answer legislators’ questions [word in- 
distinct] a six-hour questioning session was scheduled 
for legislators. A (?vote) will be held at the end of the 
session, probably after 10 P.M. 


Taiwan: DPP Candidate Peng Ming-min on Issues 


OW2502064496 Hong Kong SING TAO JIH PAO 
in Chinese 24 Feb 96 p A2 


(By reporter Pan Te-hong 3382 1795 3163) 


(FBIS Translated Text] The date of Taiwan’s first di- 
rect presidential election is coming increasingly soon. 
Facing the crisis of the Taiwan Strait, the opposition 
Democratic Progressive Party [DPP] presidential can- 
didate Peng Ming-min said that if the mainland uses 
force to invade Taiwan, he will "immediately declare 
Taiwan’s independence." He called on the United States 
to fulfill the "Taiwan Relations Act" and help maintain 
peace in the Taiwan Strait. In his open letter to Chinese 
leader Jiang Zemin yesterday, Peng Ming-min emphat- 
ically pointed out that, so long as the mainland recog- 
nizes Taiwan’s independence, "Taiwan will certainly be 
the closest government with the Chinese communists" 
and "the two countries” can jointly create a new era of 


peace. 


At yesterday’s "international news conference” held at 
Taiwan University’s Alumni Hall, the DPP presidential 
candidate Peng Ming- min reiterated that since 1949 
Taiwan has been a sovereign, independent country 
with the principal characteristics of a nation, including 
land, people, government and sovereignty, and has 
no relationship with the mainland at all. Therefore, 
he added that if elected president, there would be 
no need to declare "Taiwan independence" because 
Taiwan’s independence has long been a fact. Moreover, 
Peng stressed that, if the mainland takes real action to 
occupy an inch of Taiwan’s land or fire missiles at 
Taiwan during the presidential election campaign, he 
will immediately declare Taiwan’s independence in his 
Capacity of a presidential candidate. 


He appealed to the United States to fulfill the "Taiwan 
Relations Act" and take action to help maintain peace in 
the Taiwan Strait and prevent the mainland from using 
force to threaten the people’s security. 
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Peng yesterday also presented his open letter to Chinese 
leader Jiang Zemin, calling on the mainland to show 
"its demeanor as a great and proud country” during 
the period of Taiwan’s presidential election campaign, 
respect the people’s choice, and refrain from using 
military threat to "interfere in Taiwan’s internal affairs." 
In the open letter, Peng analyzed the situation that 
if the mainland launches a massive invasion against 
Taiwan, the mainland will definitely have to pay a 
very huge price in view of its military strength and 
the natural obstacle of the Taiwan Strait and it will 
seriously undermine the mainland’s reform, opening 
up, and trans-century project. China’s southeast coastal 
regions, the cream of China’s economy, will also be 
unable to evade destruction by the war. It may even 
lead to internal disorder and collapse on the mainland. 
If the mainland uses various means to force Taiwan to 
surrender and then set up a puppet regime in Taiwan, the 
people, who have the experience of resistance against 
colonial rule, will certainly struggle with bloodshed and 
stir up greater hatred of the Chinese communists. 


Peng emphatically pointed out that so long as the 
mainland recognizes Taiwan’s sovereignty and indepen- 
dence, "Taiwan will certainly be the closest government 
with the Chinese communists." The "two countries" can 
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develop trade and exchanges, and can cooperate in polit- 
ical, economic, cultural, and scientific and technological 
fields. He doesn’t even rule out the establishment of a 
special relationship between Taiwan and the mainland. 
He believed that only such choice can truly create a 
bright road for peace and joint prosperity, and let the 
"two countries" advance from past contention to future 
peace. 


In an open letter to Secretary General Boutros-Ghali of 
the United Nations, Peng yesterday called on the inter- 
national community to look squarely at the mainland’s 
recent threatening activities against Taiwan and wel- 
comed the United Nations organizing and dispatching 
an observer team to witness firsthand Taiwan’s first di- 
rect presidential election. 


In an interview with reporters yesterday, Peng pointed 
out that if the DPP’s "Peng-Hsieh ticket" can win the 
upcoming election, he will not oppose negotiations be- 
tween Taiwan and the Chinese Communists on cross- 
Straits issues. On the other hand, if the Chinese Kuom- 
intang [KMT] continues to rule, he is inclined not to 
support negotiations between the KMT and the main- 
land authorities due to his doubt about "peace talks be- 
tween the KMT and the CPC." 
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Hong Kong 
Hong Kong: Beijing ‘Shortlist’ for Chief Executive 
Claimed 


HK2302084696 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Feb 96 p 1 


[By No Kwai-Yan) 


(PTS Transcribed Text for FBIS) Beijing is understood 
to have an unofficial shortlist of five people for the 
position of chief executive of Hong Kong’s first post- 
handover government. 


Although a 400-member Selection Committee will ulti- 
mately decide on the person for the job later this year, 
an informed source said Beijing had decided on the best 
candidates. 


They are Preparatory Committee vice-chairman Tung 
Chee-hwa, 58, and his fellow members Lo Tak-shing, 
61, Sir Sze-yuen Chung, 78, and Peter Woo Kwong- 
ching, 49, and Chief Secretary Anson Chan Fang On- 
sang, 56. 


Mr Tung, chairman of Orient Overseas Container Lines, 
is also an Executive Councillor, while Mr Lo and Sir S. 
Y. are former members. 


The so-called shortlist has become clearer of late ac- 
cording to the source, with the declaration by another 
Preparatory Committee vice-chairman, businessman Le- 
ung Chun-ying, that he doesn’t want to be considered 
for the post. 


However, it still remains unclear whether Mr Tung will 
allow his name to go forward for the job, despite being 
fegarded as the front- runner. 


A source close to his family said they were unhappy 
about his taking on such a demanding position, while Mr 
Tung was concerned that rules on conflicting interests 
might force him to step down from his shipping 
business. 


A Preparatory Committee sub-group is now deciding 
how strict to make guidelines on the chief executive’s 
declaration of interests, a factor that could also influence 
the ultimate candidacy of Wheelock chairman Mr Woo. 


The source said Mr Tung would decide what to do 
within two months. 


Despite once being a leading contender, it was thought 
Mr Woo’s chances had vanished in recent months. 


However, his appointment to the Preparatory Committee 


last year is believed to have brought him to the fore 
again. 
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According to the timetable outlined by the Preparatory 
Committee, the chief executive designate will be nom- 
inated by the Selection Committee in the autumn. 


Beijing has always denied it had a list of favoured 
Candidates, maintaining that the appointment would be 
the sole responsibility of the Selection Committee. 


Hong Kong: Editorial on Trend of Continuing 
Emigration 

HK2302090196 Hong Kong HONGKONG 
STANDARD in English 23 Feb 96 p 12 


(Editorial: "China Must Ease Handover Fears"] 


(PTS Transcribed Text for FBIS] Reading between the 
lines of Security Branch estimates of emigration from 
the territory does not refresh the spirit. 


At first glance, the figures appear encouraging; they 
show that the number of emigrants dropped to 43,000 
last year from 62,000 in 1994. 


But closer inspection reveals that while the number of 
emigrants may have fallen, applications are increasing. 


One reason why there were comparatively few emi- 
grants last year compared with earlier years was that 
overseas consulates had previously been clearing up 
a backlog which had accumulated since the bloody 
crackdown on China’s pro-democracy movement in 
1989. Last year, however, most consulates were starting 
afresh. 


For the moment, the signs point to an increased outflow, 
but not an exodus. 


An article in London’s FINANCIAL TIMES on 17 
February was headlined "Fears of ‘hollow’ Hong Kong 
grow as China takeover nears". It quotes Michael de 
Golyer, director of the Hong Kong transition project 
at Baptist University, as predicting that the flow of 
emigrants will increase this year to between 90,000 and 
100,000. He believes as many as 200,000 may leave 
between now and 1997. The article was based on the 
findings of his team’s latest study. 


"The increase, supported by statistics of visa applica- 
tions at foreign consulates, reflects the looming deadline 
and continued worries about the handover," the story 
said. "There has also been a rise in the number of fami- 
lies leaving, as distinct from individuals securing rights 
of abode overseas before returning." 


We have pointed out in the past that Hong Kong has 
to recognise the steps that must be taken if we wish 
to welcome back some of those who have left here for 
greener pastures in recent years. We have to provide the 
wherewithal to make sure that once the insurance policy 
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has been achieved these dynamic people will return to 
this territory, if only to see us through the transition. 


That is Hong Kong’s responsibility. But what of China? 
Does there not come a time when Beijing must play a 
role in seeing this place achieve stability and success 
beyond 1997? 


The FINANCIAL TIMES article pointed out, rightly, 
that "how hollow Hong Kong becomes will depend on 
a series of decisions due this year". These include the 
selection of the chief executive, who will run Hong 
Kong after the handover, and the conditions under which 
Hong Kong passport holders will retain the right of 
abode. 


Does Beijing believe that no matter who leaves, the 
cadres will take their place and make Hong Kong as 
successful as it has been in the past? 


This is not merely a matter of politics. China must 
understand, surely, that by its very nature, Hong Kong 
is unique. It is impossible to implant a breed of middle- 
Class, talented, experienced professionals. After all, they 
do not exist in China at this time. 


We have spoken in the past of Hong Kong’s relationship 
with southern China in particular. That relationship 
should continue to grow and prosper. It is a link which 
China as a whole needs and must depend upon for its 
future wellbeing, because it is the very engine-room of 
future development. 


But expertise is needed if that engine-room is to be 
maintained properly. And that is something Hong Kong 
has in abundance, at least for the time being. 


Given the nearness of the handover date, it surely suits 
both Beijing and Hong Kong to keep available talent 
in the territory and its environs. If Mr de Golyer’s 
predictions are correct, that will not be the case. Does 
it not make Beijing think twice? 


Hong Kong: Editorial Urges Action on Copyright 
Piracy 


HK2302084496 Hong Kong EASTERN EXPRESS 
in English 23 Feb 96 p7 


(Editorial: "HK Must Clean Up Piracy Act") 


(PTS Transcribed Text for FBIS] Hong Kong is feeling 
the heat. Software and video-game developers in the 
United States are once again recommending the terri- 
tory be added to the Special 301 watch-list — a dishon- 
ourable distinction brought on by the burgeoning local 
population of copyright pirates. 
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The US Trade Representative, Mickey Kantor, rejected 
the recommendation last year. But will the territory be 
spared this time? 


Look at the figures. Local seizures of pirated CD- 
ROMs were up 44-fold in the first nine months of 
last year. Unlike music compact discs, which contain 
only a single album, each of these CD-ROMs can hold 
compilations of computer software that would be worth 
tens of thousands of US dollars if sold legitimately. 


Members of the International Intellectual Property Al- 
liance (IIPA) estimate their losses in Hong Kong alone 
at nearly US$130m (HK$1bn) last year. Most of this, 
about US$112.2m worth, was software. 


Put yourself in Kautor’s shoes. Would you let Hong 
Kong off the hook? Piracy has already reached epidemic 
proportions in the territory, and 1997 promises an even 
more virulent infection. 


The IIPA made this point when recommending that 
Hong Kong be put on the watch-list now. "Clearly, 
1996 will be the critical year for ensuring that Hong 
Kong enters this new phase of its existence with a strong 
commitment to protect intellectual property rights,” the 


group said. 


Hong Kong’s officials will undoubtedly find the list 
recommendation a bitter pill to swallow. 


But perhaps this is the right time to look for a cure. 


If Hong Kong is put on the list it would find itself the 
object of increased scrutiny for copyright, patent and 
trade-mark infringements — although there would be 
no risk of punitive trade sanctions, at least not yet. 


That situation could change if the volume of counterfeit 
goods continues to increase. 


With ever-increasing amounts of counterfeit goods 
flooding over the border, Hong Kong’s piracy problem 
could easily slip over the point of no return. Now is 
the time to step up enforcement at the border and at 
the more than 20 shopping arcades identified by the 
Customs and Excise Department as being outlets for 
the illegal goods. Stiffer penalties should be imposed 
and modern copyright, patent and trade-mark laws need 
to be enacted. 


The Hong Kong special administrative region should 
enter the world with a clean bill of health. 
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Hong Kong: Martin Lee ‘Disappointed’ by Ms Loh said she would not accept that Britain had 
Heseltine’s Attitude fulfilled its commitments and would continue to pursue 


HK2302074096 Hong Kong EASTERN EXPRESS 
in English 23 Feb 96 p 1 


[By John Ellison in London) 


(PTS Transcribed Text for FBIS) The leader of the 
Democratic Party, Martin Lee, stormed out of a meeting 
with the British Deputy Prime Minister, Michael Hes- 
eltine, in London last night, accusing Britain of doing 
nothing to protect the future of Hong Kong pecple. 


Lee said he was "thoroughly disappointed" with Hesel- 
tine’s attitude, which he believed reflected that of the 
British government. 


"They have done nothing but hoped to see that China 
keeps Hong Kong prosperous," Lee said. 


"If China does anything else, like destroying the present 
Legislative Council, it is a matter the British government 
will do nothing about. This is the clearest message... 
When it happens, the British government will not be 
responsible because they will be out of Hong Kong. 


"The British government now appears to be leaving ev- 
erything to China,” Lee said, adding he was astonished 
to find Heseltine expressing these views so bluntly. 


When the Foreign Secretary, Malcolm Rifkind, visited 
Hong Kong last month he indicated Britain could 
take China to the International Court of Justice if the 
Legislative Council was dismantled after the handover. 


But Lee said when he pressed Heseltine about this the 
deputy prime minister was vague. 


"Heseltine simply avoided the whole question. I told 
him how disappointed I was. Whatever China proposes 
to do he appears to accept. Anything else he seems to 
think is beyond his power," Lee said. 


Hong Kong: Rifkind: UK Met Obligations to 
Ethnic Minorities 


HK2302085496 Hong Kong HONGKONG 
STANDARD in English 23 Feb 96 p 4 


(By Lily Mak] 


(PTS Transcribed Text for FBIS] British Foreign Sec- 
retary Malcolm Rifkind will face some tough questions 
from Hong Kong legislators next week after claiming 
that Britain has fulfilled its obligations towards ethnic 
minorities [EM] in Hong Kong. 


The claim was made in a letter to independent legislator 
Christine Loh Kung-wai, who will join a 12-member 
Legislative Council [Legco] delegation that will visit 
London next week. 


the issue with Mr Rifkind and to highlight the long-term 
plight of the minorities. 


The Foreign Secretary’s letter, dated 29 January and 
received last Friday, was in response to questions raised 
by Ms Loh. 


He said it was wrong to suggest that members of the 
ethnic minorities who were British Dependent Territory 
Citizens [BDTC] would become stateless after next 
year’s change of sovereignty. 


"All BDTCs can register before then as British Nation- 
als (Overseas). Any who do not, and who have no na- 
tionality other than British, will automatically become 
British Overseas Citizens," he wrote. 


Mr Rifkind also argued that it was wrong to suggest that 
nationality was meaningless without right of abode. 


"British Nationals (Overseas) [BNO] and British Over- 
seas Citizenship [BOC] are both valid forms of British 
nationality which are recognised in law and by the in- 
ternational community and make the holder eligible for 
a valuable travel document. 


"Unlike the bearers of foreign passports, holders are 
entitled to register automatically as British citizens after 
five years’ residence in Britain. 


“As Commonwealth citizens, they can acquire voting 
rights in Britain. They also enjoy immigration advan- 
tages, such as the freedom to come to Britain temporar- 
ily without a visa." 


Mr Rifkind did not spell out, however, how ethnic 
minority members, estimated to number between 3,000 
and 4,000, would be able to stay long enough to gain 
nationality. 


Mr Rifkind said the Sino-British Joint Declaration had 
already offered vital guarantees to the minorities. 


"It is also clear that Britain has fulfilled its obligations 
towards (the minorities) under the 1961 United Nations 
Convention on the Reduction of Statelessness," he said. 


He also said the minorities were not disadvantaged 
under the Basic Law requirement that bars non-Chinese 
nationals from top civil service posts, as most countries 
imposed citizenship requirements on people in high 
Office. 


"These are consistent with the International Convention 
on the Elimination of All Forms of Racial Discrimina- 
tion, which specifically provides for such exceptions to 
be made," he said. 
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The Legco delegation, headed by Liberal Party leader 
Allen Lee Peng-fei, will be in London on Monday 
and Tuesday before visiting the European Parliament 
in Brussels. 


Ms Loh, who is in Britain on holiday, yesterday rejected 
Mr Rifkind’s argument that the minorities already had 
all the protection that they needed as holders of BNO/ 
BOC passports. 

"The BOC was created especially for those people who 
will become stateless after 1997, this group covers the 
ethnic minorities, of course. What Britain has done is 
simply to have created a new class of so-called British 
Citizenship so they can put hand on heart and say the 
EM are not stateless legally,” she said. 


Ms Loh pointed out that the BNO passport would no 
longer be a document of nationality after 1997 but only 
a travel document. 


The nationality conveyed under the BNO/BOC was 
incomplete, she said. 


"It provides consular protection, visa-free entry to 
Britain but not right of abode in Britain. 


"The EM will have right of abode in Hong Kong under 
the Basic Law but they will have to live in Hong Kong 
as aliens. 


"If they can no longer live in Hong Kong then they have 
nowhere else they can go. 


"To this, Rifkind said at Legco that Britain will look at 
the situation sympathetically when it happens.” 


Hong Kong: Editorial Previews Major’s Visit 


HK2602083096 Hong Kong EASTERN EXPRESS 
in English 26 Feb 96 p11 


(Editorial: "Major’s Chance To Prove Himself") 


{PTS Transcribed Text for FBIS] It would be too 
unrealistic to expect the British Prime Minister, John 
Major, to make his trip to Hong Kong next Sunday a 
milestone on the road of Hong Kong’s colonial history. 


The Legislative Council has invited him to address it 
and answer questions. There has been no reply. Hong 
Kong people have, so far, been disappointed. 


Major, as the leader of the Conservative Party, is 
subject to tough and hostile questioning by opposition 
MPs in the House of Commons nearly every day. It 
is thus astonishing that he is reluctant to face the 
same challenge from legislators in a British dependent 
territory. This Legislative Council was fully elected last 
year, according to the constitutional reform package of 
the Governor, Chris Patten, and with the support of the 
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British government. There is no reason for Major to 
dodge a debate with legislators here, particularly when 
he believes in democracy. 


So why is he anxious? Maybe he knows there are many 
urgent questions for him to answer, the most urgent 
being the issue of visa-free access to Britain for special 
administrative region [SAR] passport holders. 


Unless he surprises us with a "yes", which would indeed 
be the best Chinese new year present he could give the 
community, he is going to be pressed by the Democrats 
to make such an arrangement because it is Britain’s 
moral obligation. He could also be threatened by pro- 
China legislators with the withdrawal of British tourists’ 
visa-free access to Hong Kong after 1997 if the problem 
is not resolved in Hong Kong’s favour. Granting visa- 
free access to SAR passport holders could perhaps make 
him the most popular British prime minister among 
Hong Kong people. 


On the issue of the Vietnamese boat people, Major 
would be asked to clarify the confusion caused by 
his Foreign Secretary, Malcolm Rifkind, when he told 
legislators that solving the problem was Hong Kong’s 
responsibility. Major needs to reassure Hong Kong that 
Britain will not close the last page of its colonial history 
with honour if the boat people cannot all be repatriated 
before July 1 next year. 


Others who are waiting to plead their case to Major 
are the 7,000 members of the Indian and Pakistani 
communities, who have been denied right of abode 
in Britain. If Major believes that agreeing to their 
demand would anger right-wingers in Britain and wreck 
his chance for re-election, he could at least take this 
Opportunity to grant full British passports to about 30 
World War II widows. Such slight generosity would 
demonstrate io the international community Britain’s 
limited morai responsibility for Hong Kong. 


Major should also give his full support to his friend 
Patten, in order to dispel rumours about the latter’s 
future. Failing to do so will only put Patten in a more 
vulnerable position in his dealings with Beijing. 


Coming to Hong Kong at an awkward time, Major 
can boost the morale of the civil servants here by 
asserting Britair’s determination to maintain effective 
administration of the territory right to the last minute 
before the handover. As he may be the last British prime 
minister to visit Hong Kong before the handover, Major 
should make his brief stay in Hong Kong one worth 
remembering. 
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Hong Kong: XINHUA Reportedly Tries To Change 
Interview Report 

HK2602070996 Hong Kong HONGKONG 
STANDARD in English 24 Feb 96 pp 1, 2 


(By Baby Sung] 


(PTS ‘transcribed Text for FBIS) Xinhua News Agency 
Officials have been accused of interference and harass- 
ment for trying to change the wording of a student jour- 
nal’s interview with the agency’s deputy director, Zhang 
Junsheng. 


Xinhua denies the charge. But a spokesman for Mr 


Zhang says he was not particularly unhappy with the 
interview and knew nothing about the students being 


approached. 


The Chinese University student periodical, U-Beat, 
Claims in an editorial that Xinhua staff pressured stu- 
dents to change the report’s wording. 


When they refused, university sources claim, the stu- 
dents were told they would have trouble "getting a 
foothold in journalism in the future”. 


The controversial interview, conducted early this year 
by five first-year journalism students, was published in 
the January issue of the monthly journal. It ran under 
the headline: "The Preliminary Working Committee is 
still in power despite its dissolution". 


The editorial in the latest issue says the text was 
forwarded to Xinhua before publication at the agency’s 


request, on the understanding the editor would have the 
final say. 


Xinhua staff had asked that part of it be rephrased with 
“tact and decorum". 


The editorial says that despite the approach, it did not 
alter its original version of the interview. 


At issue was a quote attributed to Mr Zhang, saying 
those who accepted appointments by the central gov- 
ernment should not be regarded as "pro-China”. 


U-Beat says Xinhua asked the reporters not to write that 
Mr Zhang had “directly reprimanded" people critical of 
Chinese government appointments but to say he had 
given his view “with a laugh". 


When the text remained unchanged, a Xinhua official 
contacted the students again to say they had broken a 
promise to make the change. 


A university source yesterday said an official had paged 
the students several times and had complained about the 
reporters not being honorable. 
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When they stuck to their guns, Mr Zhang invited them 
for tea. But when they arrived, they met only the official 
who had approached them and another functionary from 
Xinhua’s education department. 


They were told to "accept the reality and respect the 
interviewee who has prestige” and warned that if they 
remained recalcitrant, they would find it hard "to gain a 
foothold in the journalism profession”. 


Xinhua said yesterday Mr Zhang had never expressed 
dismay. 


"No one from Xinhua called the students concerning the 
Case," an agency spokesman said. 


Mr Zhang’s acting private secretary said he had agreed 
that the original version of the interview should run but 
he would have preferred a few word changes. 


*Hong Kong: Ecstacy Presents Increasing Problem 


96CMO0I51B Hong Kong MING PAO in Chinese 
15 Jan 96 p A4 


(Report: "The Soft Drug Ecstacy Invades Hong Kong"] 


[FBIS Translated Excerpt] The soft drug Ecstacy, which 
is quite fashionable in Europe and the United States, 
is showing signs of invading Hong Kong. Increasing 
numbers of Hong Kong youths are using this stimulant 
whose effects are similar to amphetamine. In Britain, 
over 60 people have died from taking this soft drug, 
while Australia is now drawing up a national plan to 
curb the use of Ecstacy. 


Hong Kong Government anti-drug specialist Hsien 
Chia-no responded yesterday [14 January 1996] to an 
inquiry by a Hong Kong reporter, acknowledging that 
while the use of Ecstacy is tending to rise in Hong 
Kong, it is still not as common as marijuana, with 
the authorities not having discovered syndicate sales 
of this stimulant. He said that the inflow of this soft 
drug to Hong Kong is due mainly to the ever growing 
tourism by Hong Kong youths to Britain and the United 
States, where they try it and then bring it back to Hong 
Kong. So Ecstacy is generally snuck into Hong Kong 
in small amounts, as opposed to drugs such as h -roin 
and marijuana. 


He also noted that Hong Kong Government controls 
stipulate that Ecstacy is a dangerous drug, so cannot be 
bought in drugstores. And as Ecstacy has no medical 
use, doctors also cannot prescribe it. 


As this drug makes users abnormally stimulated, it is 
commonly taken in places such as discos and Rave bars, 
often being called overseas certain interesting names 
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such as "Snowball" and "Disco Burger." Hsien Chia- 
no notes that this soft drug has two dangers: 1) As 
this drug makes users extremely excited and constantly 
pulsating, large amounts of it can lead to dehydration, 
which in severe cases causes death; 2) In addition, as 
the Ecstasy bought on the street is not controlled as to 
purity, impurities mixed in it can have a severe impact 
on users. [passage omitted] 


Ecstasy’s proper name is MDMA (Methylene-dioxy- 
meth-amphetamine), being a stimulant. It started to 
grow popular in the United States in the 1980's, 
spreading to Europe in the late 1980's. It is generally 
held that the popularity of Ecstasy is related to the Rave 
culture of wild group dances held in places such as old 
warehouses. 


Hsien Chia-no said that as Hong Kong has not discov- 
ered any signs of Ecstacy being marketed by the syndi- 
cate, leaving the police and customs little to do about it, 
the Hong Kong Government is temporarily focusing its 
anti-Ecstacy efforts on education, appealing to youths 
not to abuse drugs. 


Macao 


Macao: DPRK Senior Representative Denies Recall 
Report 


HK2602074796 Hong Kong HONGKONG 
STANDARD in English 26 Feb 96 p 4 


(By Harald Bruning in Macao] 


[PTS Transcribed Text for FBIS] North Korea’s senior 
representative in Macao has denied reports that he is 
being recalled. 
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"This report is not true, it’s wrong,” Pak Ja Byong, 
general manager of the Zokwang trading company, and 
Pyongyang’s most senior envoy to the enclave, said 
yesterday. 


He was responding to a report in a Hong Kong 
newspaper on Saturday. But he confirmed that a senior 
manager of the Zokwang company, Han Myong Chol, 
had recently gone on a routine business trip to the North 
Korean capital of Pyongyang. 


He said the manager would return soon. 


Earlier this month, Mr Pak hosted a dinner reception at 
the five- star Pousada Ritz to mark the 54th birthday of 
his country’s "great leader" Kim Jong Il. 


The party was attended by local Chinese community 
leaders and mainland Chinese officials posted to Macao, 
including local Xinhua director Wang Qiren. 


North Korea maintains about half a dozen trading 
companies and travel agencies in Macao. Zokwang 
is North Korea’s oldest quasi- official organisation in 
Macao apart from an honorary consul- general, local 
Chinese businessman Wong Sing-wa. 


Local police sources say there are about 60 North 
Koreans now living in Macao, most of them working for 
the state-owned Zokwang and other trading companies. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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